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Part I: General comments
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Comments on the style, tone, and readability of the text are also welcome.

Please reference paragraphs numbers or section numbers as appropriate.
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Introduction

1.

We welcome the opportunity to comment on the draft System of
Environmental-Economic Accounting: Experimental Ecosystem Accounting
(SEEA - Experimental Ecosystem Accounting).

The document provides much needed guidance for the development of
ecosystem accounts and all involved in the development of the SEEA -
Experimental Ecosystem Accounting to date are to be congratulated.

The document is a significant achievement with the concepts outlined
providing a clear direction for account construction, and at the same time
not hiding the complexity of what is involved conceptually or practically. It
will lead to the testing of methods to provide data to match the concepts.

Having the ability to experiment within the broad framework of SEEA
provides an appropriate balance between the need for theoretical and
practical innovation, with the need to keep the approaches as consistent
with current international standards of the System of National Accounts
(SNA) and the SEEA to allow for effective integration of data to meet real
world information requirements.

The SEEA - Experimental Ecosystem Accounting reflects significant
progress on ecosystem accounting made over the past decade, effectively
translating mostly small-scale academic studies into a system that may be
regularly implemented at national levels. The course of development within
the UN statistical system has been remarkably rapid, given the first Expert
Group Meeting on Ecosystem Accounting was held in in Copenhagen in May
2011 and reflects the goodwill and willingness of many disciplines and
agencies to come together to reach understanding and agreement. Such
goodwill has been evident in meetings of the expert group (Copenhagen,
May 2011; London, December 2011 and; Melbourne, May 2012) as well as
by the discussions in the London Group on Environmental Accounting
(Stockholm, September 2011 and; Ottawa, October 2012) and the meetings
of the United Nations Committee of Experts on Environmental-Economic
Accounting (UNCEEA).

The comments below provide a range of suggestions for improving the
document and are based on input from a variety of areas within Australian
Bureau of Statistics (ABS) as well as comments submitted to the ABS by
other government agencies as well as academics and others. The comments
provided also reflect discussions made at workshops held in Canberra
Australia in September and November 2012 to discuss the development of
this document. The last meeting in November was focused entirely on this
draft of the SEEA - Experimental Ecosystem Accounting.




While the draft of the SEEA - Experimental Ecosystem Accounting will be a
significant milestone in the development of ecosystem accounting and
official statistics more generally, we look forward to on-going involvement
in the processes being used to develop the SEEA in order to more fully
information decision-making and policy development in government. This
will continue to require the involvement of a range of government agencies
as well as others in non-government organisations and academia.

As noted above, the comments in this document reflect a broad consultation
process undertaken by the ABS that has resulted in a range of inputs from
people in Australia including from government, scientific and academic
organisations, including:

e Australian Bureau of Statistics (ABS)

e Bureau of Meteorology, Australian (BoM)

e Australian Bureau of Agricultural Resources Economics and Sciences

e Department of Agriculture, Fisheries and Forestry

e Australian National University

e Commonwealth Scientific Industrial Research Organisation

e (Catchment Management Authorities of Victoria

e Department of Sustainability, Environment, Water, Population and
Communities

e Department of Sustainability and Environment, Victoria

e Department of Treasury and Finance, Victorian

e Murray-Darling Basin Authority

e University of Queensland

e Wentworth Group of Concerned Scientists

Structure of comments

9.

10.

We have consolidated the comments of the ABS and those received from
others into a single response. In doing so we have removed obvious
repetition of points and tried to bring key points to the fore. This has
sometimes meant that some specific comments by chapter and paragraph
(which are included at the end of this document) are repeated under the
general headings in the first part of the document.

Comments are arranged under the headings:
¢ Terminology and concepts

e Units

e (lassification of ecosystem services

e Biodiversity

e Valuation

e References




11. Separate to the comments contained in this form we supply five documents
as attachments to United Nations Statistics Division. These contain
additional detail and background for consideration by the Editor and the
Editorial Board in finalising the draft. These documents are:

1. Specific comments by chapter and paragraph

2. Some new text on units, building on the current text on units, as a
track-change word document

3. Australian examples of additional physical boundaries for areas that
could be used for ecosystem accounting

4. An Australian example of a scientific accreditation process for the
data used to construct the accounts

5. Anote on valuation prepared by the ABS in September 2012 as part
of the SEEA development process

Part 11: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responses with the relevant paragraph number or section number.

Terminology and concepts
12. Perhaps the hardest thing to achieve will be the adoption and use of a

consistent terminology to describe concepts. As the text notes, many
different professions are involved. Each profession has its own lexicon and
this combined with the variety of meanings for common English words can
lead to misunderstandings. It is also the case that some words are pejorative
and where possible the use of such words should be avoided.

13.In general there is enough supporting text (i.e. context) to make specific
meanings clear, but a few terms central the SEEA needed to be described and
used with care. We have noted some specific cases of inconsistent use of
terms in the text along with the inconsistent use of examples to support the
explanation of the terms (see section ‘Comments by Chapter and
Paragraph’).

14. The addition of a glossary, which we understand is intended, but has not
been included with the current draft, will help to reduce inconsistencies and
greatly assist in the interpretation of the document.

15. Specific suggestions on particular terms and concepts are identified below.




Degradation and enhancement

16. We understand the concepts behind these terms from the discussion in
sections 4.2.3 pp. 56 to 59. However we would prefer that these terms be
replaced by other terms. For degradation, we suggest “decreases due to
human activity” (as per table 4.3) and for enhancement “increases due to
human activity”. This is consistent with paragraph 2.37. The use of these
terms would not change the structure of the tables presented (Table 4.3),
but would align better with the counterpart terms for “natural” changes (e.g.
improvements due to natural regeneration, and here would also suggest the
use of the word “increases” rather than “improvements”). This would also
make the labels in the tables more intuitive. The choice of terms should also
be reflected in chapter 6 (and in particular Table 6.1).

Ecosystems, Ecosystem Assets and Environmental assets

17. Ecosystems and ecosystem assets need to be defined clearly and consistently
in the document. In this we suggest that you define ecosystems as early as
possible (and probably paragraph 1.1), and note that the definition used is
based on definition from the Convention on Biological Diversity (CBD).

18. The definition of ecosystems from the CBD given in paragraph 1.40, p. 10
should be that given in Article 2 (Use of Terms):

"Ecosystem” means a dynamic complex of plant, animal and micro-organism
communities and their non-living environment interacting as a functional unit" see
http://www.cbd.int/convention/articles/?a=cbd-02

The year of CBD agreement (2003) should be added wherever it is
mentioned.

19. We suggest that after the definition of ecosystems is added to paragraph 1.1,
a new sentence be added to note that ecosystems can have varying degrees
of human influence on them and the influence can be current or historical
(this point is made in paragraph 2.2 but needs to be made clear from the
beginning as some people interpret ecosystems as “natural”) and that human
influences in one area can have an impact on other areas (e.g. water
pollution has a downstream impact). This makes the scope clearer from the
very start.

20. We suggest the definitions of ecosystems and ecosystem assets be based on
those already in the Central Framework:

o Ecosystems are areas containing a dynamic complex of biotic
communities (for example plants, animals and micro-organisms)
and their non-living environment interacting as a functional unit to
provide environmental structures, processes and functions. (This is



http://www.cbd.int/convention/articles/?a=cbd-02

text from SEEA-CF 2.21)

e Ecosystem assets are areas containing a dynamic complex of biotic
communities (for example plants, animals and micro-organisms)
and their non-living environment interacting as a functional unit to
provide environmental structures, processes and functions that
may provide benefits to humanity. (This text is adapted from the
definition of an environmental asset in the SEEA-CF (paragraph 2.17)
with the definition of ecosystem (paragraph 2.21).

21. There is then a question as to whether there can be individual ecosystem
assets (i.e. can some ecosystem characteristics be considered separate assets
and if so what should they be called). In the draft, carbon and biodiversity
are separately identified, and in relation to Figure 2.1 (p. 17) they would
appear to be ecosystem characteristics. Carbon would also seem to align in
character with the environmental assets of the Central Framework, along
with species, which are part of biodiversity. In this it might be worth noting
that at this stage of the development of ecosystem accounting, accounts of
high level properties of ecosystem characteristics and their condition (e.g.
resilience) are not practical, therefore it is reasonable and more feasible to
first develop more basic accounts of ecosystem characteristics.

22. The ability to measure ecosystem assets them from two different
perspectives (i.e. from services flows or by condition and extent) is covered
in section 2.2.2 and again in Chapter 4 (e.g. 4.1). Section 2.2.2 would benefit
from further clarification and the inclusion of some cautions about
aggregating the results obtained from each of these approaches would be
appropriate in paragraph 2.29.

23. There is also a need to clarify the relationships of environmental assets,
ecosystems and the units (BSU, LCEU and EAU). This is addressed in
comments on units and the specific suggested modifications to the text on
unit which will be sent separately.

24. An issue is that more than one environmental asset can exist in one space,
whether the space be a BSU, LCEU or EAU. In general, the chances of more
than one type of asset (e.g. wetland and forest) occurring in one unit
increase with the size of the unit. The same would be true for ecosystem
services.

25. Related to the issue of scale are the characteristics of each of the units (i.e.
BSU, LCEU and EAU). Each type of unit can have a range of characteristics
but particular characteristics for a specific area could change depending on
scale or with it being included within different spatial boundaries. For
example, consider a particular area defined by a BSU for a small area (e.g. 1




hectare) that is completely covered in forest now and was also completely
covered by forest in the past (i.e. at a particular reference date), and so has a
high reference condition. The same area when included in an EAU (e.g. a
local government area) could be shown as having a lower score because the
other areas that make-up the EAU (which could be an aggregation of BSU)
either have no forest cover now or in the past. This scale issue is partially
addressed in the updated text in Annex 1, and hence there is room for
further text on this matter.

26. One characteristic of ecosystem assets that requires development in
measurement terms is resilience. As such it should be included in the
research agenda. At present resilience is mentioned but little detail is given
but there are initiatives underway in Australia and elsewhere which might.

Reference condition

27.Ecosystem condition is an important concept and it is appropriate that it is
included in chapter 2 which introduces the main principles (i.e. ecosystem
condition is outlined in paragraphs 2.30 to 2.32). Condition is difficult to
measure and some mention of this is needed, perhaps as an addition to
paragraph 2.32 but also elsewhere in the document.

28. In paragraphs 2.31 and 4.14, reference condition is defined as a particular
point in time. Itis appropriate that this is a primary way of defining
reference condition as it provides an unequivocal reference. However, it
needs to be noted that time is not the only method for determining a
reference benchmark and that in different places human influence will be at
different levels. As such some conceive the condition of an asset in reference
to a state that is without, or with little, human influence which can be
measured directly or more likely is modelled. We accept that defining such a
state is problematic (and may indeed be given as a time reference) but a
paragraph noting this conception of reference condition should be added,
noting a few examples of its use. For example, this conception of condition is
apparent in Europe in the EU Water Framework Directive which uses
ecological status, with a high status is “no, or only very minor, anthropogenic
alterations”l. Similar definitions of reference condition can also be found in
Australia (e.g. the Sustainable Rivers Audit?).

29. We also note that the Central Framework includes individual environmental
assets (e.g. land, timber, water and energy) and allows for some
consideration of condition as a measure of the ‘state’ (see SEEA Central
Framework, Table 5.7.1 Soil: changes in soil quality and paragraph 5.341 of

1 Table 1.2, p. 38 http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=0J:L:2000:327:0001:0072:EN:PDF

2
Page 7, section 2.2.2 http://www.mdba.gov.au/sustainable-rivers-audit/#
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30.

31.

32.

33

the SEEA Central Framework).

Developing principles of measuring the quality/condition/overall state of
environmental assets was not considered in any detail in the Central
Framework. As such it could be beneficial to draw attention to the fact that
concepts addressed in Chapter 4 of the SEEA Part 2 could assist in providing
direction to completing these lines items in the asset physical accounting
tables of CF Chapter 5. This may be best addressed through additions to the
research agenda.

Measurement of condition also raises issues concerning the data quality and
data quality assessment frameworks (DQAF). At present DQAF is included as
an annex, but it is probably appropriate to mention here (around paragraph
2.32), and add in more material to section 1.4 “Objectives and challenges in
ecosystem accounting” and perhaps an extra paragraph after paragraph
1.29, which introduces the concept. References to the DQAF annexes should
be made in both places (i.e. in Section 1.2 and in paragraphs 2.30 to 2.32).

Some suggested text on ‘Scientific Accreditation of Ecosystem Condition’ will
be provided separately.

. We suggest adding a section for accounting for river condition and can

provide some material for this if the suggestion is adopted.

Units

34.

35.

36.

37.

The text on units is good but can be improved chiefly by acknowledging that
the information for particular areas can come from a range of sources and
that this information can be both aggregated to higher levels or
disaggregated to lower levels depending on the scale of the accounting
contemplated (which in turn depends on the question of analytical interest).
A present the focus is on a bottom up approach, which is probably superior,
but a top down approach is also valid.

Renaming the “units” as “areas” could help particularly those from
geographic backgrounds as well as help make the distinction between
economic units. That is, Basic Spatial Units (BSU) become Basic Spatial Areas
(BSA) and Ecosystem Accounting Units (EAU) become Ecosystem
Accounting Areas (EEA)

A short paragraph(s) outlining the economic units (establishments,
enterprises) and their classification by industry (e.g. agricultural, mining,
manufacturing, health, education, etc.) and sector (private, public) is
required in the discussion of units. This is needed especially for chapter 5
and for people unfamiliar with the SNA (who are likely to large in number).

With this in mind we have suggested some specific edits and additions to the




existing document, done as track changes. This document will be supplied
separately to UNSD.

38. For the LCEU these are just one representation of spatial areas, and we
suggest that these are simply a special case of EAU. Again we will separately
supply this information to UNSD.

Classification of ecosystem services
39. The classification of ecosystems is a difficult area that must be addressed in

the SEEA Experimental Ecosystem Services. There are some problems with
the classification as it stands in the draft. For example, the rules for
establishing each of the divisions in the hierarchy seem to be different for
each service and even within a particular service. For example, we note that
materials provision (2-digit level) has at the 3-digit splits by both degree of
human influence in production (i.e. cultivated and uncultivated) as well as
splits by, for want of a better description, product type (i.e. plant and animal
fibres, chemicals and genetic material).

40. Reducing the number of levels to two (i.e. deleting the current 3-digit level)
would overcome much of the problem.

41. Regards of whether a 2 or 3 level classification is presented, in recognition of
the state of development of the classification a more appropriate title would
be “Interim Common International Classification of Ecosystem Services
(ICICES) or Interim Classification of Ecosystem Services (ICES)

Biodiversity
42. The discussion and placement of text on biodiversity should be refined.

43. At present biodiversity is referred to in many contexts. For example,
paragraph 1.23 states biodiversity is central to “understanding the operation
of ecosystems” in paragraph 1.40 biodiversity “affects ecosystem function”,
in paragraph 2.4 biodiversity is a component of ecosystems, paragraph 2.5
states “biodiversity is a characteristic of ecosystems” and paragraph 2.9
refers to “ecosystem characteristic”. These references would be clearer if in
the first or second chapter (probably chapter 2) biodiversity was defined
and there was a clear statement about how biodiversity relates to
ecosystems/ecosystem assets.

44. Central to this discussion is the definition of biodiversity from the
Convention on Biological Diversity (paragraph 4.104), which is appropriate
to use in the SEEA - Experimental Ecosystem Accounting. In this definition,
ecosystems are one level of biodiversity, with species the next. Genes are not
included in the CBD definition but are added as a third level in the current
paragraph 4.104.




45. We suggest that the material currently in section 4.5.2 be shortened and
moved before the current section of 2.2, probably as a new section or as an
addition to current section 2.1. If as a new section then it could be named
“The relationship between biodiversity and ecosystems”. The inserted text
needs to be clear that both ecosystem/land cover accounts and species
accounts are biodiversity accounts and that the 3rd level, genes, is not
considered in the SEEA Part 2.

46. Some text linking ecosystem assets to biodiversity needs to be added to
Section 4.1. In this it should be noted that ecosystems are the highest level of
biodiversity, that the extent and configuration of different land covers can be
seen as one representation of biodiversity and that the species occurring in
particular areas (ecosystem assets) are one of the characteristics of
ecosystems assets.

47. The focus of Section 4.5 would then be clearly species accounts, but would
retain the name “Biodiversity accounts”.

48. Additional consideration could be devoted to how biodiversity contributes
beyond ecosystem processes (including inter- and intra-ecosystem flows
plus ecosystem characteristics) and ecosystem services beyond provisioning
services.

Valuation
49. The estimation of monetary values where there are non-monetary activities

is a vexed issue in the SNA and SEEA contexts. It has been discussed for
many years with limited progress and no resolution. It is also noted that the
challenges faced in putting monetary values on ecosystem services and
assets are the same as those faced by other attempts to put monetary values
on non-monetary activities. The ABS has previously prepared a note on
valuation relating to ecosystems and this will be forwarded separately as
part of the additional material mentioned in paragraph 11 of this response.

50. We strongly support the mentions of the complexity and difficulties in
valuation as well as the cautions given in the text in Chapters 1, 2 and 5. For
the cautions, an additional point to add into the current paragraph 5.2
(which may need to be split into more than one paragraph) is that if different
approaches to valuation are used for different services or assets then
aggregation is not appropriate. Similarly, if different approaches to a
particular service or asset are used in different areas, then aggregation is not
appropriate.

51. For paragraph 5.2 it is noted that detailed data are needed. This point could
be expanded to make explicit that valuation requires detailed physical data
as well as detailed data on economic transactions. It should also be




52.

53.

54.

55.

56.

mentioned, probably in a separate new paragraph, that developing monetary
estimates of the value of services and assets should come after physical
assessments of these assets and services. The point is made elsewhere in the
document (Chapter 2, paragraph but this is not currently apparent if Chapter
5 is read in isolation from the rest of the document).

The point about the monetary valuation being reliant on physical
assessment could also be made in chapters 3 and 4 (e.g. paragraph 3.4,
4.115).

The specific coverage of the SNA is very brief (2 pages, pp. 85-86). While the
SNA is referred to other places is other, a long treatment would seem
appropriate, particularly since two of the audiences for this document
(ecological economist and ecosystem scientists) will have no or very little
information on it. The current section could be expanded or an annex (or
both) could be added to address this. Further explanation of the principles of
the SNA is appropriate as without understanding these, ecosystem
accounting is unlikely to produce valuations that can be integrated with the
SNA. In the short term we see no alternative to the SNA based approaches
but note that valuation is likely to be a substantial part of the research
agenda.

A key risk in using non-SNA approaches in the SEEA Experimental
Ecosystem Accounting is that potential users will focus on the contentious
aspects of the valuation methods and debate them endlessly rather than
accept the valuations from ecosystem accounting as meaningful statistics for
analytical purposes.

Ideally, interested parties would work together to agree on a common
approach to valuing non-monetary activities, noting the complexities of
measurement in both theoretical and practical terms and the need to align
with the SNA principles of valuation. This is essential for adjusted measures
of income and comparable asset values (issues picked up in some detail in
chapter 6).

It is accepted that it is appropriate to recognise the broad range of
approaches and their conceptual basis in the discussion of chapter 5, with
links to the approaches used in the SNA and SEEA clearly articulated. The
cautious approach adopted, particularly the absence of recommendations in
chapters 5 and 6, is supported, as is the inclusion of the contrary views on
these topics (e.g. as is done in paragraph 6.4(i) and the justification for
including this chapter (given in paragraph 6.5).

References

57.

A greater level of referencing is recommended within the text given the




experimental nature of these accounts. At present a mix of author date and
footnotes are used and this needs to be made consistent.

58. We suggest that a bibliography be added. The bibliography could be
structured by topic (e.g. ecosystem services, ecosystem condition, valuation,
etc.) and would include both cited references and other references which
those striving to implement the accounts could find useful, be added. We
offer the following examples of additional references for inclusion, if the
suggested bibliography is adopted:

Australian Bureau of Statistics (2012). Completing the Picture: Environmental
Accounting in Practice. http://www.abs.gov.au/ausstats/abs@.nsf/mf/4628.0.55.001

Australian Bureau of Statistics (2012). Land Accounts, Victoria: Experimental
Estimates. http://www.abs.gov.au/ausstats/abs@.nsf/mf/4609.0.55.002

Australian Bureau of Statistics (2011). Land Accounts, Great Barrier Reef Region:
Experimental Estimates.http://www.abs.gov.au/ausstats/abs@.nsf/mf/4609.0.55.001

Cosier, P. and Sbrocchi, C. 2012. Trials of Environmental Asset Condition Accounts
in Australia. 7" Meeting UN Committee of Experts on Environmental-Economic
Accounting, Instituto Brasileiro de Geografia e Estatistica, Rio de Janeiro, 11-13

June 2012. ntip://iwww.wentworthgroup.org/uploads/UNCEEA%20Ri0%202012%20Cosier-Sbrocchi%20paper. pdf

Gibbons, P., Briggs, S.V., Ayers, D.A., Doyle, S, Seddon, J., McElhinny, C., Jones, N.,
Sims, R., and Doody, J.S., 2008. Rapidly quantifying reference conditions in
modified landscapes. Biological Conservation 141: 2483 —2493.

Grafton, Q. 2003, Property and Resource Management in Australia: Rights and
Responsibilities. Australasian Journal of Environmental Management 10, 70-72

Hein, L., 2010. Economics and Ecosystems: Efficiency, Sustainability and Equity in
Ecosystem Management. Edward Elgar.

Land and Water Australia, 2002. Property: Rights and Responsibilities; Current
Australian Thinking. Land and Water Australia, Canberra.

Scarbough, H., Bennet, J., 2012. Cost-benefit Analysis and Distributional
Preferences: A Choice Modelling Approach. Edward Elgar.

Stoneham, G., O’Keefe, A., Eigenraam, M., Bains, D. 2012. Creating physical
environmental asset accounts from markets for ecosystem conservation. Ecological
Economics 82, 114-122

Walker, B., Salt, D. 2012. Resilience Practice: Building Capacity to Absorb
Disturbance and Maintain Function. Island Press.

Yapp, G., Walker, J., Thackway, R., 2010. Linking vegetation type and condition to
ecosystem goods and services. Ecological Complexity 7, 292-301.

Attachments 1 to 5 sent separately
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Attachments 1 to 5 to ABS Comments on the
Draft System of Environmental-Economic Accounting:
Experimental Ecosystem Accounting

(November 2012 version)

These five documents are supplied in support of the ABS response to consultation on the draft SEEA
Experimental Ecosystem Accounting.

They provide additional detail and background information for consideration by the Editor and the
Editorial Board in finalising the draft of the SEEA Experimental Ecosystem Accounting.

The attachments are:

Specific comments by chapter and paragraph
Some new text on units, building on the current text on units, as a track-change word
document

3. Australian examples of additional physical boundaries for areas that could be used for
ecosystem accounting

4. An Australian example of a scientific accreditation process for the data used to
construct the accounts

5. An ABS note on valuation prepared for the Valuation sub-group of the SEEA



Attachment 1. Comments by paragraph and chapter
Note: Many of the comments below have been picked up in the overall response provided to the UNSD.
General comment

The table of contents as well as the numbering of paragraphs and section is appreciated, but has not
worked in some cases — e.g. there are at two 2.2.2s, one on page 19, and one on page 21.

This will need to be corrected in the final version.
Chapter 1
Paragraph 1.1: Need to include a definition of ecosystems here.

1.42, p. 11. Suggest a rewrite last sentence to: “Resilience indicates the propensity of ecosystems to
withstand pressure or to revert back to previous conditions following a disturbance”.

Chapter 2

2.1, p. 15, suggest using ‘for example’ or ‘including’ to imply that the list is not exhaustive of possible
processes that may affect change in an ecosystem whether natural or human-caused.

2.3, p. 15, suggest using ‘influenced’ or ‘mediated’ by human action, rather than ‘dominated’.

2.4, p. 15, the reference to ecology here is not correct as ecology is the study of the relationships of
living and non-living things, or, to put it another way, the study of ecosystems. Suggest rephrasing here
and elsewhere in the document. For example: “Assessment of ecosystems should consider their
components and location. Key characteristics of an ecosystem are . . .".

2.5, p. 15: mix of singular and plural. Biodiversity is not commonly described as a characteristic of
ecosystems. Need to clearly define biodiversity and how it relates to ecosystems and their
characteristics.

2.6, p. 15, insert a comma between ‘interconnected’ and ‘commonly’.

2.7, p. 15: introduces the idea that an ecosystem should be defined spatially and that area should be
considered an ecosystem asset. The second sentence then defines the ecosystem asset as an ecosystem
with a spatial area. The description is a little confusing and the use of these terms here is not always
consistent with the use of ‘ecosystem asset’ later in the document. This needs to be made clearer.

2.9, p. 16: The term ecosystem asset (now italicised but not previously) is now being used to describe
spatial areas of stocks within an ecosystem rather than the spatial extent of the ecosystem as defined in
2.7.

2.11, p. 16: it is incorrect to state that mineral and energy resources do not interact as part of ecosystem
processes. Many mineral and energy resources are produced by ecosystems (e.g. fossil fuels,
phosphate); most are also used by ecosystems in some way (e.g.: phosphate, potassium) and many
others interact (e.g.: radioactivity and heavy metals bioaccumulate in ecosystems; using trace mineral
concentrations in ecosystems is a major area of mineral exploration research). This clarification needs
to be added. Also the issue of timescale is important (see comment on paragraph 2.105 below)



2.25, p. 19 resource should be plural in “extraction of mineral and energy resources”

2.30, p. 21, sentence should read “The selection of characteristics and indicators should be made on a
scientific basis” (insert ‘@’).

2.30, p. 21,in relation to “such that there is assessment of the resilience, vigour and organisation of the
ecosystem asset”, resilience has been defined earlier but no definitions are given for vigour or
organisation. Is the organisation referring to the same organisation that is a characteristic of an
ecosystem as defined in 2.4? If so, this seems to contradict the first part of this sentence which is
describing how to choose which characteristics to measure, as does using resilience which has also been
described as one of those characteristics. The last part of this point refers to the ‘ecosystem as a whole’.
Is this the same thing as the ‘ecosystem asset’ or is some broader scale meant?

2.33, p. 21, ‘Ecosystem extent reflects the area of an ecosystem asset’ — seems self-referencing as the
ecosystem asset is defined as the ecosystem in a spatial area.

2.33, pp. 21-22, ‘for an ecosystem as a whole the concept of extent is generally considered in terms of
area e.g. hectares for particular types of land cover’. This implies that land cover is an ‘ecosystem as a
whole’, but goes on to say that changes in the mix of land covers may be important indicators of
changes in ecosystem assets, which then implies land cover is a characteristic (a subset) of ecosystem
assets not the ecosystem asset.

2.53, p. 25, ecosystem should be singular.
2.73, p. 28: repetition of ‘also’ in second sentence.

2.78. It is not clear what is meant by the second sentence of this paragraph: "the extension that is likely
to be required for ecosystem accounting is the spatial disaggregation of information from asset accounts
for these resources with specific recording of inter-ecosystem flows". Clarify or delete.

2.98, pp. 32-33: the introduction of the idea of ‘hydrological years’ is confusing, so needs to be removed
or clarified.

2.105, p. 34: this repeats the view that mineral and energy resources, soil and renewable energy sources
do not arise from ecosystem processes. Not considering these as part of the accounting systems may be
pragmatic, but the reasoning given needs to be sounder. An argument might be that most of these
ecosystem processes involve such long timescales as to be beyond the field of interest. This will not
necessarily be true for soil or some renewable energy sources, but it improves the current explanation.

Chapter 3

3.6, p. 37, point (ii), the reference here to ‘other producers’ is not clear in this context, particularly to
those without an understanding of the SNA. Also can public benefits accrue to private producers? If not
then we need another way to say that benefits accrue to people that do not own or manage the land
from which the benefits are generated.

3.6, p. 37, point (iii), ‘there are ecosystem services that are generated from areas that are not privately
owned or managed and contribute. .” This could be made clearer to those without knowledge of the SNA



by stating what the areas are first, rather than what they are not. E.g. ‘some ecosystem services are
generated from public areas (e.g. national parks)’.

3.7, p. 37, the idea encapsulated here that the public benefits provided by ecosystem services ‘are likely
to be produced unintentionally by a private producer’ is problematic. Rather than produced, which has a
specific meaning in the SNA, perhaps we could use generated? This would make more sense given that
the ‘producer’ has little or no involvement in generation of the service in this scenario.

3.11, p. 38, Here the draft states that ‘biodiversity is a core characteristic of ecosystems’ but 2.4 (p. 15)
does not list biodiversity as a key characteristic of an ecosystem but rather considers it under
‘composition’. Similarly, as noted above 2.5 (p. 15) describes biodiversity as ‘an important broad
characteristic’ of ecosystems. It is important to develop clear and consistent definitions for terms such
as biodiversity, characteristics and attributes and in particular how biodiversity and ecosystems relate
(see separate discussion on biodiversity above).

3.12, p. 38, Terminology: is ‘final output’ an ecosystem service?

The role of a Panda in an ecosystem or generation of an ecosystem service is not necessarily clear to
non-specialists. Iconic species are also not listed in an example of the cultural services in CICES (see
table 3.1) and could be considered for inclusion.

3.15, p. 39, suggest some explanation of abiotic services be put in this document rather than referring
the reader to the SEEA Central Framework. Without it, it is unclear what is meant. For example, physico-
chemical processes described in the second sentence here are abiotic processes and are generated as
part of ecosystem processes, so it seems like they should be included. The next point, 3.16, has a similar
issue where ‘natural inputs’ are included but abiotic services are not.

3.23, p. 40: the acronyms ‘MA’ and ‘TEEB’ should be spelled in full.

3.62, p. 48, last sentence — believe the authors’ intend ‘than’ rather than ‘that’.

Chapter 4

4.8 & 4.9, p 54: There is an apparent inconsistency in definitions: ‘key characteristics’ for ecosystem
condition are listed but are different to those previously. ‘Qualities’ of ecosystems are now listed as
‘resilience, vigour and configuration,” previously this was ‘organisation’ not ‘configuration’, etc.

4.12, top of p.55 believe the authors’ intend ‘relatively’.

4.14, p.55 the discussion about relative conditions and a benchmarking point suggests a point in time
‘before significant patterns of recent landscape change were in evidence’. This would benefit from more
explanation and/or a definition. For example, what is considered ‘significant’ in patterns of landscape
change and what is considered ‘recent’? Will this change across continents? Also it should be made clear
if landscape change affected, for example, by beaver dam building in North America should be included.
Our understanding is that it should not be included, but this should be made clearer.

4.33, p. 58 missing word between enhancements and the — perhaps it is ‘are’. This sentence is also
confusing in its intent — in what aspect is the ‘increase’ in an ecosystem asset to be considered an



enhancement: an increase in condition or extent or both? Please refer to the note on terminology
where we suggest replacing the words degradation and enhancement with other terms.

4.35, p. 58 in the sentence ‘a particular feature of ecosystem assets is that they naturally regenerate’
the word ‘naturally’ is potentially misleading. Ecosystems do not have to be natural — an agricultural
landscape is an ecosystem and regeneration may be the result of a mixture of ‘natural’ and human
inputs. The problem would be addressed by deleting the word ‘naturally’ (i.e. the important thing is the
regeneration). Here again the distinction between ecosystems and ecosystem assets remains unclear
and confusing.

4.58, p. 62: It appears that biodiversity is sometimes used to refer solely to animals (rather than all life).
If this is the case it would be better to say animals. For example, the confusion is apparent in the
sentence that explains there may be overlaps between vegetation and biodiversity where vegetation
should be a subset of biodiversity.

4.63, p. 63 the first sentence, particularly ‘it may be instructive to accounts may be compiled’ needs
correction.

4.64, p. 63 While mapping is an important tool for presenting accounting and other information, this
appears to be the first mention of mapping in the document. Perhaps something about the
communication information from accounts, via means other than tables, including maps, can be added
earlier in the document (possibly as a new section in chapter 1 on communication)

4.71, p. 65: the concept of ‘naturalness’ of vegetation is problematic. Suggest using the world
‘condition’.

4.71, p. 65: This is an interesting case where it could be explained why an air filtration service would not
exist if people were not in the area — the physical processes which produce the service exist but are not
used (nor valued). This is similar for flood protection. Impacts on the environment from soil erosion, silt
in the water column and other impacts would occur without flood protection in an area whether or not
people were living in the area. However, there could also be ‘downstream’ effects of such flooding that
affect people or the drinking water quality. Here the relationship to inter and intra ecosystem need to
be made clearer, particularly the point at which they become services to people that are outside of the
area (EAU).

4.71, p. 65 end of paragraph — the question mark seems out of place.

4.73, p. 65 the statement that the required resolution depends on data availability is incorrect — data
availability will impact the achievable resolution but not the required or desirable resolution.

4.75, p. 66 the separation of biodiversity from ecosystem quality is problematic here, particularly given
the numerous preceding definitions of biodiversity which place it as a descriptor of ecosystem quality.

It’s not clear what point is being made in the last sentence here, which appears to separate a beach vista
from an ecosystem characteristic. A beach may be considered an ecosystem of its own or an ecotone
(the gradational point between two ecosystems). Previous discussions have said that the enjoyment of
scenery would come under a cultural value attached to the ecosystem, which could also be an
ecosystem characteristic.

Table 4.5.1 (p. 70) replace "Rocks" with "Limestone".



4.89, p. 69 CO2 needs a subscript 2.

4.99, p. 72 Biodiversity is defined again, this time as a ‘fundamental component’ of ecosystems. Later, it
is something that can have a relationship with ecosystems rather than being part of them.

4.98, p. 71: There is a double nested parenthetical clause here that is missing an end parenthesis.
Suggest rewriting to remove the double-nesting for clarity.

4.101 p. 72 the sentence ‘by making biodiversity accounts for particular spatially defined areas..” is very
dense and could be made clearer.

4.102 p. 72 seems to be another case where biodiversity is used where ‘animals’ are meant — many land
cover measures are, after all, a relatively direct measure of vascular plant diversity.

4,104, p. 73 is another definition of biodiversity. This time, biodiversity contains ecosystems rather than
ecosystems containing biodiversity.

4.105, p. 73 the taxonomic system most commonly used (and not the only one, see also the phylocode)
is properly referred to as Linnean taxonomy rather than ‘binomial nomenclature’. The explanation (i.e.:
genus and species) could be deleted.

4.108, p. 73 is an example of the definition problems. This argument is circular given the difficulty of
placing biodiversity either within or containing ecosystems. E.g. biodiversity loss is discovered through
degradation of ecosystems which you measure using biodiversity loss.

4.109, p. 73 the clarification (e.g. plague proportions) is not useful as ‘plagues’ can be naturally
mediated events.

The discussion of homogenisation could be read as an oversimplification. Adding an ‘in general’ to this
statement will address this.

4.110, p. 74 the last sentence needs some clarification of expression (‘than accounting of all aspects..’)
4.115, p. 74 the second sentence needs to be corrected — suggest ‘to’ is inserted before ‘combine’.

4.119, p. 75 last sentence should be ‘threatened species’. Second last sentence is confusing and needs
to be rephrased.

4.120, p. 75 second last sentence, delete ‘then’, last sentence (p. 76), insert ‘and’ between ‘elephants’
and ‘other’.

4.112, p. 74 previous discussion has discounted the possibility of measuring genetic diversity but it is
now listed as one of the indicators of the state of biodiversity.

4.121, p. 76 iconic values and charismatic megafauna are not the same concept. Suggest that these be
separated and explained.

4.122 and Table 4.5.1, p. 76. Monera is missing from the 5 Kingdoms (only 4 are shown).

4.123: the comment that comparisons between countries should have some caveats. Comparing entire
countries of different sizes or climatic zones (e.g. Brazil with Luxembourg) may not be particularly
informative.



4.124, p. 77 discusses the importance of including all kingdoms while leaving one out (Monera).
4.125, p. 77 last sentence, delete second ‘into account’
Chapter 5

Para 5.1., p. 79: “Valuation-is-therefore involves the estimation of missing prices”. Here it is explicit that
the current scope of valuation in the SEEA Part is about pricing. However, this scope could be broadened
to include other techniques, such as choice modelling, which do not convert individual preferences to
prices. If it remains excluded from the scope, then at least a mention of these approaches would be
appropriate.

Also to make the scope of valuation clearer in the text, most of the time it would be better to say
“monetary valuation” rather than just “valuation”. This is done in some cases (e.g. in last sentence of
paragraph 5.3) but should be done consistently (e.g.: in para 5.11, 2" sentence; 5.9 1% sentence “value
in monetary terms”).

Para 5.4, p. 79: This is a good paragraph but a third point could be that different benefits occur
depending on whether you are a final user or producer of ecosystem services. Also in first sentence refer
to both ecosystem assets and ecosystem services (currently just the latter).

Para 5.8: A third point could be that this is to guide public and private investment decisions. To some
extent this may be covered for government in point 1

Government units is used in para 5.6 but this may confuse some people. Suggest using government
sector, or just government. Similarly economic units as used in para 5.21 could be confusing and
perhaps using establishments would be better. Need a discussion of these types of statistical units in
chapter 2 to help those unfamiliar with SNA.

Para 5.14. A extra point is that valuations made using different approaches cannot be aggregated. An
extra paragraph could be added, saying that while no recommendations are made, starting with SNA is
likely to more acceptable than other approaches.

Paras 5.17 and 5.18, p 82: A related issue is the unused capacity of ecosystem assets. Since ecosystem
services only exist if they are used by people, the physical production which would be ecosystem
services if they were used by people are not counted. These unused potential services remain outside
the system of accounting (as inter and intra ecosystem flows).

Figure 5.1 p. 83. This should be redrawn with different line types (i.e. use solid lines, dotted lines and
dashed lines). This will make it easier it to understand in black and white reproductions

Para 5.48, p. 88: replace 'fully natural” with ecosystem assets largely unaffected by humans (or similar).

P.5.47, p. 88: It may be worth adding a sentence: “If these ecosystem services were not available for use
in production, either they would have to be replaced with other factors of production or production
would be diminished or cease”.

Para 5.49, p. 88: replace “ecosystem” on 5.49 with “ecosystem asset”.

Para 5.51, p. 89: Re use of he and his. An editorial choice but should the document be gender neutral?



Para 5.57, p. 90: Use of the ampersand?

Chapter 6
Section 6.2. Perhaps some examples of combined presentations could be added to this section

Paragraph 6.10: this is part of the justification and perhaps should be part of the introduction (i.e. after
paragraph 6.5). It would then make a nice lead in for Section 6.2.

Paragraph 6.29 and Table 6.1: The table and explanation are good. The presentation in the table does
not, however, show degradation. “Extraction and harvest” should be shown as reductions caused by
human activity (as per suggestion for table 4.3) to avoid the use of the term “degradation”. Whichever
terms are used, the terminology should be consistent.

Paragraph 6.44 repeats a substantial part of paragraph 6.4. Reduce duplication in the later paragraph
and refer back if necessary.



Attachment 2. Suggested update to text on Units

Units for ecosystem accounting

23.1

2.40

2.41

2.42

Introduction

In order to undertake measurement of ecosystems in a co-ordinated way and to subsequently
compare and analyse information across time and between ecosystems, there must be a clear
focus for measurement. Boundaries for specific ecosystems are generally drawn on the basis of
relative homogeneity of ecosystem characteristics, and in terms of having stronger internal
functional relations than external ones. However, these boundaries are often gradual and
diffuse and a definitive boundary between two ecosystems may be difficult to establish. Further,
ecosystems may be very small or very large and operate at different spatial scales.

Statistical units are the entities about which information is sought and about which statistics are
ultimately compiled. It is the unit that provides the basis for statistical aggregates and to which
tabulated data refer.

[Insert paragraphs on economic units from SEEA CF about here]

The statistical units of ecosystem accounting are spatial areas about which information is
collected and statistics are compiled. Such information is collected at a variety scales using a

number of different methods. For example, remote sensing, on ground assessments, surveys of

land owners or administrative data (e.g. zoning laws or for the purpose of levying land taxes).

The variety of methods and the different scales at which data sources are collected mean that

unlike other areas of statistics, a single all-encompassing statistical unit cannot be identified for

ecosystem accounting at this stage.

2422.43 To account for the different scales and methods used to collect, integrate and analyse

2.44

data he-unitsmedel-consistsefthree different types of units are identified: basic spatial units
(BSU), land cover/ecosystem functional units (LCEU) and ecosystem accounting units (EAU). The
following sub-sections describe each type of unit. The BSU, LCEU and EAU do not delineate an
ecosystem per se although the LCEU may fit most closely with common conceptions of an
ecosystem. A . y i ; .

. ially i diff. .

In this the accounting units model can be viewed as either bottom-up (i.e. starting with BSU) or

a top-down (i.e. starting with LCEU or EAU). That is, the BSU may be aggregated to form LCEU or

EAU, while LCEU or EAU can be disaggregated to form BSU. Direct measurements may be made

of each of these types of units and the use of one type of unit for measurement of a particular

aspect of an ecosystem does not preclude the use of other spatial units for measurement of
other aspects.

2432.45 The statistics for each spatial unit pertain to the characteristics and location of an

ecosystem (see para 2.4) and its services. In compiling accounts, it may be necessary to also
collect information about bielegical-the biotic components (e.g. trees, animals, etc.), but
statistical units for the measurement of these characteristics are not articulated here. For a
country or region the total area is generally subject to little change and the main interest of
ecosystem accounting lies in assessing changes within a total area.
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2.3.2 Basic spatial units

2:452.46 A basic spatial unit (BSU) is a small spatial area. Ideally, BSU should be formed by
delineating tessellations (small areas e.g. 1 km?), typically by overlaying a grid on a map of the
relevant territory, but they may also be land parcels delineated by the cadastre. Grid squares,
ideally each one being a BSU, are delineated to be as small as possible given available
information and landscape diversity._ The model can also accommodate different scale grids

through spatial nesting (e.g. a 1 m? grid aligned within 10 m* and 100 m? grids)

2462.47 The delineation of BSU is made purely on a spatial basis and before any other

information on these areas is available. After delineation Eeach BSU sheuld-can be attributed
with a basic set of available -information-thatisavailable. The most common starting point for

this attribution process will be information on the location of the unit and land cover. This basic
information is then extended with information relevant to the purpose of the account being
compiled. For example, relevant information may include ecosystem characteristics such as soil
type, groundwater resources, elevation and topography, climate and rainfall, biediversityspecies
present and their abundance, the degree of connection to related areas, current or past land

uses, land ownership, location relative to human settlement, and the degree of accessibility to
the area by people.

2472.48 This set-ef-information may be-extended-tealso include information on the generation
of different ecosystem services from the BSU such that the BSU can represent the level at which
all relevant information for ecosystem accounting is assimilated and organised. Since ecosystem
services are often generated over areas larger than a single BSU a method is required to
attribute information to the BSU level. This issue is discussed in Chapter 3.

2.49  If possible, information on any associated economic units, e-g-for example land owners, should
be attributed to each BSU. {which—may-be-straightforward-whenusingtand-parcels—and-the
eadastre}-This range of information recognises that while each BSU is a mutually exclusive area,
it can be placed into a number of spatial defined areas (e.g. EAUs) and that exists—within=a
pumber-ofsystems-ecosystem assets and ecosystem services may that-operate at varying spatial

scales and relate to more than one economic unit. The link to economic units is discussed

further in sub-section 2.3.6.

2.3.3 Land cover/ecosystem functional units

2-482.50 The second type of unit is the land cover/ecosystem functional unit (LCEU). For most

terrestrial areas an LCEU is defined as-the-set-ef-contiguousBSUby satisfying a pre-determined
10




set of factors relating to the characteristics and eperation-function of an ecosystem, generally

represented by —Examples-ef-these-factors inelsde-including land cover type, water resources
and soil type. A particular feature is that the set-efBSU-that-comprise-an-LCEU should be seen as
operating in-a-relatively jeirtrannerand-independently from neighbouring LCEU.

2.51  The resulting LCEU would commonly be considered an ecosystem or biome noting that these
concepts are not strictly able to be defined purely in spatial terms. LCEU can be disaggregated

into BSU (e.g. by overlaying a grid) or conversely BSU may be aggregated to form a LCEU.

Following standard approaches to statistical classification, BSU would be classified to particular
LCEU on the basis of a pre-dominance of characteristics within the BSU. This is akin to classifying
an enterprise to a particular industry based on the pre-dominance of a particular economic
activity in that enterprise.

2:492.52 A provisional land cover/ecosystem functional unit classification showing 15 classes is

shown in table 2.5. The classification is based on the FAO Land Cover Classification System,
version 3 (LCCS 3) (FAOQ, 2009). This approach uses as its starting point the Land Cover
Classification presented in the SEEA Central Framework Chapter 5 (which is also based on

LCCS 3) and combines these into classes that are optimised for the analysis of changes in land

cover and land use. The cover classes can be augmented by other characteristics, for example,

relating to broad climatic zone (e.g. tropical, sub-tropical and temperate), elevation (e.g.

lowlands, highlands) and topography (e.g. plains and mountains).

2-50—LCEU will vary in size depending on the situation in a given country. Also, not all countries will
have all types of LCEU_described in table 2.5. Forthepurpeses—ef-national-levelecosystem

accounting-it-isappropriate-to-consideronlyatimited-set-of LCEU-€lasses—Various studies and
reports (e.g. [CBD, MA, UK NEN) have used different classifications but all using terms that may

be considered commonly understood (e.g. forests, wetlands, grasslands, coastal areas).

2522.53 At any point in time, all LCEU should be mutually exclusive. e—al-BSU-sheuld-be-within
enly-eneLCEY-However, over time as changes in land cover and land use occur, some BSU will
need to be re-classified to different LCEU — for example from Agriculture associations and
mosaics to Urban and associated developed areas.

2-532.54 For smaller scale analysis, it may be relevant to undertake accounting for a single LCEU.
There may also be interest in aggregation of information about specific types of LCEU, where
ever they are located e.g. concerning all open woodlands or wetlands in a country or region.
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Table 2.5 Provisional Land Cover/Ecosystem Functional Unit Classes

Description of classes

Urban and associated developed areas

Medium to large fields rainfed herbaceous cropland
Medium to large fields irrigated herbaceous cropland
Permanent crops, agriculture plantations
Agriculture associations and mosaics

Pastures and natural grassland

Forest tree cover

Shrubland, bushland, heathland

Sparsely vegetated areas

Natural vegetation associations and mosaics

Barren land

Permanent snow and glaciers

Open wetlands

Inland water bodies

Coastal water bodies

Sea

2542.55 It is likely that LCEU represent the closest approximation to ecosystems in spatial terms
in the way that large scale ecosystems are commonly envisaged. However, in order to more fully
adapt LCEU to ecosystems types it is likely to be necessary to allow for variations in climatic
conditions, geophysical conditions, and land use. In relation to land use, for some purposes it
may be relevant to cross-classify LCEU by the extent to which the area is considered influenced

| by human activity. Thus types of LCEU (e.g. forest_tree cover) may be considered as reflecting
natural, semi-natural, agricultural or other types of ecosystems.

2552.56 While table 2.5 presents a provisional list of land cover/ecosystem functional unit

classes, Nno definitive classification of ecosystems is provided in the SEEA Experimental

Ecosystem Accounting. Progressive experimentation in the development of ecosystem accounts
in various countries may reveal a consistent core set of classes that can be developed into an
ecosystem classification in the future.

2.3.4 Ecosystem accounting units

| 2:562.57 The delineation of an EAU is based on the purpose of analysis and should therefore take
into consideration administrative boundaries, environmental management areas, large scale
natural features (e.g. river basins) and other factors relevant to defining areas relevant for
| reporting purposes. This is different from the LCEU which are based on physical land cover.

Overall, EAU should be relatively large areas about which there is interest in understanding and
managing change over time. Consequently, EAU should be fixed or largely stable spatial areas
over time.

2-572.58 Depending on the size of the country there may be a hierarchy of EAU building from
smaller reporting units to the national level. For example, starting from a local administrative
unit a hierarchy of EAU may build to provincial and then national level. In all cases, a country’s
total area will represent a single level in a hierarchical EAU structure.

12



2-582.59 A specific concept that has been developed that may be useful in the delineation of EAU
is socio-ecological systems. Areas defined as socio-ecological systems integrate ecosystem
functions and dynamics as well as human activities and the range of interactions of these
components.

| 2-592.60 For the purposes of national scale ecosystem accounting it is recognised that EAU are
likely to contain a range of ecosystem types (reflected in different types of LCEU) and generate a
range of ecosystem services.

| 2:602.61 For a single country it may be relevant to recognise different hierarchies of EAU. For
example, a set of EAU may be delineated based on administrative regions, a second set may be
based on catchment management areas, and a third set may be based on soil types. All EAU
within each set may be aggregated to form national totals but there should not be aggregation
of EAU across different sets (e.g. adding some administrative regions with some catchment
areas) since this would imply the aggregation of “non-matching units”.

2:612.62 Figure 2.4 provides a stylised depiction of the relationships between EAU, BSU and LCEU
where, in this case the BSU are defined by grid squares. Attribution of BSU to EAU and to LCEU
should be based on predominance. Note that it is possible for a number of LCEU types to be
present within a single EAU and for a single LCEU type to appear in various locations within an
EAU.

Figure 2.4 Stylised depiction of relationships between EAU, BSU and LCEU
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2.3.5 Units in relation to ecosystem services
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2:622.63 It should be recognised that since any given spatial area may generate a number of
types of ecosystem services it is likely that a single BSU will be involved in the generation of a
range of ecosystem services. In this sense there is no direct analogy between the BSU and an
establishment in economic statistics that undertakes a single kind of activity.

2:632.64 In addition, it is likely that many ecosystem services are generated over a larger spatial
area than a single BSU or, at least, are measured over areas larger than a single BSU. Given this,
it may be useful to map sets of BSU that are relevant to the generation of particular ecosystem
services. Often these maps will reflect a contiguous set of BSU (for example, in the case of
provisioning services from a forest), but this need not be the case. It is possible that some
ecosystem services are generated in a single BSU (e.g. cultural services from a local fishing spot).

2:642.65 Although the generation of ecosystem services may take place over varying spatial areas
depending on the ecosystem service, a useful measurement starting point may be to consider
the ecosystem services generated within an LCEU. Particularly for provisioning and cultural
services, an LCEU is likely to provide a useful spatial boundary for the measurement of
ecosystem services. Maps of ecosystem service generation may be useful tools in delineating
LCEU by providing an understanding of concentrations of related ecosystem services.

2.3.6 Relationship to economic classifications

2:652.66 The cross-classification of BSU information with economic units is central to assessment
of the relationship between ecosystem services, ecosystem assets and economic activity. The
application of ecosystem related information to questions of land management and ecosystem
degradation requires such connections to be made.

2:662.67 Ideally, the linking of BSU to economic units would be undertaken in the process of
attributing BSU with basic information on, for example, land use or ownership (via cadastres). If
this detailed linking is not possible then broader assumptions may be used for example by
linking information on land cover and land use to BSU.

| 2.672.68 For certain ecosystem services it may be relevant to use economic units as a basis for
collecting relevant data. This may most relevant in respect of provisioning services.

| 2-682.69 It is noted that the beneficiaries of the ecosystem services may be the land user or
owner, or, it may be people living nearby (as in the case of air filtration) or populations at large
(as in the case of carbon sequestration). Further, in specific cases the beneficiaries may be
spatially delineated, such as in the case of people living downstream in the flood zone of an
upper catchment that is managed with the aim of protecting its hydrological services.

2.3.7 Issues in the delineation of units

2:692.70 The delineation of units should be undertaken in concert with the development of
spatial databases in Geographic Information Systems (GIS). These databases should contain
information such as soil type and status, water tables, rainfall amount and pattern,
temperatures, vegetation, biodiversity, slopes, altitude, etc., as well as, potentially, information
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on land management and use, population, and social and economic variables. This information
may also be used to assess flows of ecosystem services from given spatial areas.

2702.71 In presenting accounts for ecosystems at a national level, the geographic scope of the
accounts should be clearly stated. Often, the scope may be limited to terrestrial areas but there
may be good reasons to extend coverage to incorporate marine areas under the control of a
national administration. In the context of the SEEA this is deemed to extend to the country’s
Exclusive Economic Zone (EEZ). Particular care should be taken in defining the treatment of
coastal ecosystems that straddle terrestrial and marine areas. Additional considerations in the
delineation of statistical units for coastal areas, marine environments and rivers are discussed in

an annex.

2742.72 The delineation of units for the atmosphere should be considered in the context of
delineating BSU. It is suggested that each space above a BSU be considered a unit of
atmosphere with this space constituting an “air volume”. Depending on the purpose of the
account any information about the quality of the air or its form (e.g. presence of greenhouse
gases) may then be attributed to the terrestrial BSU below. Recognising atmospheric
characteristics of BSU may be useful in, for example, the organisation of information on topics
such as air pollution.

2722.73 The boundaries of a country’s atmosphere should align with the terrestrial and marine
boundaries used in the ecosystem accounts. Thus, it would consist of all air volumes directly
above that stated scope of the accounts, potentially out to the limit of the EEZ.
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Attachment 3. Different boundaries for ecosystem accounting (i.e. EAU). To show land cover, and
in particular LCEU, are not the only boundary needed for ecosystems accounting.

Land cover is not the only way to describe the physical environment and is not the only set of units
needed for describing ecosystems.

There are dozens upon dozens of other ways to segment the physical world, and the choice of
method should be determined entirely by the purpose. We suggest that the focus on the LCEU could
be misleading and that by giving other examples of units for accounting will avoid confusion.

Australia for example, can be described by bioregion, catchment, vegetation or soil types (Fig 1).

1 Gl of Carpentaria

NORTHERN
TERRITORY.

QUEENSLAND.

TASMANIA

Figure 1: Examples of potential units to divide Australia into for accounting purposes:
A. IBRA Bioregions, B. Catchments, C. Major Vegetation Groups, and D. Soil Classes.
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Annex 4: Scientific Accreditation of Ecosystem Condition in Australia

Prepared by the Wentworth Group of Concerned Scientist.

Scientific Accreditation of Ecosystem Condition

1. Ecosystem Condition Indicators
Measuring the condition of ecosystem assets enables the accounting of ecosystem degradation.

Indicators of ecosystem condition should therefore provide quantifiable and transparent measures of
both the state (quality) of the asset, and be able to detect change over time.

Measuring the condition of ecosystems is complex because of the many biophysical interactions within
individual ecosystems, the many interactions between ecosystems, because ecosystems operate across
multiple scales, and because ecosystems exhibit a high degree of natural variation over differing time
scales.

Because of this, different indicators are often needed to measure the same asset in different locations,
as the pressures causing degradation vary.

Indicators need to reflect an ecosystem’s vigour (level of ecological productivity), its organisation
(structure and interactions), and its resilience (ability to respond to a disturbance by resisting damage
and recovering quickly)." As a consequence, a number of indicators usually need to be combined into an
index to provide a valid measure of ecosystem condition.? A scientifically valid measure of freshwater
river ecosystem condition, for example, might require the combination of up to 20 separate condition
scores.’?

An index of ecosystem condition can be generated by:

e using a single indicator; or

e combining two or more indicators; or

e combining scientifically valid weighted indicators; or

e using a scientific model that incorporates various indicators and weightings to reflect a holistic
view of the ecosystem.**

2. A Common Unit of Measure of Ecosystem Condition

Central to the ability to aggregate scientific information to construct ecosystem asset accounts is the
ability to construct a common, non-monetary, unit of measure of ecosystem asset condition - enabling
apples to be compared with oranges.

A common unit of measure is constructed by comparing current condition with reference condition. It

compares the current condition against the reference benchmark, giving a score out of 100.578910111213

Reference benchmarking is a method used extensively in the ecological scientific literature to create a
relative measure of condition. The reference benchmark is a scientific estimate of an asset in an
undegraded condition.

It can be a direct measure of an indicator at a site that is in an undegraded condition,* it can use
scientific modelling that estimates the condition of an asset in an undegraded condition,” or it can be an
estimate at fixed point in time (for example, an estimate of an asset’s condition prior to industrial
development).’®
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The reference benchmark enables the description of the condition of an asset in relative terms. It acts
as a common denominator, a normalising factor. It sets the upper bounds for the measurement of the
asset in the ecosystem condition account.

For example, somewhere within the national boundary there is likely to be site where an asset (for
example, a river or a forest) that is in an undegraded condition. The condition of the river or forest in
that location may provide the reference benchmark measure for that asset.

The benefit of the reference condition benchmark concept to ecosystem accounting is that it enables
complex scientific information to be placed in an accounting framework, creating a standardised
common unit of measure that is capable of addition and comparison. This allows for the comparison of
the condition of different assets, and the use of different indicators to compare the condition of the
same asset in different location: the comparison of a river with a forest, or one forest with another.”’

3. Scientific Accreditation of Ecosystem Condition Accounts

Measurement standards are fundamentally important to the integrity of any accounting system.
Markets and decision-makers must have confidence that the measured indicators properly reflect the
condition of the assets being measured.™®

Measurement standards are not in the Central Framework, nor are they in the System of National
Accounts, because there are already agreed standards for the measures in these accounts, whether they
are national currencies or international standards for weights and measures. For example, the SNA
requires that: “All entries in the accounts have to be measured in terms of money, and therefore the
elements from which the entries are built up must be measured in terms of money... Money is thus the
unit of account in which all stocks and flows are recorded”.”®

The acceptance of ecosystem condition accounting is therefore dependent on the establishment of a
formal process by which scientists accredit the quality of the indicators, indices and reference
benchmarks that underpin an ecosystem condition account.

The purpose of accreditation is to ensure that the information contained within an asset condition
account is fit-for-purpose, scientifically robust, based on quality data, that it contains appropriate
measures of ecosystem condition, and that it can be aggregated.

Scientific accreditation requires independent scientific experts formally assessing the account against a
set of criteria or standards, and then making a judgment as to whether it meets those criteria to an
acceptable level:

It contains an appropriate set of assets;

It is based on indicators that are suitable measures of those assets (Box 1);
It is based on quality data (Box 2);

It contains reference benchmarks that are scientifically valid;

It contains common units of measure that are scientifically valid; and

It is able to be aggregated with environmental accounts from other regions.

ouhewWwNPE

BOX 1: Indicator Selection Princi/ciles20

Relevant — the indicator is a measure or surrogate of the condition of an environmental asset or system
Simple — the indicator is easily interpreted, monitored, and appropriate for community use.

Sensitive — the indicator is able to detect change in the condition of the environmental asset.
Measurable — the indicator can be statistically verified, reproduced and compared.

HwnN e
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5. Timely —the indicator shows trends over time, provides early warning of potential problems and
highlights future needs or issues.

6. Aggregative — the indicator is amenable to combination with other indicators to produce more general
information about environmental conditions.

BOX 2: Data quality standards
The standards of data quality include:

1. Field data should be collected under appropriately designed sampling programs that are: fit for the issue,
question or hypothesis of interest; are of an acceptable spatial and temporal resolution; and detect
change and do not pick up change that is not there.

2. Data sets should be suitably accurate and precise, statistically verifiable and reproducible.

3. Data sets should be treated and analysed to accepted standards (if available).
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Attachment 5: ABS Paper contributed to the SEEA Valuation Discussion Group
Michael Davies
September 2012

| have been asked to be part of the SEEA Valuation Discussion Group as a national accounts
expert to bring an SNA perspective to the group.

The core issue under discussion is the valuation, using monetary units, of environmental stocks
and flows which are not subject to market transactions and therefore do not have observable
values. My understanding of the objectives of the exercise is to come up with methods of
valuation which result in credible valuations which can be used to combine and compare with
valuations based on SNA principles.

In this contribution, | will attempt to describe the basis of valuation in the SNA and the status of
non-market transactions in the SNA. From these, it is possible to derive a range of
characteristics necessary for valuations to be credible and robust for analysis. The SEEA EEA
proposals for valuation can be tested against these characteristics.

| realise that this overlaps with some of the material in the draft SEEA EEA chapter and it will all
be self-evident to those familiar with the SNA. Nevertheless, | think it is worth spelling out the
SNA position in simple terms.

The views expressed are those of the author and not of the Australian Bureau of Statistics.

SNA Valuation

The SNA is a conceptual framework for the organisation of observed data. The framework is
consistent with economic theory, but the valuation of stocks and flows does not depend on
economic theory. The values are observed.

The SNA framework defines a transaction as an exchange of value. It requires that stocks and
flows be valued at market prices. When goods and services are bought and sold on markets,
monetary transactions take place and the values of the purchases and sales can be observed
and recorded in accounts. A description of the characteristics of SNA valuations is included in
Appendix 1.

There are ongoing debates about the finer points of the SNA, including valuation methods, but
generally SNA based data are widely used and accepted as credible estimates. Users focus on
the numbers and not the methods used to estimate them.

The inclusion of both real and financial stocks and flows in the SNA and the articulation of the
relationships between these makes SNA based statistics extremely useful, for example in
analysing the recent financial crisis which has had significant impacts on real activity. The
inclusion of non-monetary stocks and flows in the SNA has always been a contentious issue as
it decreases the usefulness of the statistics for these purposes. Non-monetary activities have
been included somewhat arbitrarily as an uncomfortable compromise. The discussion of the
identification of non-market activities to be included in the SNA accounts and their valuation
parallels the issues discussed in the SEEA context.

The decrease in usefulness of SNA statistics as hon-monetary activities are added is because
non-market activities are intrinsically different from market activities and their movements may
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be different. They have no direct financial implications and are not subject to the same
fluctuations as market activities. This complicates analysis.

For those non-monetary activities which are included, no value can be observed. The SNA
recommends several methods to value these transactions. The methods are all aimed at
approximating the value which the stock or flow would have if it was transacted. They are not
theoretical models of the determination of value.

Exceptions in the SNA

At times, an economic unit in its capacity as producer provides a good or services to itself in its
capacity as a consumer. These are similar to barter transactions, where goods and services are
exchanged without money changing hands.

In this case, both the transaction and the quantities transacted are observed. Only the price is
estimated. There are no financial entries for these transactions. However, they usually have
close counterparts transacted on markets (that is the same goods and services have
observable prices) and they usually interact with market activities, for example they are internal
transactions in an economic unit which buys inputs in the market and sells outputs in the
market.

The SNA recommends that internal non-monetary transactions be valued at the sum of costs of
production. This is aimed at approximating the market value. It is not put forward as a theory of
the determination of value.

The SNA recognises that not all transactions represent an obvious exchange of value. The
payment of tax to the government is an example. It could be argued that this is payment for a
range of services, but as there is no directly identifiable value provided by the government in
exchange for the tax payment, it is treated as a one-sided transaction called a transfer.

The SNA recommends the imputation of some transactions. An example is the imputation of
rent of owner occupied dwellings. The dwelling owner is recorded as running a business which
produces housing services. The owner both produces and consumes the services. The
treatment is similar to that for an economic unit consuming its own production described above.
In this case, producing a credible valuation is easy. If a house is rented and an identical house
is owner occupied, the value of the service equals the observed rent.

SEEA EEA

The draft SEEA Experimental Ecosystem Accounts (SEEA EEA) proposes methods for placing
a monetary valuation on ecosystems and ecosystem services.

The challenges of doing this are the same as those faced by all attempts to place monetary
values on non-monetary transactions. For example, these problems arose recently in the ABS
in attempts to value to work of volunteers.

The draft chapter contains what is effectively a survey of possible methods. Some of the
methods are based on the methods recommended in the SNA to approximate valuations in the
exceptional cases where there are no observed values. Others are based on economic and
welfare theory.

To achieve the level of credibility and robustness of SNA valuations, the identification of which

services and assets to value should be based on clearly articulated principles. The principles
need to be agreed, then services and assets tested against these case by case.
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Secondly, to gain acceptance as credible, coherent valuations which can be combined and
compared with SNA based valuations, SEEA valuations need to be firmly and clearly based on
the simple basic principles of SNA valuation rather than based on exceptions. Such a principle
based approach will provide values for both stocks and flows.

With reference to the above and Appendix 1, some of the problems from an SNA point of view
with the suggestions in the draft chapter are, to varying degrees:

- the nature of the services is vague and their identification is not principles based

- the production of the services is not visible - are other goods and services used in the
production of the services? if so, where are these recorded?

- the delivery of the services are not exchanges of value - while it is postulated that one party
benefits from the delivery of the service, the party who benefits does not surrender anything of
value in exchange - the core issue here is that there are no ownership rights over the assets or
the services

- because of the above, there are no observable values

-in most cases, there are not readily understandable parallels to services or assets with
observable prices

- the values derived do not seem to have price and volume dimensions
Conclusion and Way Forward

The estimation of monetary values for non-monetary activities is a vexed issue in the SNA
context. It has been discussed for many years with no resolution. The challenges faced in
putting monetary values on ecosystem services and assets are the same as those faced by
other attempts to put monetary values on non-monetary activities.

The principles based approach of the SNA requires that the identification of activities to which
values can be applied and their valuation need to be firmly and clearly based on the simple
basic principles of the SNA. Using tenuous analogies to SNA exceptions and contentious
theoretical constructs as the basis of valuation is unlikely to produce credible valuations. The
likely outcome of this approach is that potential users will focus on the contentious aspects of
the valuation methods and debate them endlessly rather than accept the valuations as
meaningful statistics for analytical purposes.

An SNA style approach would involve:

- deriving principles for the identification of services and assets to be recorded and valued
- identifying the transactions - this needs to be an exchange of value between two parties
- valuing the transactions using methods that are based on observed values

The biggest impediment to this approach is the lack of property rights over the services and
assets. This makes the identification of an exchange of value difficult.

The key to credible valuation appears to be to address this stumbling block. This may mean

imputing ownership. Once this is done, transactions which represent an exchange of value can
be imputed.
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As mentioned above, the challenges of doing this are the same as those faced by all attempts
to place monetary values on non-monetary transactions. This means that there is a variety of
people coming at what is essentially the same problem from different angles. For example,
these problems arose recently in the ABS in attempts to value the work of volunteers. Similar
issues are addressed in World Bank work on calculating an Adjusted Net Saving measure.

It would make sense for the interested parties to work together on a common approach to valuing non-
monetary activities.

Appendix 1:
Valuation in the System of National Accounts

In the SNA, flows are valued at the volumes multiplied by the price per unit of volume agreed

upon by the transactors. This is the market value. Stocks are valued at the volume multiplied by

the price per unit of volume realisable in the market. In the simplest case, this is the volume
multiplied by a price observed in a transaction at the time of valuation. There are methods of

approximating this value, for example in the case of a lack of observable transactions, but they

are all attempts to estimate the fundamental concept described here.

SNA example

The simplest case to illustrate basic SNA valuation principles is the sale and purchase of goods.

An example is the purchase of three bottles of wine for $99.

The characteristics of this transaction are:

There is a flow of three bottles of wine from the seller to the buyer.
There is a flow of $99 from the buyer to the seller.

The buyer has three more bottles of wine after the transaction.
The seller has three less bottles of wine after the transaction.

The buyer has $99 less cash after the transaction.

The seller has $99 more cash after the transaction.

All of these are inextricably related. There is a set of identities. For example:
e The $99 flow is a volume of three bottles of wine multiplied by a price of $33 per bottle.
: The changes in the values of stocks equal the values of the flows.

: The value received by the buyer is equal to the value surrendered by the seller.

: The value received by the seller is equal to the value surrendered by the buyer.

These identities form the basis of the construction of a set of accounts.
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There are some other characteristics which form the basis of a set of coherent, credible
accounts.

The stocks and flows to be included are clearly defined using a set of principles.

e The identification and valuation of the stocks and flows is based on ownership. In the
example above, the seller owns the three bottles of wine before the transaction and owns
the cash after the transaction. The basis of the flows is changes of ownership of wine and
cash. The basis of the stock changes is the ownership of the stocks at a point in time.

The characteristics described above result in the recording of credible, coherent values for
stocks and flows for the sale and purchase of a good. These allow the comparison of diverse
stocks and flows at a point in time and across time.

The recording of the sale and purchase of a service is somewhat more complex, but can be
described by building on the goods example. In the case of goods, the good is produced and
goes into inventories (an asset). A service is consumed as it is produced, so there are no
inventories of services. However, the producer of a service transforms goods and services
(including capital services) into a service. They use up the goods and services in the production
of services just as producers of goods do. If we look at it as if the services are produced, go into
inventories and are instantly sold from inventories, the goods model above can be applied.
There is not as clear a connection between flows and stocks.

A special type of service is a capital service. In the production of goods and services described
above, capital assets provide a flow of services into the production activity. The full details of the
production and consumption of these services are not recorded in the accounts as they are
within the producing unit. Nevertheless, they are similar to the production of other services.

Michael Davies
September 2012

References

European Commission, Food and Agriculture Organization, International Monetary Fund
Organisation for Economic Cooperation and Development, United Nations & World Bank. 2012,
System of Environmental-Economic Accounting Central Framework

European Commission, International Monetary Fund, Organisation for Economic Co-operation
and Development, United Nations and World Bank. 2009, System of National Accounts 2008,
New York

Hill, Peter (2008), The SNA : some outstanding issues,
<http://unstats.un.org/unsd/nationalaccount/workshops/2008/hlf/sna-outstanding-issues.pdf>

World Bank: Adjusted net saving — a proxy for sustainability

<http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/ENVIRONMENT/EXTEEI/0,,contentMDK:20502
388~menuPK:1187778~pagePK:148956~piPK:216618~theSitePK:408050,00.html>

25



LR
X\

\orsd A
Vs 9
\\S:7/4

SEEA Revision
DEPARTMENT OF ECONOMIC AND SOCIAL AFFAIRS SEEA Experimental
STATISTICS DIVISION Ecosystem Accounting
UNITED NATIONS

Comment form

Comment form for the Consultation Dr aft

Deadline for responses: 15 January, 2013
Send responses to: seea@un.org

Y our name; Laure Ledoux
Y our country/organization: European Commission, Directorate General Environment
Contact (e.g. email address): Laure.L edoux@ec.europa.eu

To submit responses please save this document and send it as an attachment to the following
e-mail address: seea@un.org.

The comment form has been designed to facilitate the analysis of comments.

In Part | general comments on the structure and content of the draft document are sought. In
Part Il any other comments, particularly those of atechnical nature should be included.

Relevant documents

Before submitting responses you are encouraged to read

Cover Note to the Consultation Draft

SEEA Experimental Ecosystem Accounting — Consutt&raft

Part |: General comments
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Comments on the style, tone, and readability of the text are aso welcome.
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of useful information on ecosystem accounting, whilst also highlighting the
challenges. The document would however gain in clarifying/further developing
the issues below.

Para 1.3 usefully points out that ecosystem accounting complements the SEEA
Central Framework by taking into account unpriced ecosystem services, and
allowing to evaluate trade-offs between different types of ecosystem services.
However, the emphasis of the description of the objectives of ecosystem
accounting in section 1.4 seems to focus on better environmental management.
The wider implications in terms of better measuring national wealth and
contributions to human wellbeing could be more prominent and highlighted
perhaps already in section 1.1.

Some additional elements of policy context would also be useful. In particular,
the existence of a global target under the Convention on Biological Diversity
should be mentioned, i.e. Aichi Target 2: 'By 2020, at the latest, biodiversity
values have been integrated into national and local development and poverty
reduction strategies and planning processes and are being incorporated into
national accounting, as appropriate, and reporting systems'. This global target
has been translated into many national biodiversity plans (e.g. EU Biodiversity
Strategy to 2020). Obvious places to refer to this would be para 1.23 and
4.100/4.101.

Given that ecosystems are often defined as a component of biodiversity in
particular under the CBD definition, the introduction of 'biodiversity accounts'
at a late stage of the report, after carbon accounts, is confusing. The link
between biodiversity, ecosystems and ecosystem services, and how ecosystem
accounting relates to these elements should be explained upfront in the report.
[t could also be argued that the whole concept of ecosystem accounting is about
integrating biodiversity and ecosystem values in accounting systems, and that
biodiversity accounts, which focus on the diversity of species, are a specific
component of the overall approach.

The recognition in para 2.26 and 2.29 that adequate accounting of ecosystem
assets is also important is essential. This could also be related to scientific
uncertainty, and imperfect knowledge of the link between biodiversity,
ecosystem condition, and ecosystem services, which implies that a pure focus
on ecosystem services would not be sufficient. Similarly, in 3.9, it is important
to recognise that although the definition of ecosystem services excludes the set
of flows commonly referred to as supporting services, mapping the chains of
ecosystem flows may be important in certain situations. These 'situations' could
usefully be further elaborated upon.

Another important issue which would gain in Dbeing further
explained/elaborated upon is the indication in para 2.37 that 'often, there is a
greater interest in measuring changes in ecosystem assets' (see also 4.17).

Para 2.105, and para 3.14 to 3.17: it should be more explicit that the main
reason for excluding abiotic services is that they are already taken into account




in the central SEEA framework, and that this is an accounting method more
than an assessment as to whether they should be considered as ecosystem
services. Para 3.17 could be more definitive about the need to use the two
frameworks in conjunction for adequate policy making.

Para 3.73: the list of prioritisation criteria should indeed be indicative as
criteria will vary depending on national policy priorities.

In para 3.74, it seems to be suggested that the focus on ecosystem services
should be on provisioning services, because they are easier to measure.
However, they are also the ones that are most often marketed, and therefore
captured in SEEA Vol 1. It should be underlined that most of the added value of
SEEA Vol 2 would be in measuring other types of services, e.g. regulating
services, even if more challenging to measure, in order to enable the analysis of
trade-offs across the whole range of ecosystem services.

In para 5.8, the presentation of two primary motivations for valuation seems to
be fairly restrictive. There should at least be a brief reference to other uses
(project evaluation and appraisal, awareness raising,...).

Para 5.12: whilst the benefits of monetary valuation are well described, it
should also be underlined that monetary valuation provides a common unit of
measurement and therefore implies perfect substitutability, whilst there are
many cases where this assumption is not valid. Monetary valuation should
therefore always be used alongside physical ecosystem accounts, and does not
aim to replace them.

The whole section on adjusted income aggregates (para 6.4.4) is very brief. If
not feasible to extend it, there should at least be further references for the
interested reader.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith the relevant paragraph number or section number.

Click here and start typing (The length of your response is not limited by this text box.)

Para 1.5: in theory, a single agency with the different types of expertise needed could
carry out the work. It would be more correct to highlight the need for multiple
disciplines, and that therefore it is highly likely that multiple agencies need to be
involved (as better described in 1.28).

Para 1.17. why are only alternative uses of energy highlighted as an issue, and not
alternative uses of other resources?




Para 1.23. The statement that 'the measurement of ecosystems requires data on
biodiversity and carbon' seems to be very restrictive - there are other dimensions to
measure.

Para 1.42. This paragraph could also highlight that the existence of thresholds that are
unknown are an additional challenge in the management of ecosystems.

In several places, ecosystem services are defined as unpriced (e.g. 1.46). As
several provisional services are in fact priced, it would be more correct to refer
to 'often unpriced services'.

Para 4.99. other examples of indirect drivers of biodiversity loss may be useful, e.g.
pollution.

Para 4.101 and 4.102. The explicit reference to ecosystem restoration would be useful
in these paragraphs.

In Para 4.109, it should also be highlighted that intermediate disturbance (including
through human intervention) can lead to increases of biodiversity, and Para 4.108
should therefore be nuanced somewhat. In this and the following paragraphs (in
particular para 4.113), it should be underlined that in some regions of the world like
Europe, a lot of the remaining biodiversity is linked to human intervention (e.g.
extensive agricultural ecosystems), and therefore indicators such as mean species
abundance, which compare ecosystems to a reference condition, are not so relevant.
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The SEEA Part 2 draft fulfils rather well the mandate given by the UNCEEA to the
Secretariat, the World Bank and the European Environment Agency and now allows for
further steps to be taken across the world on further experimentation. This
achievement is the result of a genuine collective effort of the three above mentioned
organisations, supported by a group of experts which met in Copenhagen, London and
Melbourne and also contributed through drafting inputs on several issues, as well as
steering by the Editorial Board put in place by the UNCEEA.

The European Environment Agency supports the presentation in paragraph 13 of the
SEEA Experimental Ecosystem Accounting not as a statistical standard to be
implemented by statistical offices jointly with partner agencies, but rather as a
synthesis of the current state of knowledge on ecosystem accounting. The EEA agrees
with the essential premise that the “SEEA Experimental Ecosystem Accounting is
intended to provide a conceptual framework for a multi-disciplinary research
programme for those countries and regions that wish to experiment with the
compilation of ecosystem accounts”.

At this stage, the SEEA Part 2 on experimental ecosystem accounts is a work in
progress that should aim at being upgraded in the coming years on the basis of further
scientific discussions and the findings of pilot applications in voluntary countries. It is
therefore more important to acknowledge the overall quality of the document and its
capacity to inspire reflections and applications than to discuss this or that detail.

So considering the whole draft document, the EEA is satisfied overall. In particular, the
EEA feels particularly encouraged by the full compatibility of its European accounting
programme with the SEEA principles. The accounts produced and developed by the
EEA are the Land Cover accounts for Europe, covering the 1990-2006 period and
updated this year up to year 2012, and the experimental simplified ecosystem capital
accounts 2000-2010 where accounts for biomass/carbon, fresh water, landscape and
biodiversity change are being developed and will be made available in 2013. It is our
expectation that these applications for Europe will benefit from the SEEA as well as
contribute to the further development of the SEEA Part 2 in coming years.

The SEEA Part2 is also broadly in line with the Mapping and Assessment of Ecosystems
and their Services (MAES) programme in Europe which is an analytical framework for
ecosystem assessments under Action 5 of the EU Biodiversity Strategy to 2020. This
assessment programme which is steered by the Joint Research Centre of the European
Community has acknowledged the SEEA drafting by referring for example to the CICES
draft classification of ecosystem services and contributed to its discussion. Other
dimensions of the SEEA will support MAES, and MAES is likely benefit to the future
research agenda regarding in particular ecosystem service valuation.

The strict articulation of the SEEA Part 2 to the SNA via the SEEA Central Framework is
important guidance to the progress expected in the domain of socio-economic and
environmental statistics, in particular the need of spatially referenced data, regional
statistics and micro-data. In this area, the SEEA Part2 will stimulate the cooperation
between the EEA and Eurostat, and again, the European experience gained will
contribute to the SEEA future progress. At this point, the EEA notes that the UNCEEA
has taken great care of the coordination between the SEEA and FDES revision
processes and asks for its continuation.

In this respect, there would be substantial value in providing a simple picture in the
first section of Chapter 1 on the links between the SNA, SEEA CF, SEEA Part 2 and




different statistical domains with explanatory text that can be readily understood by
UNSC members. There are of course currently unknowns in our understanding of these
links and it would therefore in addition be useful to distinguish between these areas
and areas we have more knowledge/confidence around.

Last but not least, the issue of relations between ecosystem capital, ecosystem services
and human well-being deserves not only scientific and methodological attention, but
also political attention. There are gaps that need bridging between political
expectations and scientific/methodological feasibility of measuring ecosystem services.
The EEA and Nottingham University with the support of experts has focused its efforts
on ecosystem services over many years on a common international classification CICES
and the latest information and updates for this process can be found at www.cices.eu.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responses with the relevant paragraph number or section number.

As already stated, he SEEA Part 2 is a work in progress, a first step calling for further
steps. On the one hand, experiments will help to better focus the accounting framework
with regard to policy priorities as well as issues around the feasibility of
implementation. On the other hand, a research agenda should be put in place by
UNCEEA in order to clarify further on theoretical questions as well as scientific issues
related to data monitoring and modelling.

For the EEA, this research agenda should prioritise the following points which are
either not addressed or need further development:

- SEEA policy objectives regarding the production of indicators and aggregates of
weak sustainability (mostly Part 1) vs. strong sustainability (mostly Part 2).

- Common measurement unit to be used in physical ecosystem accounts (beyond
the various specific basic units of mass, energy, volume, ...) and aggregation principles.

- SEEA Part 2 aggregates: ecosystem capacity and degradation, ecological debts
in physical and monetary units, adjusted final demand...

- Principles of quadruple entry accounting within the SEEA Part 2 and between
Part 2 and Part 1

- Measurement of ecosystem remediation costs (restoration, avoidance...), in line
with the emerging mitigation and compensation policies.

- Adequacy of SNA pricing conventions regarding ecosystem services and assets,
in particular in the case of production for self-account (family gardens, housing...).

- Measurement of the sustainability of commodities production, in particular
agriculture, forestry and fisheries.

- Development of accounts for specific ecosystems: urban ecosystems, seas and
oceans, atmosphere/climate.



http://www.cices.eu/

- Use of the outcome of international research and monitoring programmes and
databases, in particular GEO/GEOSS, IUCN, WWF. Cooperation with such programmes.

- Harmonisation with monitoring programmes of international conventions.

- The human and social dimensions of ecosystem accounting (the demand side of
ecosystem services, access to public goods, distributional effects, quality of life etc...)
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When explaining the “two perspectives” of SEEA Central Framework and SEEA
EEA (paras. 2.10, 2.107) it should be clear that these perspectives complement
each other; they are not alternatives to one another and taking both
perspectives does not result in double-counting. Users of this manual should
not have the impression that they need to choose between the Central
Framework and EEA. While the two perspectives may have different priorities,
it's a false choice between one or the other because almost inevitably both are
relevant.




The term “sustainability” shouldn't use quotation marks. It’s not clear why
quotation marks are needed or what is the source of the quotation (if any). This
term has a clear and distinct meaning in an accounting because of how assets
are defined. Perhaps this requires some explanation (I didn’t find a definition
anywhere) but simply putting “sustainability” in quotation marks could be
easily misinterpreted.

The discussion that distinguishes “SNA benefits” and “non-SNA benefits” in
section 2.2.1 is technically well formulated but may still be misleading to some
readers. It is well known, for example, that unpaid housework is not part of the
SNA production boundary, but point (i) in para 2.19 seems to suggest that it
may be part of “SNA benefits”. So the distinction remains unclear. Moreover,
related to this section is the concept of an exchange value and the use of
transactions or whether it “can be bought and sold on markets” to help
determine boundaries for valuation. These issues should be given further
description (or references), perhaps in Chapter 5.

The proposed accounting treatment for the atmosphere in para 2.70 seems
generally inappropriate and not intuitive. Only in very special cases (which are
not particularly important to EEA) is delineating concentrations of gases to an
individual BSU relevant or feasible. It is especially not relevant or feasible for
GHGs, which is the example given. The special case is for the concentrations of
certain urban air pollutants that can accumulate (or at least be continuously
recharged) in local areas. This is a special case that could easily be applied to
EEA. But the more general case is that concentrations of pollutants don’t stay
concentrated anywhere for an accounting period. Thus, the “air volume”
concept seems generally non-operational.

The proposed accounting treatment for biodiversity is also unclear and not
intuitive (see detailed comments below).

Part I1: Other comments

In the box below please supply any additional comsercluding those of a more technical
nature.

Please reference your responseswith therelevant paragraph number or section number.

Chapter 1, para 1.53: “...ecosystem as a complex, self-regulating system that,
while influenced by economic activity, also operates outside of traditional
economic management regimes.” This issue is perhaps a bit broader than is
suggested by this statement, and it relates to the general topic of externalities.
It's not only about “management regimes”, but also has to do with price
determination and the scope and boundaries of traditional measures for
economies. This is central to the relevance/importance for EEA.




Chapter 2, para 2.4: Why is resilience called a “function” of ecosystems here.
Resilience seems more like a reference to an ecosystem’s capacity to function,
perhaps, but not a function in itself. Para 2.8 seems to suggest that the
resilience of an ecosystem can be “enhanced” through management. This may
be questionable or at least requires some further explanation. Management can
help protect certain characteristics of an ecosystem that may be related to
resistance but isn’t this different than “enhancing” resilience? An example
would be helpful.

Para 2.11 suggests that EEA expands the scope of asset accounting. It could be
added that this broader scope is defined by the ecosystem services - this makes
the boundary expansion clearer. Para 2.17 states that ecosystem services:
“provide the link between ecosystem assets on the one hand, and the benefits
used and enjoyed by people on the other”. But this is still not explicit enough.
It's not only that the services “provide the link”, they must define how the assets
are identified and measured.

Para 2.24: Do not use vague phrasing like: “ways in which humans relate to
ecosystems”. Should substitute this with: “may benefit from ecosystems.” There
are other ways humans relate to ecosystems besides these benefits. Ecosystem
services are defined by benefits.

Figure 2.3: The arrows of inputs into the benefits boxes seem to have missing
text or errors. First arrow should read: “Input to production of SNA goods and
services”. Second arrow should read: “Input to production of SNA goods and
services”. Third arrow should read: “Direct input to non-SNA benefits and SNA
services [cultural services input to the SNA services related to tourism?]

Para 2.36: The point of this paragraph is not clear. This is confusing in light of
the importance of defining ecosystem assets in terms of ecosystem services (see
comment above). At least in principle (or at the conceptual level) there should
be no reason to describe assets completely independently from any
consideration of benefits. It must at least be assumed that the asset measures
are correlated to services, even if this is not easily proven.

Para 2.54: [ suggest deleting this paragraph. Why, in this context of EEA, would
a user develop a “core set of classes” for an “ecosystem classification”? What do
we need for accounting purposes that is not provided by the BSU, LCEU or EAU?
If something additional is needed than this should be explained. Otherwise this
para can be deleted as it will only confuse.

Table 2.2: Why not keep a more typical asset accounting structure, with a
beginning of period and end of period value and changes in between down the
left column, for each capacity measure (vegetation, biodiversity, etc.)? This
would be simpler - it’s not clear how this table is populated and with what type
of data.

Table 2.3: The purpose of this table is not very clear. Why is it in this section?




Chapter 3, Para 2.7: The last sentence of this para is not clear. Public benefits
from private assets are not necessarily incorporated in values of assets already
included in the standard national accounts (because of externalities). Therefore
it is not clear how these benefits are “associated” with values already in
standard national accounts.

Para 3.11-3.12: text states: “people also value species diversity...independent
of the role of...ecosystem services”- I'm not sure this is correct. Can we really
separate a value for biodiversity from the benefits it provides? [ doubt it.

In EEA, biodiversity should be treated strictly as a (crucial) asset underpinning
ecosystem services. It's important not to confuse biodiversity, and its various
roles in ecosystem functioning, with the way we value “iconic species”. In fact,
this is a good example of why biodiversity should be treated strictly as an asset,
and not as a service. Without sufficient diversity (at the genetic level for the
species and across species for the habitat), an endangered species will not be
able to continue to survive. However, the value related to that particular single
species’ existence really has nothing to do with biodiversity. (obviously if one
more species becomes extinct, iconic or otherwise, this would diminish species
diversity; however, this marginal change to diversity is not the reason for
valuing the iconic species - otherwise the same value should apply to non-
iconic species). On the other hand, some species are of particular importance to
biodiversity (keystone species) because of their special role in the food web. So
we can use information on those species to proxy measure biodiversity - but
again these should be asset accounting measures, not services.

Para 3.21: The term “ecosystem effects” is unclear and undefined. Should
replace with “effects on ecosystem assets”.

Para 3.28-29: On disservices, actually a part of ecosystem services may be
insurance, protection or buffering from the disservices; thus accounting for
disservices separately seems superfluous and possibly double-counting.

Para 3.39 (iii): For added clarity, suggest adding at end: “However, for the case
of uncultivated crops and other plants, the ecosystem services are measured by
the harvested materials.”

Para 3.48 states that “it may be relevant to use indicators of changes in
ecosystem condition and ecosystem characteristics as indicators.” An example
should be given here as to what this means.

Chapter 4, Para 4.13: This paragraph doesn’t seem to have any relevance for
EEA. Are we comparing between ecosystems in EEA? If so, why? As noted in the
following paragraphs in the text, assessing a condition measure and not only its
changes over time could be relevant for certain special analyses, but not for
literally comparing across ecosystems. I think the point that should be made
here instead is that any reference condition used should be flexible to the
different types, and expected conditions, of ecosystems so that it may be used to
construct an index to review aggregated changes over time. If the way we




measure changes to condition over time is “normalised” across the different
types of units, than we can aggregate the changes to get the broad picture for a
region or a nation.

Chapter 5, Para 5.36 correctly points out that in the special cases where a
“costs of production” valuation approach is used in the SNA, the assumption is
that the producer surplus is equal to zero. This section could also note that this
is an equally reasonable assumption for ecosystem systems because we cannot
expect the producer, i.e. the ecosystem, to be able to collect anything above a
normal return from consumers. It is not logical to assume that consumers will
voluntarily pay more than the cost of production of the services (the ecosystem
certainly won'’t ‘charge’ them for it). So, if we are to stick strictly to an exchange
value, that any ‘price’ above cost seems illogical and incomparable.

Chapter 6, Para 6.3: the statement “the standard economic measures of
production, consumption, income and wealth aredestgned to fully account for
the non-market services that ecosystems provida% Jtatemenis not incorrect
but it's perhaps not completely accurate. The benefits provided by ecosystems
for which there is no transaction (or no exchange) are beyond the boundaries
applied to the measurement of economic production, consumption, etc. This is
for both practical and conceptual reasons. It’s not so much that the measures
are not ‘designed’ to account for ecosystem services (fully or partially or at all).
Economic production and ecosystem services should be understood clearly as
distinct concepts that do no overlap (although the latter is often an input to the
former). In some places in the manual this is not entirely clear. It would
probably help to add some simple explanations on the importance of the
concept of externalities.

Para 6.65: The point here is well taken but is it really necessary for SEEA to
“strongly advise” that the term Green GDP be avoided? As acknowledged here,
the term “Green GDP” appears in a wide variety of contexts and is often
understood as a generic term and not necessarily a precise measurement or
accounting standard. Even though this terminology appears nowhere else in
SEEA, it might not be best to judge here whether it is useful for communicating
a message in another context.
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Overall, the text has improved greatly compared to previous versions and has made
good progress in attempting to set out what might be the important elements of future
ecosystem accounts. The key issues that came up in the technical discussions are
correctly and fairly reflected. Congratulations to the editor!

The text as it now stands is probably close to what can possibly be achieved based on
today's knowledge. However the text remains rather imprecise on several critical
aspects (terminology chosen, definitions, units, accounting tables in physical units,




monetary valuation...). Testing and experimentation will be necessary before these key
issues can be further clarified.

Eurostat welcomes that the text now makes it clear that the SEEA Experimental
Ecosystem Accounting is work in progress and its key purpose is to offer as much
guidance as possible for experimentation and testing. This is well described in the
Cover Note which could almost become the Foreword to the book.

Eurostat also welcomes that the text now clearly sets out issues of organisation of the
work and the role of different national institutions in the implementation (cooperation
of statistical offices, environment agencies, research institutes etc.). Perhaps we should
also address the issue of resource needs for implementation. Para 1.27 and 1.28
address data and organisational issues. The text should make it clearer that a lot of
data may be available though dispersed and needs to be organised properly. However
there are large areas of other data which are totally missing. The text should make
clear that ecosystem accounting requires significant resources in terms of new data,
funding and staff.

On monetary valuation the text is wisely quite cautious about the possibilities and
problems. Eurostat would like that to be made even clearer to avoid raising unrealistic
expectations. When large-scale monetary valuation cannot be made with reasonable
reliability, parts of chapter 6 become irrelevant. The starting point should be to get
good physical data which is scientifically and statistically sound. This point should be
made clear also in chapters 3 and 4.

Much of the value of ecosystem services is not directly priced on markets in our day-to-
day economic transactions. Attempts to use surrogate methods for this have proved
very unreliable. Such modelling exercises are unlikely to be part of official statistics in
the near future. Conversely, it could be made clear that part of the value of ecosystem
services is already embedded in the values of flows and stocks recorded in the SNA.
The present text is cautious about the possibilities of estimating values for ecosystem
services flows and ecosystem assets in a way that is coherent with the SNA. But the text
is much less explicit about the huge additional challenge involved in assessing the
shares of these estimated values that are already included in the SNA. The text should
make clear that these embedded values would need to be identified and re-classified
before integration with the national accounts could be attempted. For example, a
(possibly considerable) part of provisioning, cultural and regulating ecosystem
services is embedded in e.g. land prices and real estate prices and in the flows of rents
and of dwelling services.

In conclusion, the SEEA Experimental Ecosystem Accounting is a reasonable first step,
but further work and practical testing by a few volunteer countries will be needed
before broader implementation could be recommended.

For Eurostat, the critical issues for further improving the present text are

a) to manage expectations properly. In particular to make sure that the text avoids
creating unrealistic expectations of policy makers that statistical offices (or other
institutions) could create large scale physical accounts and unrealistic expectations
regarding the possibilities and usefulness of monetary valuation. The resources
required to establish and maintain physical accounts are very large. Monetary
valuation would require addressing substantial challenges.

b) to make the current text as helpful as possible for its key purpose of guiding testing
and experimentation. Several of our subsequent comments are intended to enhance the




text towards being as helpful as possible to those being able to experiment in this area.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith therelevant paragraph number or section number.

Specific comments

1. Further clarify purpose and role of the SEEA Experimental Ecosystem Accounting in
Chapter 1.

The draft makes it quite clear that further experimentation and testing is required. The
following could be made clearer:
- The present situation as regards experience world-wide (which is very limited
with some first promising experiments in a few advanced countries). A possible
place is section 1.1.
- The actual purpose of the text itself. We suggest to

0 actually recommend to readers to embark on experiments using the
relevant part of the SEEA text as orientation to the extent possible. A
possible place is around para 1.11 or section 1.8 (note para 1.11 should
refer to section 1.8).

0 recommend to the readers that reports about such experiments should
where possible contain also a critique of the SEEA text to help build the
basis for its improvement. A possible place is again around para 1.11 or
section 1.8.

- The research agenda is not yet available - it will be an important place to
further clarify the purpose of the text.

- Some allusion to the future of the text, i.e. that the testing would help build a
basis for a review in a few years.

2. The priced and the unpriced

The draft chapter 5 on valuation methods is now quite well written. There is a problem
however with the other chapters in that they have a very relaxed attitude towards
what is captured in the SNA and what is not. For example, paras 1.3, 1.46, 5.10 and 6.15
seem to imply that ecosystem services are usually unpriced. Conversely, paras 5.51,
5.54-5.55 and 5.57-5.59 recognise that parts of the ecosystem service values are
already captured within the SNA (embedded in other values).

Paras 3.70 and 3.71 (and also 5.57-5.59) seem to suggest that recreational and amenity
services are partly captured within the SNA but only when the tourism industry is
involved. Here, a reference should be added to the probably more important housing




industry where prices of buildings and (imputed as well as actual) rental payments will
contain values of ecosystem services.

It should be made clear not just in chapter 5 but throughout the text that the SNA
incorporates values of ecosystems and ecosystem flows in a number of places but
generally not in a visible way. Teasing out those values already captured is a major
challenge but would be a necessary step towards building useful ecosystem accounts.
Places to make this clear could be the paragraphs cited above and in particular the
section 6.4.1 (e.g para 6.44).

We feel strongly that para 6.45 which advocates that estimates of low and dubious
quality can be useful is not in line with principles of official statistics. This should be
clarified in the para..

We also agree with comments by others to the effect that the term 'satellite account’
should be used in section 6.4 i.e. it should be made clear that any such experimental
adjustments would be satellite accounts.

3. Definitions of ecosystems and ecosystem assets

The links between paragraphs 1.40 and 2.1 which define ecosystems, and paras 2.7 and
2.28 which define ecosystem assets could be made clearer. The definitions in paras
1.40 and 2.1 should be fully aligned.

4. Statistical units

We accept that in some instances the EAU can be an observation unit and that for both
LCEU and EAU data may be compiled. But as often the reporting as well as observation
units will be the BSU or some intermediate level between BSU and LCEU/EAU we
consider that the use of the term "unit' for the LCEU and EAU seems to cause too much
confusion. We suggest calling the LCEU and EAU not units but simply 'areas’, i.e. LCEA
and EAA.

5. Relation between ecosystem extent and condition and biodiversity

The link between ecosystem assets and biodiversity is not very clear. We support
suggestions made by others that this should be clarified.
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As a general introductory remark, if we may consider the current draft as
globally quite convenient in presenting what would an ecosystems
accounting framework look like in theory, and in particular the state of the art
of reflex-ions in this matter, it is insufficient, though, to form the basis of
information for deciding to engage in investments in order to produce such




an accounting system.

In particular, two pieces of information are missing to complement such a
basis for a good decision making. They both will derive from the tests, and
attempts to apply such theoretical approach to reality:

The first one concerns the possible adaptation of the initial ambitions
concerning the accounting framework to the reality of the required
information  system (in terms of availability/coverage and
accuracy/reliability). Even with a long term plan to develop such information
system, it may very well appear that the conceptual framework needs to be
adapted into a more applicable version, for instance not considering an
ecosystem as a global asset providing a pack of services, but more simply
building gradually ecosystems accounts ecosystem service by ecosystem
service, starting with the example of the carbon accounting (part 4.4), and
expanding this approach of carbon sink service to other important ecosystem
services for which we have confidence in the reliability and availability of
information at a satisfactory level.

Indeed, the feasibility issue may concern fundamentally the choice of spatial
areas as statistical units with extended use of land cover information. The
defined spatial areas are not always adapted to reflect the presence of the
different ecosystems in quantity and quality. The French experience of
ecosystems assessment through geographical information combining land
cover general information and different layers of geographical information on
agricultural land, forestry, wetlands... show that the classification of
ecosystems used on each spatial unit fails to represent reality in a
satisfactory manner. In short, there appears in France to be sometimes
similar or more variability between the ecosystems of the same classification
category than there is variability among categories (for natural areas).

In practice, the list of criteria for prioritization mentioned page 51 (or at least
part of it) could be used on different ecosystem services (of the CICES
classification...) to assess which ones have more chance to be measurable,
independently from the priority derived from national situations and policy
demand.

Along with this idea to present different alternatives, comes the surprise of
not finding in the document clearer references to the simplified approach
proposed by the EEA. A box focusing on this simplified accounting system as
an alternative approach and highlighting its differences with the one
proposed in the rest of the draft would be of value.

The second element missing for a go/no go on investing in the ecosystem
services accounting at a country level is the test of robustness of the
underlying ecosystems/ecosystems services models, for instance, using
the evolution in time of the input data of these models to test the evolution of
ecosystem services derived from the models and benchmark it on a given
known territory that has evolved and for which evidence based ground
information has been gathered by naturalists and other environmental
science experts. Limiting here such test to the physical assessment of the
services would allow to gain trust in the modelling approach proposed for
ecosystems based on geographical units.




In line with this, the first prototypes of accounts in Australia (Victoria state)
and of accounts throughout Europe made by the EEA to be expected in 2013
will play an important role in giving to the theoretical approach a more
pragmatic colour.

In term, after the macro-regional prototypes have been made available and
tested, a second version of the draft including comments on feasibility
issues, difficulties encountered and possibly overcome, would enhance the
realism of the SEEA-EEA.

This first draft could refer to these two additional inputs by:

* adding comments on the risk that feasibility issues may put on the
integrated approach based on geographical units and evoke possible
second best solutions in case the difficulty is not overcome, such as
focusing on separate accounting of major ecosystem services.

» Referring to alternative simplified approaches like the EEA exercise,
and describing them

» Evoke the appropriateness of testing the robustness and the realism
of the underlying ecosystems models by running specific case
studies, ideally with a changing nature of ecosystems or evolving
ecosystems quality through time.

General comments on specific chapters:

Some warnings could be added in part 4.5 “Accounting for biodiversity” to
take account of the very partial availability of data on the different species (in
France and most European countries, only common birds give rise to yearly
measures). It could also be noted that the annual updating of the accounts
table for threatened species, even though ideal for annual accounting, would
mobilize quite large amounts of human resources without being efficient
since the value added of yearly measures for slow phenomena is week. In
France, the assessment is made every five years in a system of rolling
reviews among species, which is fairly enough to track changes in
biodiversity.

Concerning chapter V on valuation methods, different approaches are
exposed, discussed and their limits highlighted. This is most welcome. In the
end it is difficult, though, to derive from this analysis a practical decision rule
for choosing which valuation method is the most relevant for which different
situation and ecosystem. The examples of application or the delimitation of
boundaries are often given from the SNA angle and less through pure
ecosystem measurement issues.

Concerning the sequence of accounts (chapter VI), it should be recalled how
the disservices are taken into account in the measurement of the flows of
services (net value?) and the degradation. These negative services are
discussed in chapter II, but not explicitely represented in the sequence of
accounts, either separately, or by considering net flows of services.




Part I1: Other comments

In the box below please supply any additional comments including those of a more technica
nature.

Please reference your responses with the relevant paragraph number or section number.

* P18: Footnote number 7 could be more developed or reformulated to better
understand its meaning.

* Figure 2.3 p20: Mineral and energy products are presented in the third
column under SNA benefits, but in the top layer, at the level of ecosystem
services-provisioning services (or even regulating services) whereas they
should appear separately as SNA benefits but at the lower level close to the
abiotic services. We think the mention “SNA benefits” is missing in the low
part of the rectangle for benefits.

* 82.70 p28: affecting a special quality of air volume to the different BSU
seems not realistic and the relevance of this is questionable.

* §2.82 p30: it would be particularly interesting to be more specific on which
kind of ecosystem this evaluation of the total expected flows of services over
an ecosystem life can be made, in this situation where current flows would
exceed an ecosystem’s capacity to provide the services. It requires the
assessment of two types of flows (services currently delivered and the
ecosystem’s capacity to generate them), and the feedback loop of this
overuse on the degradation of the ecosystem and on is future capacity,
taking account of non-linear effects in such modelling. The result in view may
easily become out of reach. So for which ecosystems and services are such
calculations feasible?

* § 3.59 p48: an example of aggregation method is given with the one that
consists in transforming the units into an index representing a rate of change.
Another method is given at 8 3.60 with the use of prices.

However the most common normalisation methods, using z-scores, min-max
or distances could be mentioned. These methods have indeed been chosen
for the most known environmental composite indicators (EPI, ESI).

* Table 6.1 p107

In the sources of reduction in stock of ecosystem capital one major cause of
degradation seems missing. There is a line for “catastrophic losses due to
human action”. But does it include the degradation due to economic activities
implying regular emissions of pollutants which accumulation gives rise to
perturbations and damages to ecosystems? Or is it only related to particular
“catastrophic” events like oil slicks?

When related to human action the term “catastrophic” could be removed.
“Losses due to human action” is not limitative and thereby less ambiguous.




Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith the relevant paragraph number or section number.

2.3.3 Land cover/ecosystem functional units

2.47 The second type of unit is the land cover/ecosystem functional unit (LCEU). For
most terrestrial areas an LCEU is defined as the set of contiguous BSU satisfying a pre-
determined set of factors relating to the characteristics and operation of an ecosystem.
Examples of these factors include land cover type, water resources and soil type. A
particular feature is that the set of BSU that comprise an LCEU should be seen as
operating in a relatively joint manner and more or less independently from
neighbouring LCEU.

Proposition: Please add the underlined expression.

Rationale: No ecosystem, nor its processes neither its services, is independent from
neighbouring ecosystems (e.g. agricultural production is affected in appositive or
negative way by adjacent hedgerows and forests). In the given context “more or less”
would at the time express that less is “better” than more.

2.63 Although the generation of ecosystem services may take place over varying
spatial areas depending on the ecosystem service, for a broad range of ecosystem
services a useful measurement starting point may be to consider the ecosystem
services generated within an LCEU. Particularly for provisioning and-eultural-services
and also for some regulating services (air filtration, regulation of water runoff,
groundwater recharge) an LCEU is likely to provide a useful spatial boundary for the
measurement of ecosystem services.

If services depend on a specific mix of different LCEUs (e.g.: a mix of forest areas and
open land is often seen as most pleasant for hiking; habitats for iconic species like the
Black Storck (Ciconia nigra) must encompass forest and wetland) an appropriate unit
for national accounting could be a special EAU, for example a grid that is large enough
to capture the composition of LCEUs that forms the basis of the service.

Maps of ecosystem service generation may be useful tools in delineating LCEU and
special EAU by providing an understanding of concentrations of related ecosystem
services.

Proposition: Please add the underlined expressions and leave out the parts of the text
that are crossed out.

Rationale: In some cases the “production” of an ecosystem service depends on
different land use units / ecosystem types in a synergistic way (A ES / A LCEU; = f
(LCEU; / LCEU4) or even in a limitational way (like a limitational production function:
without quiet forest no black storck). In those cases LCEU are not a reasonable basis
for ecosystem services accounting. For national accounting purposes much more
appropriate is a simple grid structure which is able to capture the required
composition of different LCEUs in landscape.




3.8:

Proposition: Together with our colleagues from the Swiss Federal Office for the
Environment (FOEN) we want to suggest the following complementation of Paragraph
3.8

"This notion of ecosystem services is often referred to as “final ecosystem services” in
that they are the final outputs that are generated and used from an ecosystem." Add the

sentence: "The concentration on final services helps to avoid double counting."
Rationale: This would help to clarify the main message of the paragraph.

4.5.2 Definition and description of biodiversity

4.108 At ecosystem level, biodiversity loss is characterised by the conversion,
reduction or degradation of ecosystems (or habitats). Generally as the level of human
use of ecosystems increases in extent or intensity above a critical level, biodiversity
loss increases.

Proposition: Please add the underlined expression.

Rationale: In the case of Europe the standard argumentation regarding human
influence and biodiversity is that biodiversity has risen with the introduction of
traditional forms of agriculture and decreased when agricultural use was more and
more intensified.

4.116 The condition of biodiversity, as measured by species number and abundance can be
measured directly. However, because thisis costly to do for large areas, biodiversity
condition isusually estimated using arange of data and methods, including modelling
techniques based on information about land cover, land use, landscape composition
fragmentation, connectivity, climate change and other pressures.

Proposition: Please add the underlined expression.

Rationale: Although the concepts of fragmentation and connectivity are belonging
close together, both should be mentioned here. Habitats for species and recreational
services of landscapes are often depending on a mix of different ecosystem (se also
remark on paragraph 2.63.

Chapter 5

Proposition: Together with our colleagues from the Swiss Federal Office for the
Environment (FOEN) we want to suggest the following addendum to Chapter 5:

"Before publishing monetary values within the accounts, the meaningful ness of these values
should carefully evaluated. In cases where - due e.g. to limits of scope or methodol ogica
restrictions - the risk of considerable under- or overestimation cannot be ruled out, it is
preferable to abstain from publishing these values within the accounts. In such cases,
valuation studies outside the accounts may be a solution. In any way, the publication of
monetary values should be accompanied by a transparent documentation of assumptions and
considerations on the scope and robustness of the vauations.”

Rationale: Monetary valuation of ecosystems and their services remain a challenging
field. Methodological choices within the accounts (e.g. the exclusion of non-use values
or restrictions on the use of available welfare studies) may lead to values that do not
capture the whole range of relevant benefits or values. The resulting values may, in




some cases, be very misleading, creating an illusion of accuracy while neglecting the
lion's share of the value of some ecosystems.

Vauation studies outside the accounts may have the advantage to respond to well-defined
policy questions. Specific studies would a so be an opportunity to show arange of values
based on arange of scenarios and assumptions.

5.2.5 The ‘Total Economic Value (TEV)’ framework

5.25 It isimportant to recognise that both ecosystem services providing direct use value (in
partiedtar-e.g. provisioning services, air filtering, recreational services) and services
providing indirect use value (ir-particular many other regul ating services) can be seen as
final outputs of the ecosystem. In the context of the TEV...

Proposition: Please add the underlined words and leave out those that are crossed
out.

Rationale: The original text is formally right but can reinforce the misleading
interpretation that direct use values are equivalent to provisioning services. Cultural
services and some services that are called regulating services are also direct use values.

5.26 Some connections may be drawn between the framework just outlined and the
national accounts notion of value. Since non-use value is based purely on the utility of
an individual, it can be concluded that non-use values are solely comprised of
consumer surplus and hence should be considered out of scope of national accounts

based measures of value. For such cases SNA offers a second best procedure (see also
paragraph 5.35) in which the value of the non-monetary transaction is equal to the sum
of the costs of producing the service (i.e. costs for the management of a protected area,
opportunity costs of the land used for the protection of species, payments to farmers to
adopt farming practices that save the habitats for specific species).

For the other components of value it is possible that all three play a role in setting
prices following national accounts notions of value although exactly how these
different components might be identified can only be determined on a case by case
basis.

Proposition: Please add the underlined sentence.

Rationale: Without the additional sentence a reader might think that SNA rules would
prohibit any kind of valuation of services that provide only non-use values.

Please check, whether SNA rules permit to use opportunity costs for valuation also in
those cases where they accrue due to regulatory decisions and discuss the usage of
opportunity costs within the boundaries of SNA in connection with other valuation
techniques (e.g. in the course of 5.4.2 Approaches to pricing ecosystem services).

A3.24 Ecosystems provide an opportunity for tourism and recreation. Tourism is
generally interpreted as involving overnight stays, potentially visitors from abroad,
and recreation is more usually associated with day trips. The service usually involves
some degree of investment in-the-ecosystem, for instance to mark out and build
walking trails, cycling paths, and camping sites. In physical terms, this ecosystem
service can be measured by different methods to value the attractiveness of landscapes
for recreation services that take into account for example landscape scenery, the
composition and diversity of different ecosystem types within a landscape etc. and the

number of people visiting the ecosystem landscape. In cases where the demand curve
for the recreation services of a specific site is flexible due to a wide range of




opportunities for substitution (especially for holiday recreation) the number of visitors

can be used as a proxy for the value of the service. In cases where the demand-curve is
inelastic (e.g. for after work recreation) the number of visitors should be combined
with attractiveness measures to get more valid indicators for value of the recreation
services.

Proposition: Please add the underlined sentences leave out the expression that are
crossed out.

Rationale: It is arguable whether walking trails are an investment in ecosystems or an
investment in infrastructure. Regardless of how to answer to this question these
investments can increase the value of ecosystem services.

The number of visitors is only a good indicator for recreation services for some kinds
of recreation demand. Recreation is not a homogenous good that is “sold” on one
market. Normally three kinds of recreation demands are distinguished: daily/after
work recreation, which normally takes place more or less close to the home, weekend
recreation and holiday recreation. The differenciating feature is the time budget to
reach the recreation site. The time budget determines the alternatives for substitution.

A4.15
Remark: The text of paragraph A4.15 seemingly does not fit to the rest of text.

A4.25
Remark: The text of paragraph A4.25 seemingly does not fit to the rest of text.
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Chapter 1: Introduction; 1.1 What is ecosystem accounting?

“1.1 Ecosystem accounting is an approach to the assessment of the environment
through the measurement of ecosystems, and measurement of the flows of services
from ecosystems into economic and other human activity.”

The explanation given in 1.1 is unsatisfying, because the opportunity to
define ,Ecosystem Accounting”“ in contrast to traditional ,Ecosystem
Analysis'“ is not utilised., From a semantic point of view there exist in
addition a pleonasm, if the term ,Ecosystem Accounting“ is mentioned
without specifying in how far “new” balances are created by “ecosystem
Accounting”.

One could quote the following specific aspects of Ecosystem Accounting:
» Detailed compilation of human influence towards ecosystems,

* Incorporation of assets and their potential degradation; by
introducing a stock or asset balance at the beginning and at the end
of a fixed accounting period, degradation or accretion can be
determined. This can give in addition hints with regards to
sustainability of the ecosystem.

Proposal: Initially the terms ecosystem and ecosystem analysis should
be explained. Then, the term ,Ecosystem Accounting” should be
distinguished by quoting the new and additional aspects.

Chapter 4:

In chapter 4 (,,Accounting for Ecosystem Assets in physical terms*) the
topic ,,Carbon Accounting“ (CA) is presented in sub chapter 4.4. CA depicts
one of in total two examples for the topic “Ecosystem Assets” - second
example represents the ,,Accounting for biodiversity“ (S. 72 pp.).

Sub chapter 4.4 consists out of 5 only pages (67-71) including a voluminous
figure regards the global carbon cycle (Figure 4.4.1 ,,The main elements of
the carbon cycle“; p. 68) and a full-page table (4.5.1 ,,Carbon stock
account“; S.70) regards the carbon stocks.

Table 4.5.1 represents an attempt to integrate on the one hand the
physical flows und assets accounts regards fossil fuels (energy) resources
and emissions from SEEA Central Framework and at the other hand the
remaining carbon stocks and the flows between.

Whilst there exist data sources for some columns (fossil fuels and
emissions), this might not be the case for a larger part of the stocks
mentioned in table 4.5.1. In addition it is not visible in which way the
presumably extensive work of data collection might be relevant. E. g. the

! Examples for ecosystems: Lakes with their nutrient balances and a regulating system ensuring
stability, drainage areas with their water flowsincluding inflows and outflows and the atmosphere with
its micro elements which influences the climatic situation on earth. Ecosystems can be defined on quite
different scale levels (from the Petri dish to the global atmosphere!) and they can contain also quite
different flows and regulating systems. In general, ecosystem analysis starts with the definition of the
border of the system, then theinternal flows are analysed and also the flows crossing the border. In
addition ecosystems can be formed and influenced by human activities, but they cannot be produced, i.
e. installations cannot be seen as ecosystems.



accumulation of carbon in the economy is presumably completely
irrelevant regards weight quantities.?

Furthermore we agree with Jock MARTIN from EEA, who mentioned in his
comment on December 13 regards the report of the "Committee of Experts
on Environmental Economic Accounting"3, that the aim of Carbon
Accounting should be to integrate the various key policies regards resource
efficiency (including energy, food safety), climate change und ecosystem
maintenance. It is not visible how the proposed Carbon Accounting can be
helpful for reaching this aim. The proposal of Jock MARTIN, to handle the
topic Carbon Accounting in SEEA 3 should be considered. Destatis would
agree to such a proposal and would like to participate in the preparation
team.

Addendum: The draft SEEA Experimental Ecosystem Accounting contains
in addition an Annex to chapter 4.4 on the pages 125-133. This Annex
represents in large part a copy of chapter 4.4. Notably the figure and table
from 4.4 are repeated. This seems to be inappropriate for an Annex, who
should deliver additional information.

Still chapter 4:

Sub chapter 4.3.4 (,,Aggregation in Ecosystem Accounting“) speaks in
paragraph 4.79 (p. 66) about the topic ,normalisation“ of ecosystem
characteristics with regard to a reference point. It is said that the
proposed Asset Accounting gives the opportunity to utilize the starting
point of an Accounting period as reference.

This accounting-method, with its ability to give a solid reference point, is
then put into contrast to a kind of science which utilizes the ,,pre-industrial
situation“ as benchmark for the ,majority of eco-system assets“. 4.79
mentions explicitly the water quality norms of the European Water
Framework Directive. This side blow on the (ecological) science and the
European regulation on water protection is not only not understandable at
all, it discredits also the principally correct interest, to develop a new
measure to evaluate the stocks - comparison between the stocks at the
beginning and at the end of the accounting period.

Proposal: This paragraph should only present the possibility for the
establishment of a new reference point, namely via comparison of the
situation at the starting point and the end of the accounting period. It

2 Regards the monetary value this might be not the case if one considers that diamonds consist
completely out of carbon!

3 Jock MARTIN: “Considering SEEA Part 3 “/Applications and Extensions/”, | would like to remind
the EEA position regarding the policy importance of compiling integrated carbon accounts as a
way to address altogether in one framework key policies related to Resource Efficiency (incl.
energy, food security), Climate Change (CO_2 ) and Ecosystem maintenance (incl. biodiversity).
The current proposal presented with SEEA Part2 is heading in the right direction but its place in
the overall SEEA setting is not appropriate. As basic fossil and biological carbon balances and
emissions of GHGs are part of the SEEA Central Framework and broadly covered by the SEEA
Energy, the integrated carbon account would be better placed in SEEA Part 3 than in Part 2.”



should also be mentioned, that this instrument is still under development
and possesses some difficulties. There exists natural fluctuation of
considerable degree, e. g. for the stocks in water resources. This
fluctuation restricts the utilisation of asset amounts at a certain point in
time as reference point.

Still chapter 4:
Balancing of water resources

SEEA Experimental Ecosystem Accounting presents in chapter 4.3 -
,Compiling Ecosystem Accounts“ - a table on water resources: Table 4.1
,»Physical asset accounts for water resources* on page 62.

Table 4.1 is completely identical to table 5.11.2 on page 198 of the SEEA
Central Framework (CF). It’s of course not forbidden to copy-paste tables
from basis SEEA, this can be useful. In the case given, it is firstly not
explicitly said, that this table comes from SEEA CF and it’s in addition
written in paragraph 4.56, that ,, ... information at this level of detail is
likely to be of particular relevance in ecosystem accounting“. The
impression comes up, that special ecosystem accounting is not necessary.
This cannot be intended.

Proposal: If table 4.1 should remain at this place, then the origin
should be mentioned explicitly and it must be made clear, how this table
could be utilised for ecosystem accounting.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith therelevant paragraph number or section number.

Click here and start typing (The length of your response is not limited by this text box.)
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2.19 “(ii) The benefits that accrue to individuals tlae not produced by economic units
(e.g. ckan air andwater). These benefits anesferred to as non-SNA benefits reflecting
that the receipt of these benefits by individualaot the result of an economic productjon
process defined within the SNA. A distinguishingudcteristic between these two types of
benefits is that, in generad&NA benefits can be bought and sold on markets whereas
non-SNA benefits cannot.”

We consider that this sentence may generate confusince it points out that water is a
benefit not included in the scope of the SNA beeaitscannot be sold on markets,




nonetheless, in situations where water becomescescait may occur that it i
commercialized on markets; not just from the pointiew of the processes required for

purification and bottling, that according to the Si¢ what gives a value to water, but frgm

the point of view of a scarce good that is stoagibr monopolized and generates ren
revenue in the private sector.

2.35 “Because the generation of some ecosystem serumsedves the extraction and

harvest of resourceand since ecosystems can regenerate...”

Uy

its

t or

In this paragraph, it should be clarified to whittent an ecosystem can regenerate, taking

into account that biodiversity (flora and fauna)aasentral part of an ecosystem may su
irretrievable losses such as the extinction of iggec

4.27 “In general termsgcosystem degradation is thedeclinein an ecosystem asset over an

accounting period”.

We consider that the extinction of biodiversityo(d and fauna) could be treated no jus
degradation of an ecosystem, but also as depletinoe we are talking about irremedia
losses. In this sense, in the 2008 SNA (paragrap23), the differences in the quality
assets are treated as differences in volume.

4.35 “A particular feature of ecosystem assets is ttlady naturally regenerate.

ffer
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Regeneration means that they may provide the saosystem services over an indefinite

length of time.”

The paragraph could be complemented with the cerstidn that not all actives regener
at the same rate over time.

4.38 “If, over an accounting period, the increases ueatural regeneration are greater t
the reductions due to human activity, then ecosysegradation should be zero and
excess of regeneration should be shown as an @dltiitiecosystem assets.”

It may happen that way, however, we consider prudemmenting that when an analysis
the ecosystem by parts is made, it may be the @ageconsiderable increase in part of
ecosystem, but degradation or depletion in angpiaer of the same ecosystem. Thus
degradation should not be zero even if it appdasway.

4.42 “First, ecosystem assets can regenerate withaumahunvolvement. Produced ass
must be created (produced) new each time.”

ate
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It should be pointed out that there could be agbetiscannot be regenerated, and it cquld

happen that they can be regenerated only with humaivement, as can be the case of
reinsertion of endangered species to regulate @systemic cycle.

4.66 “Perhaps the key issue on recording entries is tiible is that it is likely to be mo
useful tocompile entries in terms of expected flows of ecosystemises _per yearather
than in terms of absolute quantities.”

the

We comment that it must be considered for thisyammslthat the SEEA Central Framewark

paragrapt?.139 mentions that: “Ideally, the time of the recordiofigphysical flows should

align with the time of recording of the flows in maiary terms using an accrual approach.

However, in practice, environmental processes nmgraie on quite different cycles a

nd

timeframes compared to the standard calendar amahdial years used in monetary
accounting. For example, in the case of water messy the hydrological year does not




correspond to a calendar year. Adjustments to adctmn different underlying cycles i
physical and monetary terms should be made asrestjui

4,72 “Typical for regulating services is that the reaship between ecosystem assets
ecosystem services often has a spatial aspectinstance, the ecosystem service
filtration only ariseswhen there are people living in the area where air quality is
improved.”

It must be considered that due to wind drafts tingpeoduced in one zone can move
another one. In this regard tI88EA Central Framework mentions in paragrap8.33:
“...so-called transboundary flows, for example pdtitwater flowing downstream into
neighbouring country or air emissions transferred bther countries’ atmospheres.”

4.75 “Cultural services are highly varied in terms bé ttype of services generated and
link between the services and the ecosystem ag&stseational services are related to th
attractiveness of an area, which is a functionoofifistance landscape, vegetation, wildl
visitor facilities, presence of walking trails, &tc

It is important to suggest a comprehensive measemerof cultural and recreation
services, but also the quantification of the impgenerated by the population that
benefitted from this type of ecosystem services.

Regarding chapter 5 on the aspects of economicatialy we comment that it must K

considered a double economic valuation for theiseswf the ecosystem, differentiating jhe

value of the individual services from the valuaigroup as a functional unit, since the p
of each service is different to its price in a groln fact, it is considered important to wa
in the measurement of ecosystem services througlygseemic approach, for which
addition we should work in the modeling of compégstems for its study. We must think
integrated models that allow to answer to integkadeblic policy demands, seeing that
answer to the problems of shortage of water islihto the problems of erosion and foresg
production, and vice versa.

5.17 “A particular issue arises in the case of ecosysissets since it may not be appropr
to apply valuation approaches developed in thesstmf produced assets (such as buildi
and machines) to ecosystems that are complex asaatsegenerate over time and provid
multiple services. A related question is whethe ttaluation of ecosystem degradat
should be based on analysing foregone income dubetaeductions in the current a
future flows of ecosystem services, or if valuatodrecosystem degradation should be bg
on the costs of restoring the ecosystem to a pus\étate...”

It is commented that the economic valuation ofdbesystem services could be based on
expected future income or in the costs of replacemee consider that for the seco
alternative it is important to contemplate that wilamages to the ecosystem are genel
by economic activity and are subsequently restaitegte is a progressive deterioration
their quality, for which it must be considered tllaan additional value.

Regarding chapter 6, we comment that the aspececaiomic valuation are a compl
subject to tackle, since it requires a lot of techhtheoretical work and time for a bett
analysis. In fact, the economic valuation in thee8Hs one of the most complex subje
but also we consider that is one of the less adddes

One of the most difficult aspects is the consideratf the value of environmental servic
that are commonly not paid, and are not considéoetle received by the market, f
example, carbon capture, rain collection, naturaifigation of water, pollination, amon
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others, for which we consider that the way in whiicts proposed may result complicate
for the ones not specialized on the matter.

Part I1: Other comments

In the box below please supply any additional comiexcluding those of a more technical

nature.

Please reference your responseswith therelevant paragraph number or section number.

2.3.4 Ecosystem accounting units

Inside this classification it could be missing eérttype of flora and fauna of markg
relevance for ecosystem accounting. For examplankpbn on sea ecosystems t
according to its quantity may or may not affect esosystem in an important way
producing oxygen, or affecting the food chain whetieer species practice overgrazing
seaweed, such as the case of whales.

Besides, we consider that the works undertakehardevelopment of ecosystem account
could be divided, for practical purposes, into tparts and that would not be motive
separation or duplication of efforts in terresti@@bosystems and sea ecosystems, sinc
coastal zone is an area in which goods and sergidasth ecosystems are mixed.

4.72 “An exception in this case is carbon sequestrasorce the impact of one unit of
carbon sequestered on the global climate is the sagardless wherever the sequestratiq
takes plac®’

We consider that the question mark is outside congeeing that the sentence does not
a question structure.

5.19 The word “Figure 5.1” is two times straight; pgoan intermediate point is missing
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Comment form

Comment form for the Consultation Draft

Deadlinefor responses. 1 January, 2013
Send responsesto: seea@un.org

Your name: Bram Edens
Your country/organization: Statistics Netherlands
Contact (e.g. email address): b.edens@cbs.nl

The comments below were obtained from the followiagencies / departments within the
Netherlands:

» LEI (agricultural economics institute) part of Wagegen University & Research Centre;

» National Institute for Public Health and the Envineent — RIVM;

* PBL — Netherlands Environmental Assessment Agency;

e Ministry of Economic Affairs;

* Ministry of Finance;

* Ministry of Infrastructure and Environment;

* CPB Netherlands Bureau of Economic Policy Analysis;

* VOFF (‘Society for Field Research in Flora and Faun

It should be mentioned that the length and defdti@se responses varied greatly, some respondents
seem to have taken more time than others for deltnalysis of the documents. Nonetheless, all
agencies/departments responded to our request.

The comments have been rearranged, anonymisediandest cases — translated. In doing so we
have tried to keep as much of the original respassgossible, some comments have been
summarized.

It is important to notice that the responses belotnecessarily reflect the views of Statistics
Netherlands. Statistics Netherlands is currentlgcgng upon the outcomes of this consultation in
combination with its own views, as a preparationtfie@ UNSC in February.

Part |: General comments

As a general summary, the consultation draft iseiverl very well by the
agencies/departments, but a number of methodolog®aes is raised that may be further
improved. Opinions differ with respect to valuation

General reactions:
-We welcome the overall approach of the reporteeisfly the challenging task to focus pn
the valuation of ecosystem accounting that permitsgration with the standard national
accounts (Section 5.13).




-It is an interesting report, and in some places ah eye opener, especially the distinctio
between value for welfare analysis and for accogrgiystems;

-We would like to stress the policy relevance aé tieport.

-We do not have expertise in this area;

-We welcome the idea to embed the economic acamystistem in a broader system of
ecosystem accounting. In this way material metaboin the economic system can be
linked to flows of environmental goods and serviaed to the available stocks of natural
resources. Such an effort is very ambitious andstweild learn from earlier attempts e.qg.

Odum (1956), Hueting (1970) and the Genuine Sanéipgsoach of the Worldbank (1995).

Recent work on an integrated set of Life Cycle ¢atbrs (EC/JRC) can offer inspiration a
relevant information to make the proposed accogrgirstem operational. The feasibility @
the undertaking can be increased with a stepwigeoaph that starts with developing
accounting systems for vital materials flows ehg. tarbon cycle, the nutrient cycles and
the water cycle.

-We are enthusiastic about this report. The reg@stribes the characteristics of ecosyste
and ecosystem services which can and should beuneeb§f we want a more complete se
of national accounts), in a careful and quite cahpnsive manner. The report makes a
clear distinction between biotic and abiotic ecteysservices flows, environmental flows
(such as wind, or extraction of minerals). Alsdeac distinction is drawn between
ecosystem services and the result thereof, thefibéarehumans. Food is the benefit, the
supply of water, nutrients, pest control etc. Mogtortant thing is that the report makes
clear that these are ecosystems and services watmrand that it therefore involves muc
much more than just nature. The issue of rare epésiproperly included, not in dominant
way, as often in national discussions on this topie report provides a sound basis for
measuring and reporting on this issue. The regaréiiy comprehensive in naming the
relevant aspects (scale, ecosystem classificatieasurement units, etc.) and gives pract

tools for prioritization. The report is clear whigwomes to considering the spatial units. F

the Netherlands it seems practically feasible, bseave are a small country but also
because of the large amount of spatial informattian we already have. An important role
that the report can play is in the internationahi@nization and coordination of
methodologies and indicators to facilitate inteioral comparison. One point on which,
among other things in the CBDthere is much disagese. This report enables prioritizatig
and standardization easier. Dutch expertise ismetignized. The Netherlands will start
soon with the Dutch National Ecosystem Assessni¢BA]. This SEEA report provides a
great base for developing a sound program based aiptear conceptual framework. In
short, an important report that the Netherlandsishsupport. It would be good if the
Netherlands is properly involved in the further elepment (especially Statistics
Netherlands), we can really use this report fordlaboration of the NEA.

- Itis an interesting report, but there is a neput it into perspective. Economic process
are of a different category than ecological proesss

Valuation:

- We are against a correction of GDP for environtalegffects. We want to keep existing
economic indicators pure. In this experimental gstesn accounting system this step see
not to be made, but the issues are discussed. Wetdee the added value, in fact
contaminated concepts may arise, but rather fagatellite accounting approach as in
SAMs or NAMEA's.

- The note that ecosystem services such as wéan air, natural resources etc. are an
essential share of wealth and essential for afuetitioning economy is elaborated in
various studies TEEB (The Economics of Ecosystemshéodiversity) and connects well
with the OECD green growth model. Major challerngjéoi actually place values on this:
what do we have, how much does it generate and wiad we lose when losing some
ecosystems? We need to be better able to meassire trder to assign a value and know
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future welfare. This study addresses that questi@enwell-founded, clear and robust
manner.

- The monetary valuation of ecosystem servicest(8hpeems to be focused on the curre
economic value, while the real value of ecosystiessn their potential to support future

welfare: e.g. the value of the stock of a natueaburce at the current ‘market price’ per u
used is much lower than the price would be wherstbek is almost depleted. The risk is
that efforts to monetize ecosystem services wilxdaway from vital ecosystem services

that cannot be monetized. E.g. available ecosysemice valuations don’t price the main

ecosystem service, i.e. the production of oxygédrlemxygen production is vital for human

existence and priceless when this service woulirdedBut also other vital functions of
ecosystems, e.g. to sustain nutrient and wateesyate for the future more relevant than
the willingness to pay for its current recreatiovalue. Different methods to value such
‘minor’ ecosystem services show large differen&s.from available inventories it is
shown that the willingness to pay for ‘biodiversity ‘nature protection’ is considerably

lower than the willingness to pay for health prawe (e.g. through cleaning air or drinking

water, or protection against flooding). Thereforen@commend to include environment
related health risks (and costs made to reducersl®) more explicitly in the system.
- Chapter 2 refers to benefit transfer methodsmaath-analysis of ecosystem services (al
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chapter 5.5.2.) There may still be something moieet said about when such transfers do or

do not work. WTP values can vary from situatiorsitoation and studies also show that the
errors made by such studies can be enormous. €beytis not so far that transfers can be
widely used (although this happens already). Finsire valuation studies need to be doné¢

(so that for a given situation values are realtinested on the basis of extensive stated o
revealed preference methods and not on the basidiofitors) before benefit transfer
studies can be used properly. This issue is alreshtioned, but could be stressed more
now seems as if there is almost more attentioharliterature (not so much in this report)
for meta-analysis than for specific valuation stsddf certain concrete situations.

- The distinction made between value for welfaralysis and accounting could be
discussed even more extensively. For compileratbnal accounts this is perhaps obvio
but to the average environmental / ecological esosband ecologist, it is not clear. The
guestion which valuation methods of environmentah@mics is or is not useful may alsg
be discussed in greater detail. It is now said ¢tinathas to be careful with a number of
methods because there are also elements of consunpduis in it. But what should you do
then? In which elements is the consumer surpluaded, is it possible to omit certain par
of the study???? What is exactly the relationskigvben on the one hand direct use,
indirect use, option and non-usevalue and on therdtand the value you estimate with th
travel cost, hedonic pricing, CVM and conjoint meth? Many valuation studies also lool
at bundles of ecosystem services. How should segdregate towards individual
ecosystem services?

- Nothing is said about estimating opportunity sasttecosystem services as a method of
valuation. | feel that this is also consistent vifte values required for accounting and tha
principle no elements of consumer surplus woulihbkided. Para. 5.84-5.88 discuss the
simulated exchange value approach to estimatingrbauction function. | think you can d
the same with the opportunity costs method, althdlg not quite certain how this may be
accomplished

- The distinction between stocks and flows may loeenextensive. In several places
something appears about it while | think it is enportant issue. Services are basically a
flow, but how are they related to the stock behindhat is the stock, and how do you de
with degradation? It is being discussed, but isakear to me.

- Experience from the UK with wetland banking shdvifeat it was possible to manipulate
the value of ecological systems in such a wayttieguality degraded. The conversion in
monetary values was not value free because you coahipulate by buying wetlands
dumping them on the market or by organizing a ‘bank. Translations and conversions &
always ideologically colored.
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Other methodological issues:

- For integrated modelling of economic-ecologicahtieinships data are required at (at
least) the level of economic sectors.

- The challenge is not only to link ecosystem ssoaid flows to National Accounts at the
national scale, but also to provide data on therlinkages between countries, e.g.
ecosystem services that are exported abroad @trébdiion of the ecological footprint via
trade relationships) and transboundary air andrveution flows.

- Additional value of the Consultation Report igdentify linkages with systems of nation
accounts. Here, we envisage methodological diffesiin case the Consultation Report i
going to link health benefits from nature, by assegthe reduction in expenses of the
health sector. It is agreed long ago not to lintkamal accounts with the prevention of
expenses in the national economy. This would mgkems of national accounts to be
highly subjective.

- A main challenge will be to link the delivery efosystem goods and services with syst
of national accounts. Section 5.13 clarifies thatfocus of the report is on the valuation ¢
ecosystems that permits integration with the stahdational accounts. We appreciate thi
objective of the report, but would like to highligdome of the main methodological
concerns related to this. Ecosystem services éeagystem assets, as expressed in secti
2.28) largely have a territorial dimension. Howevetional accounts have a sectoral
approach. Some of the key methodological concenmsin undervalued in the report, and
could be improved from some additional literatuneegosystem services for accounting.
We therefore also welcome the plan to include geagix with the approaches to define
units for ecosystem accounting.

- Ecosystem accounting, presented in the Consutt&®eport, is an important topic to
understand linkages between nature and the econtfaglaim ecosystem accounting is
part of a broader concept; it is part of a systetink (i) national accounts with external
effects related to economic activities (e.g. wasteissions of pollutants like G@nd SQ),
and (i) the use of natural resources with econantivities (e.g. water, energy, minerals)
These two topics are covered in the Central Framevemd quantify the external effects
from economic activities (item i) as well as the a$ natural resources in the economy
(item ii). Well accepted approaches are availabkenvironmental and resource economid
to link the two items with national accounts. Imctusion, methods and tools are therefo
needed to link the use of natural resources anslystem assets with economic activities.
This is clarified by several documents from WorlanR to link the use of natural capital
with greening economies. In doing so, we are keaxtend the use of ecological capital
(expressed in the Consultation Draft) towards ratcmpital. The Consultation Draft
therefore builds on the Central Framework. We exgésfurther methodological
advancements are needed to improve and agree nd soasystem accounting methods.
Here, the input from academic research will beoaiit

- We appreciate the current report does also engghti®e critical role of the biophysical
features of ecosystems. We therefore recommenidtifycopics like resilience, tipping
points, thresholds, response functions. Althoug ihentioned in the report, we like to
emphasise the importance of recent advancemettis srientific ecological literature.

- The majority of ecosystem services are delivémealterritorial context. They include
common-pool resources (with high degrees of rivahrg difficulties to exclude others fron
use). Examples are grasslands, lakes and forestge\r, the demarcation of the spatial
scale is complicated in the delivery of some edesysservices. See for example pollinati
by bees, with the ecosystem service being delivacedss regions.

- Beneficiaries of the ecosystem services are Im@ys clear. Accepted methodologies ar
available in national accounts to identify the Hexaries and their mutual relations. This i
similarly important in ecosystem accounting. Beeaofsthe indivisibility of some
ecosystems and the lack of market prices, methgaedare needed to link ecosystems w
the beneficiaries in a system of national accognfi the best of our understanding, this
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- Ownership of the property rights of ecosystene®ssis critically important for national
accounts. This is hardly addressed in the report.

- Costs of the management of ecosystems are nquaty addressed in the Consultative
Report.

- The report does acknowledge the benefits of estesyservices is subjective to arbitrary
choices, especially when market prices do not €khas often is the case with ecosystem
services, and also complicates international coispas as they become highly context
dependent.

- We want to express the importance of marineystems and their links to national
accounting. The interaction between terrestrialraadne environments are vital and
recommended to be elaborated in the report.

- There are many initiatives on ecosystems, botlomally and internationally (e.g. UNEP
initiative TEEB; national ecosystem assessments. Uiderstand the difference between
ecosystem assessments and ecosystem accountinar,Sthere is limited experienge
towards accounting for ecosystem services. Goveantsneould benefit from a proper
understanding of the two approaches, and the repaitl contribute to this. We therefore
recommend addressing this distinction in a mordigkpnanner in the report. The repart
would also benefit from clarification of the relatiships between the numerous ecosystem
initiatives.
- The categories of value are divided into physaradl non-physical. | find this a strange
format because only money is called non-physicdleadultural significance is assigned [to
the category physical (therefore it is actuallyiasibn into categories monetary and non-
monetary). The point is that the classificationigtidoe something that everyone uses| so
perhaps better to connect to the existing philomgplcategories of value of nature.

Part 11: Other comments
In the box below please supply any additional comiencluding those of a more technical nature.

Please reference your responses with the relevant paragraph number or section number.

- We recommend building upon available integratashemic-ecological system dynamic
descriptions e.g. the World-models of Meadows the. IMAGE-model, etc. The system

description in the proposal (fig 2.2 and 2.3 on pt# 20 respectively) is far from complete
as it doesn’t show the (pollution) flows from ecamoto environment and the associated
reduction in ecosystem services. Also the desoripti the carbon cycle (fig 4.4.1 on p68
doesn’t show relevant parameters that influenceystem carbon storage (now and in th
future), such as changes in land use, temperatcean acidification or the nutrient cycle.
- Chapter 5 very quickly makes the transition toremnic valuation and monetizing. The

report could describe this transition a bit betigrmaking clear why this step is desirable
(and in which cases) before diving into the issared bottlenecks. Reference could / shquld
be made to the work of the OECD in this area, arttié¢ TEEB study.
- According to item 1.15, the SEEA Experimental #oting seems to focus on the impacts
of economic activities on the environment. To tloatcary (item 1.24 (iii)) the report i
aimed to support our understanding of the contidpubf ecosystem services to econo

approach adopted in the Consultation Dratft.

- The Consultation Report on Ecosystem Accountiegns to identify methods that
currently already used in several internationdidtives (mainly TEEB — the economics [of

ecosystems and biodiversity; MA — millennium ecdsys assessment) are briefly

mentioned (Section 3.23). An ecosystem servicegatiain database (ESVD) is developged
in the Netherlands. Drawing from 300 case studles,database offers monetary values of
1,350 studies. See also The Ecosystem ServicesnePsrp http://www.es-




partnership.org/e3p eL

- The models shown in Chapter (e.g. p.20) are tinday ecologist will tell you that
sustainable system should be circular: everythagyahfunction and is re-used.

- The definition of biodiversity (p. 38) is uncledircomes from the CBD but the problem
with the definition is that it encompasses evenghénd therefore not distinctive and
difficult to link to an action perspective. You ddwstate: for this and this application we u
the concept of species. Ecologists who try to edtmesilience also do it that way.

- Biodiversity is very much discussed in terms afdals, but it also possible as shown by
the experiences in the Netherlands to measurevaisiiy directly.
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Comment form
Comment form for the Consultation Draft
Deadline for responses: 1 January, 2013
Send responses to: seea@un.org

Your name: Andrew Harbidge

Your country/organization: New Zealand Department of Conservation

Contact (e.g. email address): aharbidge@doc.govt.n@4) 471 3199

To submit responses please save this documeneaddtsas an attachment to the following
e-mail addresseea@un.otg
The comment form has been designed to facilitaettalysis of comments.

In Part | general comments on the structure anteoowof the draft document are sought. In
Part Il any other comments, particularly those t#chnical nature should be included.

Relevant documents

Before submitting responses you are encourageshtb r
Cover Note to the Consultation Draft

SEEA Experimental Ecosystem Accounting — Consutt&raft

Part |: General comments

In the box below please supply any comments osttiueture of the document, the balance
of material and the coverage of the draft including thoughts on missing content.

Comments on the style, tone, and readability otéleare also welcome.

Please reference paragraphs numbersor section numbersasappropriate.

1. Structure — The structure of the consultation drafth statements of genergl
concepts and principles followed by detailed ariglyss appropriate and user
friendly. However, the Annexes could be incorpedainto the chapters in the main
body of the document to unite the principles withraples of their application.

2. Style, tone, and readability — Although necessahityhly technical in nature, the
concepts and structures of the experimental eaaisysiccounts are expressed,| in
admirably plain English, with a minimum of jargomdawith acronyms clearly




explained.

3. Missing content — The experimental ecosystem adsplike the SEEA Centrg
Framework, are not linked to any particular sotieories or models of politica
economy, and could therefore be universally appliddwever, this also means that
the system of accounts is atheoretical in thatdk$ any foundation in an explicit
articulated understanding of economy-environmerteractions. The lack of
theoretical basis leads to inadequate modellingnefronment-economy linkages. |A
general discussion of the theoretical basis ofetkgerimental accounts, would be
beneficial.

<

Part I1: Other comments

In the box below please supply any additional comsercluding those of a more technical
nature.

Please reference your responseswith the relevant paragraph number or section number.

1. Paragraph A4.28 — Accurate and accessible datsental for assessing the impact
of the New Zealand Biodiversity Strategy. A review the Strategy in 2005
highlighted the need for the development of keyiremwmental indicators fof
monitoring and reporting on freshwater terrestremid marine biodiversity
Biodiversity accounts could be used to track pregtewards the key policy targets
set out in the New Zealand Biodiversity Strategy.

2. Paragraph 6.45 — Economic valuation of ecosystewices in the form of monetary
estimates is a pragmatic (and successful) strateggommunicate the value of
biodiversity to decision makers and the public iway that reflects the dominant
model of political economy. Understanding and prongp the contribution of
biodiversity and ecosystem services to economisganty is a key objective for the
Department. A mature ecosystem accounting systernd capture and convey the
value of ecosystem services and ensure that eeosystlated information is
included in national accounting and economic plagni

3. Paragraph 1.42, 2.8, 2.82 and Table 2.3 — A keyawonis how the non-linear
relationships between asset, services and bereétaddressed. Related to this is
resilience (as introduced in paragraph 1.42, 2.8&aragraph 2.82 and Table 2.3
discuss how changes in ecosystem condition andteate ‘expected’ to result fo
changes in ecosystem flow. As this relationskap be non-linear then a clear
understanding of that relationship is required iideo to arrive at table 2.3. For
example a 10% decrease in ecosystem condition migyresult in a 5% loss df
services, while a further 10% decrease may puslatket past a resilience/tipping
point where it rapidly changes regime and a 90% Mfsservices is experience
We feel this is an issue requiring further in degibcussion and is a potential
research priority area.

4. Table 2.2 and 2.3 — Decreasing resilience (i.eregmed level of risk) and its
implications could be better represented in thédt digstem. Boundaries/limits i
asset condition or extent could be articulated, deample in Table 2.2, so the
current position and trend relative to them carubéerstood. This would provide
important context for the user of the informatiand would have implications fq

=}

=




10.

11.

12.

13.

table 2.3. Related to comment 3.

Paragraph 2.5.4 — Time lags. The production obaets is suggested on an annual

basis. Are time lags between changes in asseitimmednd the expected supply |pf

services a concern, particularly those associat#dlenger natural cycles?
Paragraph 1.23 — IPBES should be listed

Paragraph 1.44 — add income equity as an issuenakcn (emerging research lin
wider income gaps to poorer economic, social amit@mmental outcomes).

Paragraph 3.12 — Declining diversity will likely a@ease resilience, so threaten
the supply of services beyond cultural.

Paragraph 2.75 — Limitations of ‘symbolic’ trendarmation. The data generat
by accounts using entries in the form of up and rdawows would be of limite
application in policy development and implementationitoring.

Paragraph 2.21 — Ecosystem ‘disservices’. The hafdecosystem services tak
no direct account of ecosystem ‘disservices’, saglpests and diseases. The imf
of ‘disservices’ such as pests and pollution iiaiuto ecosystem management g
the flow of goods and services. The absence bearétical and accounting bag
for disservices from the experimental accountsttirtiie practical application of th
framework. More work is required to understand aodount for disservices withi
the ecosystem accounting framework.

Section 5.4 — Non-market valuation mechanisf® some ecosystem goods 3§
services, prices and costs are not observable st ive taken as implicit d
estimated using hypothetical valuation approach@sneralising from hypotheticg
estimates of the value of flows of ecosystem gaousservices to the value of thg
underlying stocks creates another layer of unagstaiwhile not significantly
contributing to reliable estimate of the monetaajue of such stocks.

Paragraph A4.62, Tables A4.5.1 and A4.5.4 — Impodaof non-monetary an
gualitative metrics. Valuing and quantifying stectoes not tell us much abd
their underlying nature; their resilience and thiek rof non-linearity and
irreversibility thresholds. Frameworks that go dwey simulated market prices a
incorporate qualitative and bio-physical measuresy nsupport a richer (an
potentially even more experimental) assessmenthefvalue of the flows an
underlying stocks of ecosystem goods and services.

Section 4.3.4 — Reference conditions. Pre-indalsteéference conditions may |
difficult to verify given the potential lack of cqotete data. Selecting an ecosyst
with minimal human interference as the referenclie is also problematic, give
that there so few such ecosystems. The referenselib@ selected may in fa
represent the ecosystem in an already degrades] staking comparisons agair
the baseline reference a potentially inaccuratesoresof ecosystem condition.
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Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith therelevant paragraph number or section number.

We have divided our comments into two parts. The first part addresses more
fundamental aspects of this work and the second part provides more detailed
comments to the text as it currently stands in this version.

Part 1. Fundamental Aspects of concern

1) Whereas SEEA-Central Framework (2012) was rather limited in terms of
coverage and was very close to the national accounts (SNA2008) - it is not clear
what the relationship of this document is to SNA since some of the proposed
treatments (especially in chapter 6) are not integrated with the framework of
SNA. It is certainly not simply an expansion of SNA or of SEEA. The specific
relationships between these three documents are still unclear.

With regard to possible integration between ecosystem accounting and national
accounts, we question the possibility of simply “including” ecosystem accounts
into national accounts, and we point to the potential of satellite accounts as a
fruitful avenue to integrate the accounting of non-market values more closely
with the national accounts. Hence, we suggest that the editorial group will
consider, initiate and perform a thorough discussion of how important elements
of the Experimental Ecosystem Accounting can be included as satellite accounts
to the national accounts. This may be a suitable task to be addressed by the
countries contributing to performing the "experimental” ecosystem accounting,
with the potential to gain valuable experiences on the possibility to develop
satellite accounts for ecosystems and ecosystem services.

2) Statistical Units

Of the six persons that have read and commented on chapter 2 from Statistics
Norway, not one had the same understanding of the discussion of statistical
units. To us, this indicates that the current text does not communicate this topic
very successfully. We provide some description of the different topics that we
have discussed to help provide input into the revision of this chapter.

From the draft text one might get the impression that ecosystem accounts are
basically some type of advanced area or land statistics since ecosystems are
defined in relation to spatial areas with each area considered an ecosystem
asset containing a combination of biotic and abiotic components and other
characteristics that function together (§2.7).

Although it seems that the units simply appear to be area and aggregates of a
geographic grid (aggregating BSU/LCEU to an EAU), we understand that this is
not necessarily so, hence, the concept of statistical unit in the draft text is




somewhat misleading and the distinction between geographical unit and
statistical unit needs to be clarified.

A standard approach to biodiversity measurement would be to distinguish
between the extent of the ecosystem in terms of geographical unit
(administrative unit or geo-biophysical unit like watershed) and the quality or
condition of the ecosystem in terms of the attributes of biodiversity and
ecosystem functioning of this land, relevant to the particular context.
Considering the relevant attributes involves the choice of statistical unit.

By definition a statistical unit is a variable with certain properties that are
relevant for the particular purpose of statistical survey. For example, the
statistical unit for carbon storage in forests could be standing forest volume if
the emphasis is on the potential for carbon storage or million tonnes carbon
accumulated if the emphasis is on the actual flow of ecosystem service. In either
case the statistical unit operationalizes an attribute of the land delineated by
the geographical unit defined. These distinctions between geographical units
and different statistical units for different purposes need to be clarified at the
outset. Another point needing clarification is whether or not the individual
ecosystem is an Ecosystem accounting unit.

We appreciate the proposed flexibility to encompass different types of
geographical areas, depending of the purpose of the analysis, but we strongly
recommend that the geographical unit, as basis for the statistical units
describing ecosystem condition, will be defined in accordance with
international statistical recommendations for advanced land accounting, and
that the distinction between geographical units (extent of ecosystem) and
statistical units (condition of ecosystem quality relative to purpose of analysis)
are clarified and illustrated with examples useful for guiding the countries
contributing to the "experimental” ecosystem accounting.

§2.28 The paragraph starts out stating that “Ecosystem assets are spatial areas”.
The point that the accounts are about the ecosystem services obtained from
aggregations of spatial areas like BSUs or LCECs or from one EAU is difficult to
understand. Potentially the reason may be that Tables 3.2 and 3.3 are without
content in terms of examples. So are also Tables 4.2, 4.3 and 4.4. The question
asked is, What is going to be measured? It would be useful to suggest examples
of ecosystem services and expected “baskets” of ecosystem services.

3) The ecosystem concept needs a more extensive explanation. Traditional
environmental economics has introduced the idea that nature submits several
types of services to society. The text introduces ecosystem services - and it
should be explained if these services are a set of various services that are linked
together in a ecosystem or if the ecosystem gives an aggregate service to
society. We prefer the first approach. The accounting structure (definition of
each account and balancing items) is crucial and the discussion in Chapter 3
including the appendix need to be elaborated. The figures in Appendix to
Chapter 3 need a more simultaneous presentation.




4) We have two substantive comments to models A and B in Chapter 6 (see
comments 4a and 4b) - neither model do we think should be in a statistical
manual. But before discussing the models there is a more important problem of
lack of harmonization that needs to be dealt with first. In §6.66 - the next to last
paragraph in the report - it is stated, “..SEEA Experimental Ecosystem
Accounting does not recommend or endorse any specific approach to adjusted
measures of income or any particular approach to valuation.” In other words,
the conclusion of this chapter, as stated in §6.66, is basically rejecting the
content of the chapter or at least it seems to be in conflict with what is
presented in the chapter. This is rather concerning. The conclusion and what is
presented in the chapter text need to be harmonized.

4a) From Chapter 6 it appears from model B that ecosystems shall be
considered a “sector” just as, for example, households are a sector. The question
then becomes, why is nature treated as a “sector” when it comes to the
treatment of ecosystems. Nature is not a sector when wild fish are fished, oil is
extracted, natural forests are cut for timber, etc. according to the SEEA-CF. By
treating ecosystems as a sector implies that there is an economic institutional
unit that controls them - but that type of treatment does not make much sense
in relations to ecosystems. We conclude that treating nature as a “sector” is not
consistent with SNA or SEEA-CF treatment so we do not support the Model B
approach.

4b) From model A in Chapter 6, where ecosystems are not treated as a sector,
the production of goods and services from ecosystems then have no source of
production. So then the question becomes, what then is the point of putting
together the ecosystem production and the economic production (GDP)?
Adjusting GDP in this manner simply is not acceptable within the statistical
system and any type of statistical manual which proposes this treatment cannot
be supported by Statistics Norway. That research institutes or Ministries make
these calculations is within their mandate but it is not within the mandate of
official statistics.

5) In §2.113 it states that: “regarding valuation, the valuation principles of
market prices is applied in SEEA Experimental Ecosystem Accounting in a
manner consistent with the SEEA Central Framework and the SNA.” This
statement seems a bit strong since many of the ecosystem services are not
marketed.

Valuation approaches (Chapter 5): There is no market for most ecosystems or
for their services, in particular supporting, regulating and cultural ecosystem
services - so there are no market prices. The various surrogate techniques
proposed produce widely differing results based on the assumptions made in
the calculations. To say that the national accounts uses estimates for non-
market prices to justify the methodologies proposed is not a good argument in
our view. Yes, there is some small scale estimation of missing information that
is applied in the National Accounts but these small additions are not
comparable to the scale needed for ecosystem valuation where the entire
valuation procedure is based on surrogate techniques due to the absence of




market prices. It is even less clear how we are “to assess the consistency of
these approaches with the principle of market price valuation” (§2.113).

6) It is very difficult to understand exactly what is going to be included in the
tables - assumed it would be numeric values but then statements like in §2.75,
“it may be useful to show entries in the tables in terms of up and down arrows”
are confusing. A clarification is needed on the suggested use of quantitative
information and qualitative assessments for various purposes. Measurement
approaches were to be included in an annex (stated in §2.76) which is missing.
Perhaps this discussion should be moved to where this is discussed in physical
units - it seems out of place here. In general the tables and the discussion about
the tables are very abstract so it is very difficult to understand how to get from
a starting point to the tables.

7) We do not find a discussion about ecosystem degradation in physical units -
only in monetary terms. A wider discussion about ecosystem degradation is
needed to better understand this concept/phenomenon from a physical flows
perspective.

8) And finally it is not clear exactly what the role of the statistical system
is/should be in the development of ecosystem accounts. It is not obvious that
this proposed system is connected to the statistical system through any of the
usual statistical units with which we are accustomed to working. We have
drafted some text which may be helpful with regards to the role of the statistical
institutes and attach this proposed text:

The role of statistical offices in extending statistical accounting to
biodiversity and ecosystem services:

Biodiversity measurement, in our experience exemplified by the Nature index
for Norway, is an important part of the information basis for ecosystem
accounting. While the basic ecological data in such information systems often
belong outside the competence and comparative advantage of national
statistical offices, other aspects of biodiversity measurement and its application
are clearly within the scope of the national statistical offices, including the
information basis on the geographical areas of ecosystems as fundamental unit
for ecosystem accounting. Another aspect of high relevance for the statistical
offices is to provide knowledge on the role of human impact factors on
ecosystems, which clearly brings biodiversity measurement into the socio-
economic arena. Here national statistical offices have a certain role in
integrating the ecological knowledge basis with knowledge on human economic
activity and how it impacts on ecosystems via production and consumption.
This calls for interdisciplinary cooperation between the national statistical
office and ecological research institutes in order to develop and extend the
ecological accounting framework and improve the statistical basis for
knowledge on ecosystem services and ecosystem wealth. Index methodology
and handling the uncertainty are issues within the core competence of a
statistical office.




In accounting for ecosystem services, information on the provisioning services -
harvesting of natural resources - is partly within the traditional domain of
national statistical offices, while the integration of provisioning services with
the “non-market” regulating, supporting and cultural parts of ecosystem
services are, has so far been more or less outside the scope of responsibility for
most statistical offices. Nonetheless, some information on these “non-market”
services still exists, directly or indirectly, and needs to be utilized.

Part 2. Detailed comments to portions of the current draft text

a) In §1.3 (also §1.15 and §3.3) it states that ecosystem accounts can “organise
information relevant to the assessment of trade-offs between different uses of
ecosystems.” This claim is not supported or illustrated in the rest of the draft
report. Making this type of unsubstantiated claim is inappropriate for such
work in such an experimental condition. We suggest re-writing to indicate that
this is an ambition and not part of this system at the current time.

b) It is unclear what is meant in §1.22 - what are cross-border ecological
cycles? Which borders? - between different ecosystems or countries? This
should be clarified in the text.

c) In §1.42 and §2.8 the concept of “resilience” is introduced and it would
appear that this is an important concept - and something that should be
measured - but then it is not explained much more in the draft report -
although it is used (§2.30). What is the purpose of introducing this term?

d) Footnote 5: Annex 1 is missing. Annexes named in §2.69 and §4.96 are
missing.

e) In §2.24 it is stated that the term ecosystem services is used to include the
“various ways in which humans relate to ecosystems.” Does this mean that the
portion of the ecosystem service that is not related to humans is excluded from
the system? And how is “relate” defined/determined? Apparently the annex to
chapter 3 provides some information about this but then it is unclear why this
important information is in the annex. It is important to have an understanding
of what is excluded - since in these cases there is no relation to humans. Is the
focus only on the services arising from ecosystems that humans can use or is
information on changes of the physical quality of the ecosystem also to be part
of the accounting system? This is unclear.

f) The use of the term “CICES” is not explained before it is used in this figure -
not explained for pages. A list of abbreviations for reference for readers is also
needed.

g) §2.105 argues that wind is an ecosystem process and not an ecosystem
service. But if the atmosphere is an ecosystem - which is what is stated in §2.70,
then wind is an ecosystem service and should be included. But it is not clear
what the difference is between an ecosystem process and an ecosystem service.




h) §3.23 uses the abbreviations MA and TEEB - these need to be replaced with
the complete name.

i) §3.24 uses the expression “apply the harvest approach” - what does that
mean? This is not explained in the text at all.

i) §3.57-3.60 give a rather simplistic version of constructing a composite
indicator - this discussion needs to be more robust — see JRC/OECD handbook
on constructing composite indicators for their 10 steps for doing this.

k) Tables 4.2 and 4.3 are “extensions” from SEEA-Central Framework tables.
Theoretically this may be reasonable but it is difficult to understand what
would go into the tables.
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Part |: General comments

In the box below please supply any comments on the structure of the document, the balance
of material and the coverage of the draft including any thoughts on missing content.

Comments on the style, tone, and readability of the text are aso welcome.
Please reference paragraphs numbersor section numbersasappropriate.

The document provides a good starting point for organising information on ecosystems
and on the measurement of services they provide. Not all chapters have reached the
same level of maturity yet.

The interrelationship between SNA, SEEA Part [ and SEEA Part II, experimental
ecosystem accounting, data requirements and policy needs is well presented. However,
even if it is stated several times in the document that there are challenges in
measurement and data availability, there is no reference to the recent work of UNSD on




the revision of the Framework for the Development of Environment Statistics (FDES).
UNSD clarified in the international seminar “Towards Linking Ecosystems and
Ecosystem Services to Economic and Human Activity" (New York, 27-29 November
2012) that the SEEA (including Ecosystem Accounting) and the revised FDES are
frameworks that build on and support one another. Therefore, reference to the revised
FDES should not only be given in the introduction chapter, e.g. in paragraph 1.26, but
also in the “technical chapters” such as chapter 4 which is basically built upon
information about appropriate characteristics of ecosystems (link to FDES component
1 required).

Chapter 2 (Principles of ecosystem accounting) is very useful and clear. For practical
application several questions remain, however it is expected that they will be
addressed by the research agenda and pilot country applications.

Chapter 3 (Accounting for ecosystem services in physical terms) is also well structured
and clear. Weak points seem to be the units of measurement (volumes of ecosystem
services, paragraph 3.25), in particular the identification of number of users
(conceptually and practically). Numerical examples for all 3 types of ecosystem
services would be useful for further discussion.

Chapter 4 (Accounting for ecosystem assets in physical terms) is conceptually clear.
However, it would be appreciated if the link between the standard asset accounting
and ecosystem accounting could be shown in form of a diagram and a numerical
example.

Chapters 5 and 6 (Valuation for ecosystem accounting and accounting for ecosystems
in monetary terms): Valuation of ecosystem services and ecosystems provides valuable
additional information to physical accounting. The methodological options, limitations
and potential inaccuracies are well described. What is missing is a discussion of the
cultural and ethical aspects of giving the environment a price. Accounting in monetary
terms can provide useful additional information to physical accounts and it can
support awareness raising, but it should never stand alone.

However, the combined presentations for ecosystem accounting and the measurement
of ecosystem degradation in monetary terms are considered useful tools for
management of ecosystems and awareness raising.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith the relevant paragraph number or section number.

* Measurement challenges (para 1.26ff): Here could be a reference to the
FDES

* Figure 2.3 (broad model of flows in ecosystem accounting): For
consistency and completeness it would be good if the arrow between
“Abiotic resources” and “Abiotic services” had a label (description)

* 2.3.4 Ecosystem accounting units: Please further elaborate this chapter
and make figure 2.4 clearer. We understand an Ecosystem Accounting




Unit as a polygon as it can be identified from maps or remote sensing,
whereas BSUs are cells of a grid and attributed with relevant
information.

BSU

Ecosystem

\| Accoynting unit

2.3.7 Issues in the delineation of units: Please provide guidance how
environment statistics should be geo-referenced. Maybe link to FDES
useful here.

Paragraph 3.25: There should be more discussion about the
measurement of regulating services and cultural services. How is the
number of users of a cultural service, such as biodiversity of the
Antarctica determined? Or has biodiversity of the Antarctica no value, or
just a value for researchers (for how many)? What is the unit of
measurement? There are lots of conceptual and practical questions
related to that paragraph.

Chapter 4: Accounting for ecosystem assets in physical terms: Please
refer to FDES component 1 (Environmental Conditions and Quality).
5.2.2 The motivation for valuation in ecosystem accounting: Please
address here also the problematic issues related to valuation of
ecosystems: cultural and ethical aspects of giving ecosystems and their
“services” a price and the concerns mentioned by W. Radermacher in his
opening address to the International Seminar “Towards Linking
Ecosystems and Ecosystem Services to Economic and Human Activity"
(New York, 27-29 November 2012)
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1. Introduction

The aim of this contribution is to offer an alternative accounting proposal to measure
ecosystem total income based on the total economic value concept and the simulated
exchange value approach in the framework of the SEEA Experimental Ecosystem Accounting
consultation process. The total income concept is defined beyond the SNA flow and asset
boundaries on the basis of Hicks (1939) and Krutilla (1967), respectively, commercial income
and environmental income.

The Tables A6a and A6b show a simplified net value added and capital gain indicators for
illustrating the main challenges we need to agree for being able to incorporate market and
environmental (non-market) economic values in real measurement of total income and capital
accounts of ecosystems at any scale.

2. Ecosystem total economic value

The economic valuations of an ecosystem have the ultimate aim of estimating the Hicks-
Krutilla total income (Hicks, 1939; Krutilla, 1967), and to achieve this objective it is required to,
in advance, value the stocks and movements of natural capital and manufactured capital in the
accounting period. Thus, there exists a widespread consensus among environmental
economists that the total economic value of the ecosystem is a framework of the theory of
suitable economic value (Pearce, 2007; CBD, 2009, Bateman et al., 2010, and TEEB, 2010). The
total economic value includes all the sources that motivate individuals and/or institutional
entities to attribute economic value to scarce goods and services that are consumed and/or
appropriated. The clearer motivations of why people attribute an economic value to final and
intermediate environmental goods and services are due to their current active use. Another
reason why people assign economic value to known scarce sources is the motivation of
ensuring the option of their future use. This option value emerges when the current
generations are worried about the future supply of particular services for which they prefer to
not put the persistence and/or provision of the desired service at risk. The option value is
manifested in the availability of the current generations to include an additional management
cost of the ecosystem as a way to ensure that in the future the preferred capital endowment is
reached. The payment is justified, either due to avoiding the degradation of the supply of
services of the ecosystem that originate from its current management, or because they prefer
to have a future supply that is equal or superior to the current services. People and
institutional entities also can give economic value to passive use (existence value) to try to
mitigate habitat loss and the extinction of threatened species. The concept of existence value
of an ecosystem has led to a lively controversy, which is not yet fully resolved, over the



difficulty of the valuation of the unique concept of passive use'. The economic science that
underlies an existence value is based on the observation that humans spend economic
resources on an individual or collective level in an attempt to prevent non-replaceable
ecosystems, biological varieties, and unique cultural values from disappearing forever (once
they disappear they cannot be reproduced). This behavior occurs even in situations when the
passive user only knows these unique assets are threatened by readings, conversations with
other people and audiovisual mediums, and without the requirement of the foresight of the
future active use they still express the willingness to pay for the possibility of their future
existence (Krutilla, 1967; Pearce, 2007).

The economic values of both active and passive uses which made up the utilitarian exchange
total economic value are additives, although they can appear errors and/or double-counting in
the application and inconsistency of the value of services, unless you have taken into account
the criteria of double counting and of exchange value of environmental services
measurements.

Some analysts attribute “intrinsic worth” to nature other than human species to be confronted
this non economic value with utilitarian exchange total economic value. This is to say that
intrinsic worth is a non utilitarian value that support that everything in nature has an absolute
worth. Opposite, TEV concept assumes that only human species has an end in itself, and from
this it follows that to those other nature things different of human beings, might become to
receive from people a mere relative worth (a price), but they do not have by their-self an
intrinsic economic value.

3. Ecosystem private and public total incomes

The economic flows and stocks of and ecosystem are made up of scarce goods and services for
which a person and/or an institutional entity are willing to pay a sum of money (numerarie) to
access its use and/or property. The economic goods and services are classified in commercial
and environmental, the latter being separated in public environmental and private
environmental. Economic commercial goods and services are composed of scarce goods and
services for which a person and/or institutional entity is willing to pay a sum of money to
ensure their access to its use and/or property, and the person/institutional entity usually gains
access by a payment of a sum of money through a market transaction. The Economic
environmental goods and services generated by the ecosystem are formed by the scarce goods
and services that are usually non-commercial that a person or institutional entity owns and
self-consumes and that are non-proprietary with free access to their use and ownership, and
for which people are willing to pay a sum of money to unsure their consumption and/or
exclusive ownership.

The ecosystems produce natural goods and services depending on circumstances of demand,
location and property rights, among others, which are economic, or the same goods and
services are non-economic or free in other places and circumstances. That is to say, they are
non-economic when the owner of the ecosystem does not find a person and/or institutional
entity willing to pay a sum of money for its consumption and/or appropriation. The natural
production of acorns, grass and pine nut that livestock, game species and people do not
consume are considered free environmental goods, and therefore in these cases they are non-
economic natural goods. Also the natural forestry water which is regularly consumed in excess

" Or non-use, as it is called by others, although this form of reference to passive use is nominally
inconsistent with the theory of the consumer.



over natural grasslands by woody vegetation and the flow of natural forestry water that
reaches the rivers without reservoirs are considered free environmental goods.

The flows and stocks of economic goods and services of an ecosystem depending on the way in
which they are produced, they can be classified as natural resources (NRs) and manufactured
resources (MRs). Among the NRs are natural fixed capital (FCy), which are composed of land
(FCI), biological resources (FCbr) and other natural (FCoy); natural raw materials (RMy); natural
work in progress (WPy); and natural services used (SSy). The MRs can be grouped into
manufactured fixed capital (FCy), which are composed of constructions (FCco), equipments
and machinery (FCe), plantations (FCp) and other manufactured (FCow); manufactured raw
materials (RMy); manufactured work in progress (WPy); manufactured services (SSy); and
labor costs (LC), formed by employees (LCe) and self-employed (LCne). Thus, the Hicks-Krutilla
total income (Tl) extended to the economic environmental values of the ecosystem can be
expressed by the equation [1]:

Tl = F(NR, MR) = F(RM, SS, LC, WP, FC) [1]

The equation [1] contains all the information needed to estimate the Hicks-Krutilla total
income for any scale of territory (nation, region, natural ecosystem, vegetation, etc.). The
ecosystem production account registers and organizes the information of economic activities
to estimate the net valued added (NVA) in the accounting year. The economic resources that
remain in the territorial economic unit for more than a year are organized in a capital balance
account (including fixed capital and work in progress accounts) in order to measure the
ecosystem capital gain (CG). The measurement of total income (TI) is resolved with the
aggregation of both net valued added (NVA) and capital gains (CG) (Eisner, 1989, p. 17 and
BEA, 2010, p. 18):

TI= NVA + CG 2]

The science of economics is developing methods of environmental valuation that simulate the
guantities and prices associated with the production and consumption of economic
environmental goods and services, that have in some cases a comparable consistency to the
criteria of valuation of the SNA% They need the information of supply and demand to come
reach an estimate of the partial equilibrium price that corresponds to the amount of supply of
environmental goods or services that they want to assess. Thus, the total amount
consumed/produced multiplied by its marginal price offers a total environmental economic
value consistent with the commercial value of market goods and services of the SNA (Campos
and Caparrds, 2011). In recent years there has been progress towards improving the
techniques of environmental valuation based on individual preferences both revealed and
stated by the population, but it is worth noting the few occasions in which they have tried to
consistently use these techniques in green national accounting.

Tables A6a and A6b present the summarized estimation of total income as illustrative aim. The
rows show, for each of the private and public activities carried out in the columns, the total

2 Clearly, the principle of the SNA which states that theoretically one should only include market goods
and services is not met in practice. In the majority of countries a significant part of economic activity of
the governmental is free to citizens, and certainly in this case there is not a market price, nor any
measured supply of the offered goods and services provided for free. The government simply decides to
“attribute” the free public supply of goods and services that are consumed by citizens in a specific
period of time an imputed market value equal to the cost of its production.



output and total cost, by distinguishing between the commercial SNA and the non-SNA items.
The columns represent the private and public predominantly activities that have complete
production and capital accounts, and therefore their total income and capital can be
estimated.

By definition an activity whose ordinary most important output is environmental is called an
environmental activity. It should be noted that an environmental activity can supply own
account commercial gross fixed capital formation and generate commercial costs. Thus, an
environmental activity could generate a mixed environmental and commercial total income,
and this mixed total income could be separated into environmental income and commercial
income depending on the activity. Another distinct feature is that a commercial activity can
generate a mixed joint private and public total income, which can be separated into private
income and public income depending on the activity. In other words, the total income of the
ecosystem can be classified, by the criterion of ownership, in public and private, and, by the
criterion of the market, in commercial and environmental (Campos and Caparrds, 2006). When
valuation is done at producer prices, the Hicks-Krutilla total income is also called total social
income.

The total output of the ecosystem is classified, on the one hand, in total commercial output
and total environmental output, and, on the other hand, in total private output and total public
output. The total commercial output is estimated by the sum of total private commercial
output and the total public commercial output. The later consists of the own account public
commercial gross fixed capital formation generated by the government management spending
associated with the total output of the ecosystem.

The private environmental goods and services auto-consumption final output generated in an
ecosystem consists of all the flows of scarce goods and services for what a non-industrial
private ecosystem owner is willing to pay a sum of money (numerarie) to guarantee its use by
holding exclusive property of the ecosystem. The final private amenity consumption is not
traded as a flow, but requires that its capital value is internalized by the potential market
transaction of land (Campos et al., 2009).

The total public environmental output generated in an ecosystem consists of all the flows of
non-commercial scarce goods and services not usually traded to which a consumer and/or
institutional entity non-owner has free access, and for which the person and/or institutional
entity is willing to pay a sum of money (numerarie) to guarantee their consumption and/or
exclusive ownership.

The private total output results by adding the private commercial total output and the private
environmental total output, and, equally, the public total output is estimated by the sum of the
commercial and environmental public outputs.

Also the total cost, in the same way as the total output, can be disaggregated into commercial
and environmental, and, also, into private and public. The private total cost coincides with the
private commercial total cost, and the public total cost is the aggregation of public commercial
total cost derived from governmental public spending in the ecosystem and the environmental
total cost.

The disaggregated estimation of government spending on the public management of the
ecosystem allows its full integration into the ecosystem accounts system in a way that is
consistent with the concepts of commercial output and costs of the conventional SNA. The
contribution of government spending in the ecosystems and the commercial output, as well as
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the environmental output, and, also, to the private and public outputs, could be estimated by
market values and the simulated exchange value approach. These measurement are achieved
by building comprehensive private and public accounts, and, as the sum of both, we obtain the
social accounts of the ecosystems (Campos and Caparrés, 2006; Campos and Caparréds, 2011).

4. Recommendation

The scientific communities, governmental specialized agencies and governments have stated
concerns on building the gap to melt private and public incomes in an sole accounting tools, as
recently stated the European Commission (2011), will map and assess the state of ecosystems
and their services in their national territory by 2014, assess the economic value of such
services, and promote the integration of these values into accounting and reporting systems at
EU and national level by 2020. We need to follow the criterion of don't let the best be enemy
of the good. Nowadays scientific techniques to emerge partial equilibrium marginal
environmental prices are enough robust tools as the conventional criteria that make possible
more than six decades ago to worldwide governments agree in the first United Nations System
of National Accounts.

The appendixes tables A6a and A6b illustrate that at any scale of vegetation, landscape, farm,
region, nation and the world it is possible to extend de production and capital boundaries of
conventional SNA to measure the well established definition of Hicks-Krutilla total income.

The current draft on SEEA Experimental Ecosystem Account could increase their
“experimental” aim incorporating the public environmental goods public expenditures and
capital gain into the measurement of ecosystem services, being this mythological note to serve
this aim.
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Table A6a. Grassland ecosystem social total income

Class Private Public?® Social
1. Total output (TO) 290 + X 30+ X 320+ X
1.1 Intermediate output (non-SNA) 80" X 80 + X
1.2 Final output 210+X 30 +X 240+ X
1.2.1SNA 200° x° 200 + X
1.2.2 Non-SNA 10’ 30° 40 + X

2. Total cost (TC) 165+ X 20 + X 185 + X
2.1 Intermediate consumption 105 20+ X 125+ X
2.1.1 Own intermediate consumption (non-SNA) 80’ 80 + X
2.1.2 Bought intermediate consumption (SNA) X 20" 20X
2.1.3 Work in progress used (non-SNA) 25 x* 25 +X
2.2 Labor cost 50 + X X 50 + X
2.2.1 Employee labor cost (SNA) 50 X3 50 + X
2.2.2 Self-employed labor cost (non-SNA) X' X

2.3 Consumption of fixed capital (SNA) 10 x* 10+ X
3. Net operating margin (1 - 2) 125+ X 10+ X 135+ X
3.1 Natural net operating margin 90 30 120

3.2 Manufactured net operating margin 35 -20 15

4. Net value added at producer prices 175+ X 10+ X 185 + X
5. Capital gain'® (non-SNA) X —-15Y —15+X
5.1 Capital revaluation 5 -15

® It is assumed that public environmental gods and services are value by the simulate exchange value
approach.

N Imputed market value of natural grass consumed by own livestock grazing.

> Total livestock products and hunting fess received by the landowner from sold the hunting positions.

6 Example: government own account gross fixed capital formation on infrastructures employed to supply
free access landscape recreation, landscape conservation and threatened biodiversity.

’ Game gross work in progress formation (game animal yield both births and net natural growth).

® Whole society (consumers) marginal price willingness to pay for avoiding to increase the number of
threatened biological species by continuing with the current government wilderness preservation
program in the relevant area where the farm is included.

° Grazing forage units consumed by own livestock.

1% Raw materials and services bought by the government and used in the accounting year to produce the
species preservation public total output.

" Imputed market hunting resource rent.

'2 Example: Carbon dioxide withdrawals because timber cut in the accounting year.

B Example: government as employer of dependent workers to supply free services to the public and
government own account durable goods used for public goods and services supply.

“ Example: Family work could be objectively estimated as residual positive value under an assumed
criterion for labor marginal productivity.

B Example: consumption of fixed capital on equipment and machinery used in the production of the
public goods and services.

'® Example: private fixed capital goods and work in progress revaluation net of destructions and adjusted
by consumption of fixed capital to avoid double counting.

7 Example: government fixed capital goods and work in progress revaluation net of destructions and
adjusted by consumption of fixed capital to avoid double counting
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5.1.1 Natural capital revaluation 15™ —15% 0

5.1.2 Manufactured capital revaluation —-10% -10

5.2 Capital destruction (less)

5.2 Consumption of fixed capital 10 10

6. Total income (4 +5) 190 + X - 5+X 185 + X
6.1 Labour income 50 50

6.2 Capital income 140 -5 135
6.2.1 Natural resource rent 105 15 120

6.2 .2 Manufactured capital income 35 -20 15

X: Attribute could be present.

¥ Increased value of the accounting year opening inventory game animals that the still continue in the
closing inventory.

¥ public economic environmental services revaluation (it includes degradation).

2 Manufactured capital revaluation equals consumption of fixed capital on the basis of assuming
constant prices.




Table A6b. Forest ecosystem total income at producer prices

Class Private Public* Social
1. Total output (TO) 204 + X 30+ X 234+ X
1.1 Intermediate output (non-SNA) X x> X

1.2 Final output 204 +X 30 +X 234 +X
1.2.1 SNA 200”" + X X% 200 + X
1.2.2 Non-SNA 47+ X8 30”7 + X*° 34+ X

2. Total cost (TC) 205 + X 45 250 + X
2.1 Intermediate consumption 145 + X 45 190 + X
2.1.1 Own intermediate consumption (non-SNA) X! 457 45

2.1.2 Bought intermediate consumption (SNA) 407 X 40 + X
2.1.3 Work in progress used (non-SNA) 105% X 105 + X
2.2 Labor cost 50 + X X 50 + X
2.2.1 Employee labor cost (SNA) 50 X 50 + X
2.2.2 Self-employed labor cost (non-SNA) X’ X

2.3 Consumption of fixed capital (SNA) 10 x> 10 + X
3. Net operating margin®® (1 - 2) -1+4X —-15+X —-16+X
3.1 Natural net operating margin 4% -15 -11
3.2 Manufactured net operating margin -5 -5

L It is assumed that public environmental gods and services are value by the simulate exchange value
approach.

2 Example: forage units supply consumed by livestock grazing.

2 Example: regulated natural water yield consumption by forest vegetation in excess over grassland in a
context of natural water scarcity.

** Wood cut.

> Example: livestock products.

2 Example: government own account gross fixed capital formation on infrastructures employed to
supply free access landscape recreation, landscape conservation and threatened biodiversity.

*’ Timber net natural growth (NNG) in the accounting year. NNG is from gross natural growth (GNG):
NNG = r*GNG = 0.05*80 = 4. GNG exclude pure discounting effect revaluation of standing timber
originated by having shorter the discounting period.

8 Example: private amenity.

*° Gross carbon captured in the accounting year.

30 Example: partial equilibrium marginal price times quantity for “public recreation, landscape
conservation, threatened biodiversity and regulated natural water yield final output.

3 Example: forage units consumed by livestock grazing.

32 Joint timber harvest carbon withdrawals as atmospheric heat filter input consumption.

* Fuel bought by the landowner and used in the accounting year to cut the wood.

** Raw materials and services bought by the government and used in the accounting year to produce the
public total output.

> Timber cut in the accounting year at its resource rent price (standing price less accounting year
silvicultural manufactured total cost).

3 Example: government as employer of dependent workers to supply free services to the public and
government own account durable goods used for public goods and services supply.

7 Example: Family work could be objectively estimated as residual positive value under an assumed
criterion for labor marginal productivity.

*® Example: consumption of fixed capital on equipment and machinery used in the production of the
public goods and services.

* Net operating margin is the operating benefit at producer prices.

*® Wood natural net operating margin is estimated from wood net natural growth.
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4. Net value added at producer prices 49 -15 34

5. Capital gain** (non-SNA) 33 +X -15 18 + X
5.1 Capital revaluation 23 -15 8

5.1.1 Natural capital revaluation 33% -15% 18
5.1.2 Manufactured capital revaluation -10* -10
5.2 Capital destruction (less)

5.3 Consumption of fixed capital ** 10 x* 10

6. Total income (4 +5) 82+X -30+X 52 +X
6.1 Labour income 50 50

6.2 Capital income 32 -30 2

6.2.1 Natural resource rent 37 -30 5

6.2 .2 Manufactured capital income -5 -5

*' Capital gain is measured from capital revaluation less capital destructions and adjusted by

consumption of fixed capital in the accounting year for avoiding double counting.

** Wood natural capital revaluation is measured from opening standing wood revaluation because
discounting is a period sorter at the end of the accounting year (Wr) less net natural growth (NNG) value
of the accounting year for avoiding double counting.

3 public economic environmental services revaluation (it includes degradation).

* Manufactured capital revaluation equals consumption of fixed capital on the basis of assuming
constant prices.

** It is considered to avoid double counting.

a6 Example: government manufactured fixed capital consumption on supply public goods and services.
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Send responses to: seea@un.org

Your name: Golsevil BAHCELI J
Your country/organization: Turkish Statistical Institute
Contact (e.g. email address): | Gulsevil.bahceli@tuik.gov.tr

To submit responses please save this document and send it as an attachment to the following e-mail
address: seea(@un.org.

The comment form has been designed to facilitate the analysis of comments,

In Part T general comments on the structure and content of the draft document are sought. In Part TI
any other comments, particularly those of a techmical nature should be included.

Relevant documents

Before submitting resporses you are encouraged to read

Cover Note to the Consultation Drafi

SEEA Experimental Ecosystem Accounting — Consultation Draft

Part I: General comments

In the box below please supply any comments on the structure of the document, the balance of
material and the coverage of the draft including any thoughts on missing content.

Comments on the style, tone, and readability of the text are also welcome.

Please reference paragraphs numbers or section numbers as appropriate.

Information on the subject obtained, however TurkStat has been dealing with

| environmental accounts very newly. Studies on physical water flow accounts, material
flow accounts and air emission accournts continued. So we don't have studies on the
subject and we have no comment on the balance of material and the coverage. The
draft document is really readable and well structured.

We think that statistical offices should not have the primary responsibility for the
calculation of the experimental ecosystem accounts. Statistical offices may provide
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Defra and the ONS welcome the release of the consultation draft of the SEEA
Experimental Ecosystem Accounting report. We think this is a very significant
step forward in supporting the development of ecosystem accounts that follow
an agreed set of principles and that explicitly relate to the SEEA Central
Framework for environmental accounts.

It is important for us that the report covers principles for ecosystem valuation
alongside principles for measuring flows and assets in physical terms. We see
valuation (in addition to physical measurement) of stocks and flows as an
essential part of an ecosystem accounting approach.

A monetary metric helps in assessing trade-offs and places the economic value
of ecosystems on a comparable basis with conventional accounting measures.

We recognise that valuation in itself may not be sufficient when it comes to
addressing questions of sustainability. Among other things, integrated
ecosystem accounts would be the ideal framework to investigate unacceptable
depletion or damage in relation to environmental limits/thresholds.

We still have general concerns about readability and the amount of repetition.
Examples are given in the specific comments.

We agree the need for a glossary of terms.

Part I1: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responseswith therelevant paragraph number or section number.

Chapter 1

1.12 final sentence: development of “analysis of trends” rather than “trends”.
1.17 “uses of energy”. Not clear how this could be done within the ecosystem
accounts. Policies relating to alternative sources of energy could be informed
by the accounts, but not so much the uses. Final clause “uses of ecosystems”:
better to express this as the trade-offs between the different services we get
from ecosystems, rather than “uses of the ecosystems themselves”.

1.18 “part of landscape management”. Not sure what this is about.

1.19. Seems to repeat much of what has gone before.

1.20. It’s a fair point, but reads awkwardly and it doesn’t really come out what




you do with the information once you have it. If your natural capital is a
fraction of your human capital, so what?

1.21. Needs a bit more qualification. The policy response is usually developed
at an aggregated level but the intervention will be at a local level.

1.22. This is very tenuous: cross-border analyses might be possible but we
doubt if we have any evidence for them. Should concentrate more on the
possibility of more integrated analysis of global environmental challenges.

1.28. Repeats earlier text.

Section 1.5. The main argument for NSO involvement is that they are generally
responsible for the National Accounts and this expertise is needed to ensure
strong links with the SNA.

1.34 second sentence: Delete “be” and “also consider”.

1.42. Resilience crops up here and elsewhere, but it’s not clear how this fits in
to the accounting framework or what the point that’s being made is. In practice
it's just one aspect of the quality assessment.

1.43 first sentence “crosses” rather than “cross”.

1.44 final sentence “other” residuals (as pollutants are also residuals).

Paras 1.47 to 1.51. This section needs to come before 1.40, otherwise it is not
clear what the other two disciplines contribute to the accounting activity.

Chapter 2

2.4 final sentence. The key location characteristic for us is proximity to areas of
population. Climate is also important.

2.9. It would be useful to distinguish between characteristics which are in some
sense “given” and those which are variable indicators of quality or condition.
Land cover and biodiversity fall in the latter category.

2.13 second sentence. What are we trying to say here?

Figure 2.2. Human inputs affect the ecosystem processes and also the way in
which services are delivered (as Figure A3.1 shows).

2.19. This dichotomy may not be helpful for the later discussion on overlaps
with the SNA. For example, health benefits are reflected in the SNA (in terms of
improved labour productivity) but are not produced by an SNA production
process. Is the distinction really necessary? It crops up frequently elsewhere
but does not seem to be an important distinction to have.




2.20 first sentence. Again, not sure about the words “used” or “activity”.
Services may be passively received. Suggest “benefits to the economy and to
society generally”.

2.22. This is right, but sits poorly with 2.19 which says that water is not an SNA
benefit, and Fig 2.3 which has it as an SNA benefit.

2.23. Isn’t this true of all non-provisioning services?
2.25. Repeats earlier text.

2.30 first sentence. This is where a distinction between characteristics which
are indicative of quality and those which are “given” would be helpful.

2.34. It's important to note that not all service flows can be measured in
physical terms. Non-monetary terms is a better expression, and is sometimes
elsewhere in the text.

2.41. With respect to what is not articulated, important to note that the units
for measuring characteristics both of quality and other characteristics as well as
biodiversity are not discussed in this section.

Section 2.3. Agree with Australia’s comments generally. Not sure that the word
“functional” adds anything to LCEU (it just makes it seem even more
complicated than it needs to be!).

Table 2.3. What we are finding is that the expected flows of services from an
ecosystem are not obviously related to the stock or condition at a point in time.
Freshwater resources being a case in point, but also enclosed farmland where
the land cover can vary significantly over the year. To do this properly we will
need to take a view of the expected extent and state of the ecosystem over the
accounting period.

2.86 seems to suggest making comparisons at the BSU level, whereas in practice
these comparisons would have to be done at a more aggregated level.

2.99. The time period of 1 year may be sensible from an accounting point of
view, but would be difficult in terms of data availability e.g. for forest
inventories.

2.104, 2.105. Repeats earlier text.

Chapter 3

3.14 to 3.16 Ditto.

3.21 (iii). By national level assessment, do you mean a specific provisioning

service assessment whereas from a broader ecosystem service perspective a
distinction between cultivated and natural yields may be more relevant?




3.24. It is just worth noting that this approach should obviously exclude
production from intensive systems that have minimal reliance upon local
ecosystem services (e.g. glasshouse production and pig or poultry sheds - which
use piped mains water, imported growth media or animal feeds, and electricity
to control the micro-climate).

3.36. Delete references to abiotic services as already noted (several times).
3.37. Combine with 3.4.
3.39. Repeats earlier text.

3.42 first sentence. The primary consideration must be to organise information
by type of ecosystem/land cover type, as shown in Table 3.2.

3.42 second sentence. Is the distinction between those benefitting from and
those using (see first sentence) the services intended?

3.44, final sentence. This isn’'t necessarily true as it will be possible to allocate
the share of the relevant service pro rata to the amount of the LCEU which is in
each EAU.

3.74 last sentence. The CBD argument (with which we agree) is that this is the
problem: a focus on provisioning services has led to the degradation of
ecosystems and the loss of other services. It would be better if this sentence
were strongly qualified.

3.76. By ‘production volumes’ we mean amounts of water abstracted for
drinking and for irrigation?

Chapter 4

4.52 to 4.54. Needs some mention of marine areas. A challenge for us is also
how to deal with linear features (small rivers, coastal margins, drystone walls,
hedgerows etc). Although some of these don’t change in extent, others do.

Table 4.1. The inclusion of groundwater is relevant to the hydrological cycle
and provisioning services but doesn’t fit well with the two dimensional
approach to the measurement of ‘extent’ - this needs further discussion.

Table 4.2, Para 4.60. As noted above in the comment on 2.9 above, there are
some characteristics of ecosystems which are variable and relevant to the
provision of services such as management regime, access etc. These need to be
covered in Table 4.2 and the subsequent text.

4.68. Reference should be to Table 4.4 not Table 4.3.

4.71. Other factors besides the Leaf Area Index may be important, for example




in urban areas in the UK it may be that height above ground is a relevant factor
as hedgerows and shrubs have been found to be more effective than trees in
terms of air filtration.

4.124. We have found that indices of species abundance are better expressed in
a logarithmic form and need to take into account i) declining species which fall
below the level of reliable random survey detection (by freezing the index for
that species at a suitably low level) and ii) naturally colonising species
(introduced into the indicator at the average level of the indicator in the year of
introduction. It’s also useful to have measures of invasive non-native species.

Chapter 5

Generally speaking we think the chapter is a big improvement although it still
needs further work on linguistic precision.

The chapter could perhaps be clearer on the need to separate the value of
ecosystem services from the value of other inputs. Such things as fishing effort
need to be excluded from the value of the fish harvest. This is something that
was dealt with successfully in the valuation methodology for the UK’s National
Ecosystem Assessment. It is more of a reminder for the economists carrying out
the required valuation study but it is worth emphasising and also links to the
Annex to Chapter 3.

Overall, there is a good attempt to appreciate the importance of valuation of
non-market goods. However, a very cautious approach is taken in describing
the valuation techniques. The cover letter stated that the purpose of this
document is not to set standard, but to mark the beginning of a more integrated
research programme in Ecosystem Accounting. Therefore, it is recommended
that a more ambitious approach should be taken for the research agenda. This
research document should allow the challenges to be explored instead of
limiting its scope.

Though this chapter recognises various valuation techniques, a number of them
are not carefully assessed. While we agree the valuation of ecosystems should
be consistent with the SNA, this should not limit the document to reject certain
valuation methods which are not consistent with the SNA valuation principle.
Instead these should be recommended for further research.

We should recognise that SNA has limitations and this is the very reason we are
going beyond SNA. On one hand, it is recognised that SNA has flaws because it
does not take into account those transactions that are external to the economy,
yet we are valuing the environment and ecosystem using the valuation methods
that are part of the economy (SNA). Nevertheless, there are a number of
methods that are in principle consistent with the SNA valuation, but this
chapter is weak in recognising them.

This chapter is rather weak on revealed preference methods. Most of these
methods are capable of producing estimates that are consistent with the SNA as
they allow one to derive a demand curve and calculate an area that excludes the




consumer surplus. Revealed preference methods especially travel cost method
are well established and are being used for decades. The travel cost
methodology is based on well-established economic principles. There has been
extensive use of this method in peer-reviewed literature, dating to 1947 when
Harold Hotelling first proposed it. This method involves using generalised
travel cost as a proxy for the prices of visiting outdoor recreational sites and as
a basis for estimating a demand curve.

This document has almost dismissed stated preference methods but we should
recognise that stated preference methods can be used where other alternative
methods are not viable. There are a number of researches on this and a lot of
academics are pointing to this method, though there are some who disagree as
well. Dismissing this altogether would be a missed opportunity.

The contingency valuation method (CVM) is a widely used nonmarket valuation
method especially in the areas of environmental cost benefit analysis and
environmental impact assessment. Its application in environmental economics
includes estimation of both nonmarket use values and non-use values. The main
concern with this method is the reliability and validity of the responses. The
concern is whether the individuals would really pay the amount stated in the
survey. This issue has been subjected to a great deal of empirical testing and
debate and while there is a range of views among environmental economists on
the potential of CVM to yield reliable findings, carefully designed studies have
proved capable of producing reliable estimates.

This chapter has considered two main valuation methods - revealed preference
and stated preference; however, there is another emerging method - life
satisfaction approach, which should also be considered in this chapter. As it is
not based on observed behaviour, the underlying assumptions are less
restrictive and non-use values can - to some extent - be measured.
Furthermore, individuals are not asked to value the public good directly, but to
evaluate their general subjective well-being, life satisfaction or happiness.
Though this method has not been used widely, it has been applied in a number
of studies in the UK and some other countries, and is worth considering further
(see for example the discussion in the UK Government advice on evaluation, at
http://www.hm-treasury.gov.uk/data greenbook index.htm, Annex 2).

There is not much emphasis on option values and non-use values. Chapter 5 on
page 84 has discussed option values in terms of insurance against possible
losses, and a similar concept of insurance against future losses could be applied
to non-use values.

In valuing the ecosystem and ecosystem services, if we could use proxies by
observing a parallel market, regardless of the method used, we will not be
including consumer surplus.

5.1 Non-market valuation techniques estimate the value that people place on
things for which market prices do not exist, like ecosystem services. As such
under certain condition they can offer a basis for estimating the value of non-
market transactions within an ecosystem accounting context. So we suggest
replacing last two sentences with: As a consequence, economic principles must




be applied to measure the prices that would have been paid for the various
ecosystem services and assets even when these prices are not directly
observable.

5.2 There are different methods but the conceptual approach to valuation is
the same - the idea being to estimate the area under the demand curve in order
estimate consumer surplus.

5.4 “either...or...” not “either...and...”
5.5 Deny people “the benefit” not “to benefit”.

5.15 For estimates in monetary terms, the initial targets of valuation are
ecosystem services.

Does it mean that by adding up all the ecosystem services of an ecosystem
capital, we get the total monetary value of the ecosystem? Or we are valuing the
ecosystem capital separately? Could this be clarified?

5.22. Concept not conception.
5.23. Types and concepts both used here, the first is probably the better one.
5.47 to 5.59 It would be helpful if the text in these sections could be simplified.

5.56. The statement that “Many of the valuation methods developed in the field of
environmental economics include consumer surplus and are therefore less
applicable in the context of ecosystem accounting” is not true.

Perhaps this should be rephrased as “a few of the valuation methods developed
in the field of environmental economics include consumer surplus and are
therefore less applicable in the context of ecosystem accounting”.

Section 5.4.2. On valuation methods, we still have issues with the lack of
sufficient caveats on the replacement cost methods and the excess of caveats on
travel cost methods and revealed preference methods more generally. The
section would be much stronger if it started with saying that given the
conceptual framework of figure 5.1, any economic method that helps derive a
demand curve can in principle support the determination of suitable marginal
prices “P”, although in practice existing valuation studies may often report
measures of average or aggregate consumer surplus. You could then talk about
methods for estimating demand curves. The replacement cost method is a
supply curve focused method and hence less directly related to value (though
under specific circumstances may be a suitable approximation).

5.63 We are not sure it is right that with open access the resource rent
approach is no longer valid. Ultimately accounting is about current
management conditions, not ideal management condition. The counter-
argument to this (for example from a conservationist perspective) is that it
would lead to perverse outcomes (the more we deplete a resource the less it




appears to have value). But this can be highlighted by policy analysis informed
by accounts, accounts need to be objective.

5.67 & 5.68 These are confusing and would be helpful if simplified and
explained with examples.

5.71 The service is the sequestration of carbon, not the storage (which is a risk
in terms of potential future release, as it is not permanent).

5.77. Given that many of the valuation studies undertaken in the environmental
economics literature are preference based....

This is not true. A number of studies are observation based (revealed
preference).

The discussion on travel cost and consumer surplus is now more balanced
compared to previous version, but 5.81 is not entirely consistent with 5.77 and
arguably redundant. Also the production function method discussion could be
usefully expanded as this is a methodology that has been applied (or has been
shown to be suitable in theory) to the valuation of regulating services.

5.78 Suggest: Give an example for clarity.

5.79 Suggest “characteristics of the house” not “properties of the house” - the
use of property in this sentence doesn’t read well as it has two meanings.

5.80 Suggest: Additional sentence highlighting that this method often
underestimates the problem - lack of information, myopic behaviour and
complexity in calculating and understanding the issues are all reasons why
people don’t do what is good for them.

5.81 Estimates the “value” not “price.” There is some confusion elsewhere in
the text on these two terms. Also suggest highlighting examples of the costs for

clarity, e.g. travel time, visit time, petrol costs.

5.82 Choice experiments - compare ecosystems with a market good? For
example? Better explanation needed and an example.

5.84 Types of value not concepts of value.
5.85 How is this calculated? More detail needed, this comes across as a new and
untested idea - therefore it's uncertain and caution in using it should be

applied.

5.87 Agreed although this section appears a bit suddenly, these points could be
made earlier in the chapter.

5.98 Introduction of acronyms: Net Present Value (NPV).

Chapter 6




Overall this chapter reads well but there are very strong caveats in 6.4 and 6.44
of this chapter which should be avoided. Point 6.44 (i) also states that “there are
strong contrary views about the meaningfulness.....”. Not using the word “strong”
will help to present a more balanced view.

6.4 (ii) This is too general. Better to say there are concerns from “part of the
official statistics community”.

6.25 and 6.44: The discussion of weak sustainability may for balance reflect the
argument that shadow prices would in theory adjust to reflect scarcity as
specific assets become scarcer (and will approach infinity when substitutability
approaches zero). Having said that it is probably fair to say that consideration
of future scarcities is difficult to reflect in operational choices around shadow
prices.

In a similar vein, the text could perhaps acknowledge that some authors (e.g.
[an Bateman after Karl-Goran Maler) have discussed the possibility of
developing “weighted shadow prices” to reflect thresholds and irreversibilities,
even though this remains an area for further research .

Table 6.1. The table does not deal well with changes in stock resulting from
human action which do not lead to catastrophic changes or additional
regeneration. An example might be where woodland changes from unmanaged
to managed woodland, with consequent increases in recreational benefits and
improved flood protection and hence an improvement in the stock of the asset.
Or where a reduction in management results in lower timber yields which are
not catastrophic. The breakdown in Table 4.3 seems to deal with these changes
more systematically.

6.34. The logic behind the first sentence is not clear: “If ecosystem degradation
is considered to relate only to reductions in ecosystem condition it is not possible
to apply standard asset accounting models...”. Why?

6.44 (i). “Consequently, the approaches to valuation that are commonly used to
integrate values of ecosystem services into standard national accounting
structure may not be appropriate.”

This is not true as some of them are. Perhaps “a few” should be added in the
above sentence.

Section 6.3.2 Some examples will be helpful. It also needs a definition (or a set
of definitions to reflect different perspectives) of ecosystem degradation in
monetary terms. It should probably be something like “a reduction in the value
of ecosystem service flows due to human activities”. The section could also then
usefully expand on the various additions and reduction categories in the context
of monetary ecosystem accounts. The SEEA Central Framework is much more
precise in describing the approach to asset accounting in physical terms and we
think it would help to have something similar. In this context we think it would




be useful to expand on the “Revaluation” category, which in the context of
monetary ecosystem accounts is quite important as this is where changes in
unit values (e.g. reflecting better estimates) or other methodological
assumptions (e.g. around discounting) would be reflected.

6.37 to 6.39. These seem to suggest that what is called “damage-based”
assessment (which one might term value, demand-based) is more problematic
than restoration costs approaches, which seems inconsistent with the
discussion in Chapter 5. It does on the other hand capture some of the issues of
overlaps with Chapter 5.

Section 6.4.2. This section needs more a bit more work as to why wealth
accounting is important. It should describe the rationale and the aim of wealth
accounting to make it more understandable. There should also be a reference
to WAVES project.

6.57 point ii): In fact location values can reflect the value of ecosystem services
(e.g., properties, proximity to urban green spaces providing cultural ecosystem
services).

6.57 point iii): The ABS was very clear when this issue came up at the margin of
the PCT meeting in Washington that protected areas should be in the SNA
boundary and that the practice of assigning them zero value as “unproductive
land” was malpractice, and that at the very least they should be valued at the
opportunity cost of agricultural land. There may be a widespread
misconception that this land should not be valued in conventional accounts.

Section 6.4.4. The discussion about adjusted income aggregates seems rather
dismissive, compared to the more balanced treatment of wealth accounts.
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Part |: General comments

In the box below please supply any comments on the structure of the document, the balance
of material and the coverage of the draft including any thoughts on missing content.

Comments on the style, tone, and readability of the text are also welcome.
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UNSD welcomes and supports the development of the SEEA Experimental Ecosystem
Accounting. The consultation draft reflects the state of the art on ecosystem accounts
and provides a conceptual framework from which countries could start in the testing
and experimentation of ecosystem accounting. The SEEA-Experimental Ecosystem
Accounting remains work-in-progress in the sense that it would benefit from
experience in countries experimenting on the application of the conceptual framework
put forward. It provides a sound conceptual basis building on existing practices and
scientific and economic knowledge.




Part I1;: Other comments

In the box below please supply any additional comments including those of a more technical
nature.

Please reference your responses with the relevant paragraph number or section number.

Chapter 1

The relationship between the SEEA Experimental Ecosystem Accounting, the SEEA
Central Framework and the System of National Accounts (SNA) can be further
elaborated in the chapter.

Chapter 2

Statistical units

In the field of official statistics, while rules on how to define statistical units and
reporting units in economic and social statistics (e.g. in terms of establishments and
households) are fairly established, such guidelines do not exist for environmental and
geospatial statistics. The current draft is a step in the right direction; however this is
an area where practical experimentation is needed in order to define the concepts
more definitely and clearly. It is recommended to place this issue in the research
agenda and learn from current and future country experiences.

The units model in the current draft define three different types of units: Basic spatial
units (BSL), Land cover/ecosystem functional units (LCFU) and Ecosystem accounting
units (EAU). The concept can be better illustrated through examples. We welcome the
drafting of an Annex presenting examples on how the units model has been applied in
countries.

The issue of data collection method, data sources, and data quality framework are not
covered in the consultation draft. These are areas that can be further elaborated in a
compiler manual.

Classification of ecosystems
The present draft does not provide a definite classification of ecosystems. Yet a

provisional list of such will be useful for reader to crystallize the concept. It is
recommended to put this topic in the research agenda.

Chapter 3

Boundary and CICES

We support the current text on CICES and in particular the boundary cases. We think it
is important to maintain consistency with the SEEA-Central Framework boundaries
when delineating the boundary between the economy and the environment. As such
we agree that cultivated biological resources such as crops and plantation timber are




considered within the economy as output of economic production process (e.g
agriculture) and not as final ecosystem services. Consequently, the relevant final
ecosystem services for CICES are flows relating to nutrients, water, pollination, etc for
these outputs.

Abiotic services, while agree not included them in CICES, we believe it is imporntat that
they are defined in a separate but complementary block in the broader framework of
modelling flows in the SEEA Experimental Ecosystem Accounting, to support
integrated land management decision and assessment of trade-offs between
alternative land uses.

Underlying rules to structure CICES and separate category at each level should be
clearly defined.

Para 3.24: We have reservation on the suggestion to apply the harvest approach for
cultivated crops and other plants for pragmatic reason. The SEEA Experimental
Ecosystem Accounts is a conceptual document and compilation issues should be left to
a compilers manual.

Aggregation

Methods to derive weights, their underlying assumption and pros and cons, can be
explained and elaborated in details with examples in the annex.

Chapter 4
Ecosystem assets

Ecosystem assets are defined in spatial areas as such carbon and biodiversity are
considered as characteristics of ecosystem assets but not ecosystem assets itself. The
relationship should be clearly stated in the chapter.

As such, the relationship between ecosystem asset accounting, carbon accounting and
biodiversity accounting needs also to be clearly stated in the chapter.

Degradation

The relationship between the concept of degradation and depletion (defined in the
central framework) is not clearly stated in chapter 4. They are two different concepts
but non-technical readers may get confused about the two definitions

According to Para 4.27, degradation will be reflected in declines in ecosystem condition
and/or declines in expected ecosystem service flows. The question is whether a
decline in ecosystem extent is also considered as degradation (e.g. a decrease in the
forest area).

Since degradation can be reflected in terms of expected ecosystem service flows,
ecosystem conditions and ecosystem extents but they are measured at different scales,
methods to compare and aggregate them should be elaborated in details.

Chapter5&6




We agree with and support the conservative approach taken in chapter 5 and 6 on
valuation and monetary accounting, of listing out existing approaches and divergent
views on valuation without providing recommendation. The topic of valuation is
recommended to be placed in the research agenda. Common agreement needs to be
reached and testing needs to be done in coming years before any monetary data to be
considered as part of official statistics.




Specific comments on “SEEA Experimental Ecosystems Accounts”,
exposure draft January 1.

Paragraph (Par) 1.4. Monetary terms are required if there is to be a link to the
economy. Also the boundary has to be better defined. The point needs to be made
that a non-economic approach to ecosystem may be of benefit but inasmuch as the
topic at hand is within the context of environmental economic accounts, the focus
has to be on the intersection between ecosystem accounting and economic
accounting. The implication is that not all of ecosystem accounting is relevant to
the national accounts.

Par 1.6. This paragraph is too broad

Par 1.7. What is the meaning of the first sentence? See comment above on par
1.4.

Par 1.8. Remarkably compatible? From what perspective?

Par 1.10. Last sentence. It is not true that the money valuation depends on
physical quantities. Much of the national account quantity measures are derived via
deflation.

Pars 1.13 through 1.15. Here would be a good place to place some of the caveats
mentioned in chapter 6. Furthermore the “holistic” view may not be compatible
with economic accounting—it may have more to do with ecosystem accounting that
is not applicable to the national accounts.

Paragraph 1.13 states “It is not intended that SEEA Experimental Ecosystem
Accounting constitutes an international statistical standard but rather it is to
provide an accounting framework for multidisciplinary research.” A stronger
statement that the SEEA-EEA is not and will not be a standard is required.

Par 1.16 and 1.17. These talk of the policy relevance of ecosystem accounting—but
this volume is about economic ecosystem accounting and these are not necessarily
the same.

Par 1.18. Tradeoffs cannot be assessed without valuation. Simple ratios of
quantities are not tradeoffs unless they come from some general equilibrium
setting.

Pars 1.21-1.23. These do not necessarily involve any economic issues—concern
environmental statistics

Par 1.25. What does statistical perspective mean? Surveys? Parts iii and iv are
not done—possibilities are listed—it sounds as though something definitive is
provided. Valuation techniques should be defined or principles established—what
does explained mean?



Par 1.26-1.29. Ecosystem accounting is not dependent on economics so the task is
to determine what part of ecosystem accounting ties to an environmental economic
accounting that focuses on ecosystems.

Section 1.5. It seems to be assumed that NSOs are entities that include more
environmental statistics. Is this generally true?

Par 1.40. A sentence should be added: Economics focuses on production and
consumption and so the challenge is to define what can be applied to economic
accounting.

Par 1.43. All of a sudden ecological economics appears. Is the idea that this is
field is the basis for tying economic and ecosystem accounting? If so, how?

Par 1.45. Ecology and ecosystem do not connote the same thing; the latter is a
subset of the former.

Par 2.1. Why the difference in definitions between this paragraph and 1.40?

Paragraph 2.8 defines ecosystem resilience as “The propensity of ecosystems to
withstand change, or to recover to their initial condition following disturbance”. In
2.30 the indicators are to be selected based on their ability to reflect resilience. This
appears to mean that the condition of the ecosystem - and hence the measurement
of the ecosystem asset - is dependent on its ability to withstand a potential shock.
But this bears no relationship to the ecosystem’s ability to provide services.

Par 2.11. Fourth sentence. But the focus of economics is on production and
consumption so how will these be reconciled? How about putting paragraph 2.22
around here?

Figure 2.3: It is curious that there are no abiotic flows into ecosystem assets, given
the discussion of solar energy in photosynthesis earlier, for example.

Par 2.28. Where do expected ecosystem service flows come from?

Par 2.30. What kind of characteristics—scientific or the price determining kind as in
hedonics?

Par 2.34. The analogy is with the measurement of capital and capital services—not
with multifactor productivity.

Paragraph 2.36 Does the paragraph mean “ecosystem assets in terms of their
capacity to generate expected ecosystem services”. There is a future-tense aspect
to the statement that is missing. The paragraph also says nothing of disentangling
the relationship between ecosystem condition and future services. As stated earlier,
this is likely to be a highly non-linear relationship, but in the absence of any caution
it is likely that a one-for-one relationship will be imputed, which may over- or
under-state the actual effect on future flows.



Par 2.38 and 2.39. Investment and Enhancement should be mentioned earlier
because these are important economic activities and help to tie economic and
ecosystem accounting.

Par 2.42. Because this paragraph suggests aggregation a sentence should be
added about where aggregation will be discussed.

Par 2.74. What is the nature of the trade off? This paragraph describes a bilateral
comparison but for the notion of trade off to make sense economically then either
the whole economy has to be considered or it has to be specifically stated that
these services cannot be traded outside of the area. The latter will have
implications for aggregation.

Par 2.78. How is the specific recording of inter ecosystem flows to be recorded?

Par 2.113. In the second sentence “many” should be changed to “most”.
Accordingly, monetary valuation without market data is important.

3.4. The list should reference academic literature from whence these classifications
came. Presumably it is De Groot et al. (2002). See also 3.37.

Par 3.24. Joint production should be emphasized more—this is key for relating to
economics.

Par 3.26. How would this understanding be accomplished?

Par 3.31. The potential for double counting should be mentioned here and there
should also be some discussion about setting a boundary.

The sub-section beginning at 3.31 discusses the importance of connecting the
location of beneficiaries to the ecosystem measurement units. The section has little
to say on how unused ecosystem services are to be treated, although 3.31 states
“This information is needed to ensure that changes in the population

of beneficiaries are taken into account in measuring the volume of ecosystem
services.” Is the implication that areas with zero beneficiaries have zero ecosystem
services? It needs to be stated explicitly that unused services are not part of final
ecosystem services.

Paragraph 3.34: Many of the regulatory services may entail rather large cross-

boundary flows, such as carbon sequestration or water filtration. The paragraph
seems to be focusing on tourism, whereas there are huge cross border flows of
regulatory services elsewhere in the accounts.

Par 3.56. It is not clear how this gets around the need for aggregation.

Paragraph 3.58: More detail on the third method of aggregation is needed. How can
we express water filtration and carbon sequestration in terms of a common



“currency”? A reference for the third method of aggregation would be very useful
here.

Par 3.59. The use of weights requires separability—is that being assumed? If not,
then how is double counting avoided?

Par 3.60. Where do the prices or monetary values come from? It is not as easy as
this paragraph makes it sound.

Paragraph 3.71: The wording needs to be careful here, so as not to give the
impression that the majority of cultural services are beyond the production
boundary. Many cultural services — e.g. nice views — are likely to be embodied in
property values and hence housing services — or otherwise in purchases of
intermediate inputs — e.g. gas to drive to the national park.

Section 4: Using “condition” and “extent” as the two dimensions of ecosystem asset
measurement is perhaps a bit short-sighted. Again, the point, as will be made clear
below, is that the connection to beneficiaries must be considered in the
measurement of assets. For example, how can population changes can be
incorporated into the ecosystem asset measurement framework suggested here?
Suppose that a city’s population doubles, and that the surrounding ecosystems
have sufficient excess capacity to deliver the same amount and quality of a given
ecosystem service (water provision, say) to the residents. Clearly the current and
expected ecosystem services have increased, without a change in either the
condition or the extent of the ecosystem assets.

Section beginning 4.27 on degradation: There is no mention of beneficiaries in
relation to ecosystem degradation. Ecosystems that are being used are subject to
degradation; ecosystems that are not being used are not.

It is unclear how section 4.4 (Carbon stocks) fits into the chapter on accounting for
assets in physical terms. First, are carbon stocks unused ecosystem services?
Second the measuring framework in table 4.1 suggests that the asset is not to be
measured by using indictors. But all of the chapter is devoted to indicators, rather
than direct measures of stored services.

Paragraph 4.101. This chapter is about accounting for assets in physical terms
through the use of indicators of condition and extent. The interest in biodiversity is
thus connected to how it can tell us about ecosystem condition or extent. However,
the following suggests that biodiversity is a measurement objective in-and-of-itself:
“Biodiversity accounts can be used to track progress towards policy targets such as
those concerning the protection of threatened species or ecosystems (or habitats),
the sustainable use of harvested species, the maintenance and improvement of
ecosystem condition and capacity, and where the benefits of use of biodiversity
accumulate.” Why does biodiversity get singled-out as a particularly useful
indicator? The section should make this case if this section is to be included. Is it
important for regulatory services? Provisioning services?



Paragraph 5.1: “Valuation is therefore involves the estimation of “missing prices”

Paragraph 5.6: It may be instructive to discuss valuation of government services at
cost in the SNA here. It is likely that a set of ecosystem service monetary accounts
would involve reclassification of some transactions already covered in the SNA. In
some cases, this reclassification may involve government spending (for example,
on the up-keep of national parks).

Par 5.8. Why general “accounting framework”? The motivation has always been for
economic accounts not some general accounting framework that may have other
measurement targets. More specifically the tie to the national accounts has been
made repeatedly.

Par 5.11. What is the purpose of this paragraph? It suggests that the integration of
with the national accounts can include social valuations among other things and
that is not the case. It throws out possibilities to the reader that he may not know
are actually not possible.

Par 5.14. After this paragraph, another paragraph is needed to talk about market
prices versus imputed prices. And then some discussion about the SNA concept of
prices that are required for integration with the national accounts.

Par 5.16. There are a lot of "maybe possibles™ but unless some concreteness is
provided these are meaningless. How can such things be done? The paragraph
also treats aggregation in an offhand manner. If dollars are not to be used as the
aggregation unit, what would be used?

Par 5.28. Should be perfectly competitive market not perfect market. Second it
must be emphasized that transaction prices and market valuation are marginal
valuations not total valuations. See Nordhaus (2005,
http://nordhaus.econ.yale.edu/CRIW_0120305.doc ) on the importance of this
difference.

Par 5.46. It is not clear what this paragraph means.

Par 5.50. In the example discussed, how does the institutional arrangement
influence the value of the service?

Par 5.52. It would seem then that something like owner's equivalent rent should be
used where the private price is the proxy of value instead of focusing on the
producer's surplus just because the land is not owned or leased by the beneficiary.
Estimating producer surplus would be very difficult.

Par 5.53. Here it needs to be stated that externalities are not included in the
national accounts. So this part of the ecosystem accounting cannot be integrated
with the national accounts.


http://nordhaus.econ.yale.edu/CRIW_0120305.doc

Par 5.64. More specificity is needed here and at the very least a reference should
be provided.

Par 5.65. What literature?

Par 5.70. Omit “new” and tell the reader where they can find details if they are
interested.

Par 5.73. Odd that caveats are put on market prices but not on the other more
debatable prices. Again, what if markets are imperfectly competitive or one treats
the government as a type of monopolist?

Par 5.74. This section is about estimating the value of ecosystem services not the
ecosystem services. It would seem that biodiversity is a way of estimating the
service but not the value. Credits could be bought and sold and then the problem
could disappear

Par 5.81. None of the last 3 methods mentioned are consistent with SEEA
Valuation principles as they related to economic accounts.

Par 5.83. When would they be aligned with the SEEA valuation procedures? This
chapter in general oversells the suitability of the presented valuation procedures.

Par 5.86 and Figure 5.2. What validation has this technique received? There is no
monopoly supply curve. The discussion of simulated exchange is unclear on the
exact valuation approach. The discussion under figure 5.2 suggests that
hypothetical prices and quantities are used. But these hypothetical quantities would
not match the recorded physical flows? What then?

Par 5.90. Confusing, after devoting a lot of space to total valuation concepts there
is this sudden return to marginal valuation.

Par 5.96. Aggregation across ecosystems is more complicated. Given that the
ecosystem is location specific and the quality of the services depend on location,
what does it mean to sum monetary values, even if they exist? One can sum the
sales of produced cars from different auto manufactures because the price captures
the differences among the cars. But there is an underlying standardized unit, the
car. If however, a car made in made in Michigan was said to be unique and not
comparable to a car made in Ohio, then how can aggregation be achieved?

Par 5.104. For the benefits approach described in the preceding paragraph it would
be useful to provide some references and a bit more discussion of the particulars.
How is a reader to understand what is being described?

Par 6.6. Is this paragraph talking about environmental protection expenditures for
a particular ecosystem?



Par 6.13. If an example cannot be provided then what is the point of the
paragraph? Only stating that it is conceptually possible is not informative, unless
you are going to provide some context.

Par 6.16. Are such data sets available?

Par 6.21. Is the point that PES would not be considered within the SNA boundary if
there was no monetary transaction? If so, that point is not clear.

Par 6.31. If they are being added to the stock why can’t they be considered as an
offset?

Par 6.33. What is meant by conversions? It needs to be defined or discussed.

Paragraph 6.35. Another concern of the restoration cost approach is that is at odds
with the inherent human-centric philosophy of the national accounts, wherein
consumption by households constitutes final demand. Degradation of an ecosystem
may occur with little-to-no impact on final demand. If the SEEA-EEA is to be
integrable with the SNA, it must adhere to the same philosophy. (Now restoration
costs may be in-line with other philosophies, such as ‘deep ecology’ and other
notions of the living world having equal value to human life, but that is not the
point-of-view of the SNA.)

Par 6.41. The first sentence should read “will certainly require assumptions”.
Par 6.45. This is essentially an argument that some number is better than no

number, which is counter to the whole notion that government provided statistics
must rest on solid foundations.
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Russia

Finland

Comment

Most general comment: well structured aadratnough
document. Certainly, the subject (ecosystem) isrg v
complex entity and in this draft it is consideredsty from
its external sides, like properties and assetsl(bge
society). Internal mechanisms of ecosystems, e.g.
reproduction of assets and generation of benefitsgsses,
are not directly studied. While "ecosystem procgsaee
mentioned on the fig.2.2, they are not defined.idot
"ecosystem asset" is defined (and can be measuared)
multiple aspects (2.28). In one of them "ecosysissets ar
considered in terms of expected ecosystem serawossf...
the capacity of an ecosystem asset to generatekatiat
ecosystem services". This makes the measure of any
ecosystem asset a potential concept with not eleangh
meaning. Does this mean an ultimate level of "otltpti
ecosystem services? For many reasons it is diffioul
consider ecosystem asset akin to productive cdmizduse
of its complex, synergetic (and significantly stastic)
nature. In this connection it looks like diffictitt measure
the "production capacity" (of ecosystem asset)smsual
meaning. Chapters 3-6, from my point of view, camiore
or less equally referred to environmental accougnitin
general.

| think that ecosystem accounts are ofeemé importance
for the future of environmental accounts. HowevVevould
prefer a much more simple and straightforward dkédim of
the statistical unit. Use of several different bagpatial units
should be avoided. The criteria for the statistigats
presented in beginning of ch. 2.3 are valid anewvasit, but |
have great difficulties in understanding the disous in the
later part of the chapter. | think that a moreigtrdorward
definition of the statistical unit would also clgrihe
relationship to economic classifications. Land asd
ownership are ways to link the spatial units ofsgstem
accounts to statistical units of economic stasstitowever,
we should also be able to link the ecosystem ses\and
products produced by the spatial unit and the etesy
services and products used for the building ofeit@system
capital of this spatial unit to the products aniises of
economic units. The proposed general structurbeof t
accounts seems to be feasible and working. Unfatéiy,
the solution of the issue of statistical unit hase effects



Lithuania

Jordan

United Kingdom

Morocco

on the structure of the accounts in general. Biladies to
test the delineation of statistical units are utlyemeeded.

Statistics Lithuania appreciates there$fput in developing
the current consultation draft of the volume of Exmental
ecosystem accounting. Whereas ecosystem accousiting
still only at an experimental stage of developn{ént
Common International Classification of Ecosystenviges
(CICES) is under development, various concepts and
measurement issues are work in progress), we canidt
the document is well-structured and, in generailja@os the
most important elements related to ecosystem atiogun

Department of Statistics expresses its traaks to the
team who was behind introducing this document i way,
to serve both statisticians and environmentalfstshe sam
time, it seems that more time and work are stifla@ing in
term of implementation the accounts. The docuneent i
written well, also the document structure is exadlland the
material is adequately balanced.

Defra and the ONS welcome the redezighe consultation
draft of the SEEA Experimental Ecosystem Accounting
report. We think this is a very significant stepWard in
supporting the development of ecosystem accouats th
follow an agreed set of principles and that exflligielate to
the SEEA Central Framework for environmental actsui
is important for us that the report covers prinegolor
ecosystem valuation alongside principles for meagur
flows and assets in physical terms. We see valudiio
addition to physical measurement) of stocks and<las an
essential part of an ecosystem accounting appréach.
monetary metric helps in assessing trade-offs #amkp the
economic value of ecosystems on a comparable Withis
conventional accounting measures. We recognise that
valuation in itself may not be sufficient when @nges to
addressing questions of sustainability. Among othiegs,
integrated ecosystem accountsuld be the ideal framewo
to investigate unacceptable depletion or damagelation
to environmental limits/thresholds. We still havengral
concerns about readability and the amount of repeti
Examples are given in the specific comments. Weeatre
need for a glossary of terms.

EEA_ UK.pdf

Thank you for these efforts that build al ynergy and
great cooperation within offices, and as Moroccatiomal
account, we appreciate the opportunity to be agrattto
contribute constructively to this version of drabenerally,
the article is well structured and wealthy. Howe wes
suggest to add more tables for more organisatidrckamity
(Para 2.4: it will be more comprehensive if it i formed
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United Nations
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in table)

Thank you for these efforts that build a syalergy and
great cooperation within offices, and as Moroccatiomal
account, we appreciate the opportunity to be agattto
contribute constructively to this version of drabenerally,
the article is well structured and wealthy. Howe wes
suggest to add more tables for more organisatidrckamity
(Para 2.4: it will be more comprehensive if it i formed
in table)

EEA_Qatar.pdf

The Czech Statistical Office apptesi all efforts and work
done on the development of the SEEA Volume conogrni
Experimental Ecosystem Accounting. Thank you fer th
chance to comment this draft. Generally, we agriée tive
structure and style of the document but the CZSis
involved in this topic and unfortunately we canpatvide
any specific comments. We have sent this draftfewa
bodies interested in ecosystem accounting, butave hot
had any answer.

UNSD welcomes and supports the development of the
SEEA Experimental Ecosystem Accounting. The
consultation draft reflects the state of the areocosystem
accounts and provides a conceptual framework frdmnchw
countries could start in the testing and experisugon of
ecosystem accounting. The SEEA-Experimental Ecesyst
Accounting remains work-in-progress in the senséith
would benefit from experience in countries expentire
on the application of the conceptual frameworkfputvard.
It provides a sound conceptual basis building astiex
practices and scientific and economic knowledge.

EEA _UNSD.pdf

UNSD welcomes and supports the developnfighé o
SEEA Experimental Ecosystem Accounting. The
consultation draft reflects the state of the areocosystem
accounts and provides a conceptual framework frdmnchw
countries could start in the testing and experisugon of
ecosystem accounting. The SEEA-Experimental Ecesyst
Accounting remains work-in-progress in the sensg¢ith
would benefit from experience in countries experitireg
on the application of the conceptual frameworkfpuovard.
It provides a sound conceptual basis building astiexg
practices and scientific and economic knowledge.
EEA_France.pdf

UNSD welcomes and supports the developofehe
SEEA Experimental Ecosystem Accounting. The
consultation draft reflects the state of the areocosystem
accounts and provides a conceptual framework frdmnchw
countries could start in the testing and experisugon of



Sweden

ecosystem accounting. The SEEA-Experimental Ecesyst
Accounting remains work-in-progress in the sensgith
would benefit from experience in countries experntirey

on the application of the conceptual frameworkfputvard.
It provides a sound conceptual basis building astiexg
practices and scientific and economic knowledge.
EEA_Eurostat .pdf

Thank you for the chance to comment. We s@aneout the
document to a range of people interested in ecesyst
accounting. They have not forwarded any commemeigh
us, but perhaps you will receive their commentsally
from them. We appreciate that you have written filnss
attempt to incorporate ecosystems into an accagintin
framework. Clearly, there lies much practical waHead of
us to make this area measurable in a harmonisgstist
system. We intend to undertake work to see howawe c
include aspects of ecosystems into the accountud-the
coupling to economic actors will be a major impottassue.
The SEEA for us has its strength in that it coxarshe
human activities in the economic production and
consumption. We see that the management of lanavatet
areas is not well reflected in the measuring pcadidbday
and we wish to add more information there. To geh mew
data system based on grids with different proped®is
suggested in Chapter 2.3 Units for ecosystem adicmynis
not the way that we would want to go. Such infoiprat
systems could be used as source data for idergifhie
most important aspects (what is referred to asSthgstical
units are the entities about which informationaaght")
from an environmental accounting point of view. Weuld
want to know how many square km of an ecosystemrigha
managed in a particular way. But an inventory ef th
properties of the land is a source of data rathem &in
account. As for the readability of the report, wergymost
interested in Chapter 3. Chapter 2 was more difficu
understand and couldgbably be condensed somewhat.
difficult to understand what is intended by therter
ecosystem - it is defined so that it could beilif@ drop of
water or a rainforest. From the Tables in Chaptee3jot a
feeling for the size that you intend to cover. Mahyhe
research studies in this area cover much smal&esys and
that will be a challenge to measure in a way that i
comparable between larger regions or nations. &pert
seems to imply that biodiversity is a well-knowmcept
with a clear measurement practice. To measureatgon
or water we know the units and how to aggregatmiter
biodiversity, there is a lot of data on speciesnalaumce, but
not any clear recommendation on how to aggregate th
information. In general, we expect to encountéiialifties



Romania

Mexico

when going from the local inventory to a nationzdle. As
you note, this work will have to be conducted iosd
cooperation between many different kinds of orgatinss
and experts. Let us hope that many countries wiiticbute
by making pilot studies on which the practice carbhilt.

We do not have any comments regarding dimsutation
on SEEA Experimental Ecosystem Accounting.

We do not have any comments regarding thesGltation
on SEEA Experimental Ecosystem Accounting.
EEA_Mexico.pdf

India/VP Parameswaraihe following are my comments on the draft of SEEA

Experimental Ecosystem Accounting: Para 2.8 Ecesyst
degradation or ecosystem enhancement can alslade
by natural processes. Is this aspect also covenedds the
e.g. mentioned does not relate to natural proce$asa
2.11 It is mentioned that mineral and energy resssiare
the assets that do not interact as part of econystecesses.
Release of gases in the underground mining areekdo
place, Is this a process of interaction? What atiwusoil
conditions around the mining areas? Para 2.5%l® tho
possibility of duplication or mutual exclusivendeye? Is it
allowed or how to deal with it? Para 2.60 | thihkre can
be same type of two large scale natural featuréson
different EAUs. Para 2.70 Can"t the atmosphere@atity
of air) above one BSU be affected by the atmospbere
space above other neighbouring or even far awaysBSk
other words, characteristics of atmosphere aboee on
particular BSU may have affected by characterisifasther
neighbouring BSUs. For e.g. air above a clean and
unpolluted area or BSU need not be clean if thexe a
polluted BSUs nearby. Para 3.6 Does (iii) mean the
ecosystem services that are generated from araiarth
publicly owned or something more than that? Whatab
the ecosystem services that are generated fronoeton
assets that are privately and publicly owned andaged
and which contribute to the production of publieeits?
Para 3.20 Crop growth has a relation to nutrienticy,
abstraction of soil water, pollination etc. In atmeords,
productivity is based on these factors. In suchsecwill
there be a significant difference between the estesy
service equivalent to crop that is harvested (whercrop
growth is not managed) and ecosystem services @euaiv
to combination of items (when the crop growth is
cultivated)? Therefore, instead of complicating rietter
one could go by the amount of crop that is hance$tara
3.21(iii) What about the sub-national level assesgM Para
3.48 Cultural services are not only related topgbeple
interacting with the ecosystem, but also the edesys
attracting the people. For e.g. the number of pewisiting



Singapore

a bird sanctuary also depends upon the numbertyaxie
birds visiting the sanctuary. Table 3.3 Househalds
contribute for generation of ecosystem services.ek@q
independent houses having big gardens contributetbo
regulating and cultural services. Even in the adggeople
residing in multi-storey apartments, terrace/kitclyardens
contribute to generation of ecosystem serviceshWibre
and more urbanisation taking place, such activéresin
increasing trend.

1. With regards to the importance of &iflication for
SEEA reporting, it is recommended to include aisadhat
focuses on GIS and its application, so as to peosithrief
introduction of what GIS is about for non-GIS prtahers
and to provide a pathway to show the critical mkech GIS
could play in SEEA reporting.

Spain/Spanish Nationelll. With regards to the importance of GIS applicafior
Council for Scientific | SEEA reporting, it is recommended to include aisadhat
Research-Pablo Campéscuses on GIS and its application, so as to pmsitrief

Colombia

introduction of what GIS is about for non-GIS pragchers
and to provide agthway to show the critical role which C
could play in SEEA reporting.

EEA_Spain.pdf

El DANE, despuA®©s de revisar y analizar dmcumentos
borrador del SEEA Revision: SEEA Experimental
Ecosystem Accounting dentro del proceso de congldtzl
por parte de Naciones Unidas; del envAo de comiestat
documento en su primera versiA3n, y del establezitoi
con satisfacciA3n que los comentarios enviadodgor
entidad fueron integrados en la segunda versiABmgeno,
estamos de acuerdo en el desarrollo del SEEA Erpetal
Ecosystem Accounting. Esperamos seguir contribuyenc
mediante la implementaciA3n de este Sistema ejesdieio
propio del avance de nuestras cuentas ambientalesly
marco del proyecto Wealth Accounting and Valuatbn
Environmental Services-WAVES del Banco Mundial gén
cual Colombia hace parte como paAs piloto y el DANE
participa junto con otras instituciones en la ettna y
aplicaciA3n de la cuenta de ecosistemas. Unofficial
translation: The DANE, after revising and analyzihg
"SEEA Revision: SEEA Experimental Ecosystem
Accounting" draft documents, within the United Nati
consultation process; of the submission of commientise
first draft, and establishing satisfactorily tha¢ tomments
submitted by the entity were integrated to the sdatraft
document, we agree the development of the SEE
Experimental Ecosystem Accounting We look forward t
continue contributing through the implementatiorito$
system in the proper exercise of the progress iof ou
environmental accounts and within the frameworkhef



Bulgaria

Malaysia

Wealth Accounting and Valuation of Environmental
Services-WAVES project from the World Bank, in winic
Colombia takes part as pilot country and DANE p#rttes
with other institutions in the structure and apgticn of the
ecosystems account.

The document SEEA Experimental Ecosystatodnting
(Consultation Dratft) is a well structured and bakh
material that marks the start in applying an irdéep
approach in this field. The material successfutlyvles a
synthesis of current knowledge on ecosystem actaunt
and presents different measurement concepts. Asaime
time flexible research approaches are allowed.@ent
concepts in measuring ecosystems are clear and well
described. We share the opinion that this documéhplay
a key role in developing standards and in framing
information sets in this area on national levekp&cific
challenge for the national statistical offices vl the
ambitious aim to organize the information from atsyd
perspective and to describe linkages between eersgs
and economic and other human activity on natioszil
Besides, as this is a new area of accountingga amount
of information gaps exist on national level. THding-in
will require both establishment of appropriate itogional
co-ordination and applying spatially related ariagit
techniques.

1. In general, the structure of documeateell written and
organize. The examples and tables are useful ahd we
elaborate. 2. We would like to suggest a structtuéatial
for better understanding. 3. Since the Ecosystenoiating
has not been developed by DOSM, we are not able to
provide specific qualified comments on this drafted
methodology for ecosystem accounting.

New Zealand/ StatisticsStatistics NZ has little experience in this relalwnew and

New Zealand

New Zealand/

highly challenging area so we have consulted vhiéh t
leading central government agency working on edesys
service valuation, the NZ Department of Conservatio
(DOC), and one of the countries leading researstitirtes,
Ecological Economics Research New Zealand (EERNZ).
have attached both responses which broadly endesse,
Statistics NZ do, the approach being taken to build
consensus and international agreement on defisition
standards, and methodology. Although DOC generally
support the UNSD""'s approach, some of their teethn
feedback challenges the current proposals. We tihabehis
constructive feedback is helpful and look forward t
working with you over the coming years to assighia
development of ecosystem accounting.

Statistics NZ has little experiencthin relatively new and



Department of
Conservation

New Zealand/

highly challenging area so we have consulted vhiéh t
leading central government agency working on edesys
service valuation, the NZ Department of Conservatio
(DOC), and one of the countries leading researsfitirtes,
Ecological Economics Research New Zealand (EERNZ).
have attached both responses which broadly endesse,
Statistics NZ do, the approach being taken to build
consensus and international agreement on defisition
standards, and methodology. Although DOC generally
support the UNSD™'s approach, some of their teehn
feedback challenges the current proposals. We thgpehis
constructive feedback is helpful and look forwaod t
working with you over the coming years to assighi
development of ecosystem accounting.
EEA_New_Zealand.pdf

Thank you for the opportunity to review the ‘SEEA

Ecological Economics Experimental Ecosystem Accounting - ConsultatioafDr
Research New Zealan#s Director of Ecological Economics Research New

(EERNZ)

Zealand (EERNZ), more specifically as a researahdr
practitioner in the field of Ecological Economiasda
Ecosystem Services, | am very familiar with the capts
presented in the draft consultation report. The&Co
principles of Ecological Economics" described agg 11 o
the report reflect this field well. | am aware thiais report i<
the result of many years work and consultatiorthe@tUN
with internationally recognized Ecological Econotsid
strongly support the proposition presented in itigsort.
Guidance toward international consistency around ho
ecosystem services are described, classified dodd/és
extremely important. The proposed approach has the
potential to guide the monitoring and reportingjlesh
allowing flexibility for national policy making ankbcal
management of ecosystem processes. The Ecosystem
Services paradigm and associated proposal for@mvient-
economic accounting practices provides an oppdstuoj
(1) connect considerations at multiple scales:leal,
regional, national and global level; (2) developpanmon
language between ecology and economics, as well as
between science and policy; (3) create integradiuh
tradeoff scenarios of all relevant ecosystem benafid; (4)
consider the supply and demand of ecosystem senAge
elaboration of point 4 is, for example, concerres th
inelasticity of the supply of ecosystem servicelsiciv
doesn"t respond to price signals but rather redptmslow
changes in land use and ecosystem functioning. By
comparison, the demand for ecosystem services may b
more responsive to market based prices. In additien
proposed framework allows for non-market valuatiased
approaches, which are crucial to accommodate oertai



Belarus

Dominican Republic

ecosystem demand profiles, such as for culturalsairitual
values. ‘Uncertainty in valuation" (page 100-1313
science-policy challenge that needs to be undetsiad
managed. Countries that succeed in doing thiswit|l
benefit from such understanding and pave the pathwa
toward ‘genuine progress" and the realizationest nalue
propositions. | strongly endorse the content anection
provided by the Consultation Draft. Please, dbe'ditate to
contact me in the future for elaborations on thente.

National Statistical Committee of the Rdjoutf Belarus
has no comments and suggestions to the draft wtthin
competence.

In general, the document costéie most important
elements related to the account of ecosystemtritstare is
similar to the water account, which has been thg on
experience of integrated environmental and economic
accounts held in the Dominican Republic, coordiddg
several agencies. The topics and subtopics covariety of
aspects, which as they progress in the developarmeht
implementation in some country, has undoubtedly may
strengthen the system of integrated environmenidl a
economic accounting.

United States/Bureau 0f. We congratulate the Editor and the Board orcthreent

Economic Analysis

draft of the volume and offer our sincere thankgfie time
and effort that they have put in 2. Because thamelis
inherently experimental, and because much of themahis
so complicated that it cannot be adequately coverttdn a
150 page document, it would be prudent to cite¢fevant
academic literature throughout the text; particakaention
should be paid to chapter 5. The citation of papengld be
especially useful to readers who desire to educate
themselves further. 3. There does not appear todiegle
purpose to the volume. The title suggests thabiides
aspects of how experimental ecosystem might be
constructed. But such a posture is not maintailmesome
places there are discussions of alternatives, witghers it
is very prescriptive, particularly with regardsGtCES and
the ecosystem accounting units. 4. It is hardly leaspzed
that there is much ongoing debate about severalrEsaof
ecosystem accounts, such as valuation, and thébke
the national accounts will not be straightforwardween
possible. Moreover, any link to the national acdeumust
satisfy the crucial tenets that the computatioastimates b
transparent and replicable. 5. The connection letwe
service flows and beneficiaries is integral to the
measurement of ecosystem service transactiongriaic
places this is addressed, but the issue appebestteated ¢
another layer of information that can be overlaidite
Ecosystem accounting units. Because it is treateah i



ancillary way, the connection to beneficiariesfieo lost.
See, e.g., the subsection beginning in 4.27 oradegon.
Hypothetically, if ecosystems that generate noisesv
experience a decrease in condition or extent,niedgessary
to record degradation? From this section, the anapgears
to be "yes", despite the fact that there is nocédn in
expected ecosystem service benefits. 6. The seciio
paragraphs relating to valuation of ecosystem sesvi
strongly suggest that the bulk of ecosystem service
transactions occur without monetary valuation. &ample|
many of the cultural services may overlap with SieA-
defined economy, so that valuation would simplyaérat re-
classification of transactions recorded in the eooyn Our
point is that there are transactions already im#tenal
accounts that may cover part or all of such ecesyst
services. (This point is touched-on in 5.11, betplint is
that it may extend beyond the provisioning servees
discussed in 5.47-5.52 onwards, and that the digmusf
valuation of cultural services in 5.57-5.59 is t@orow.)
The overall preponderance of the text focuses quuiation,
whereas we may find that re-classification accotots
much more of the ecosystem services than suggésted.
Paragraph 6.4 contains examples of caveats thatdshe
placed throughout the manual. Readers may notthead
volume cover-to-cover, and hence these caveatddsheu
placed next to the material to which they pertSiee
accompanying document for more specific comments.
EEA_USA.pdf

Hong Kong, China The Consultation draft of SEEA pesposed a very useful
framework about the measurement of ecosystem atingun
The classification of ecosystem services into wioviing
services, regulating services and cultural seryitesides a
systematic model for the establishment of ecosystem
accounting in a co-ordinated way. In general, weadhat
the SEEA Experimental Ecosystem Accounting requires
further clarification on some technical issues befo
becoming an international standard. For examplenwvh
measuring the ecosystem degradation in monetarnsiehe
estimated values of using damage-based or costtbase
perspectives may be quite different and more gundslare
required for choosing the two methods. In additgimen its
multi-disciplinary nature, consensus among diffearties
(e.g. ecological scientists, biologists, statising) has to be
reached, more researches have to be done anticdtis
systems have to be set up before the accountingmnsysan
be put up for practical implementation.

Latvia We appreciate work done so far on ecosystem adoagpitin
general we agree that structure of document is goolds
well written. As Central statistical bureau of Liatare not



Mauritius

Germany/Destatis

Austria

involved in work with ecosystem accounting we canno
provide very specific comments on text.

The structure of the document is wellined. However, a
good description of ecosystem goods and servigesaap to
be inadequate. These are important for healthakoci
cultural, and economic needs. General Comments
Ecosystem accounting stems from the SEEA which
articulates around the Environment and the Economy
relationships. While a wide range of economic staf is
handily available with appropriate standard metthogies
such as the SNA, such is not the case for Enviromahe
statistics in many countries. The UNSD has theesfor
justifiably come up with the revision of the Franoewfor
the Development of Environment Statistics (FDES).
Therefore the Environment- can also better be
measured/assessed with the FDES and then can pledou
with the economic statistics for compiling ecosyste
accounts. The ecosystem approach will then beyeasil
applied in compiling the accounts.

The structure of the documentit defined. However, a
good description of ecosystem goods and serviggesaap to
be inadequate. These are important for healthakoci
cultural, and economic needs. General Comments
Ecosystem accounting stems from the SEEA which
articulates around the Environment and the Economy
relationships. While a wide range of economic staf is
handily available with appropriate standard metthogies
such as the SNA, such is not the case for Enviromahe
statistics in many countries. The UNSD has theesfor
justifiably come up with the revision of the Franow for
the Development of Environment Statistics (FDES).
Therefore the Environment- can also better be
measured/assessed with the FDES and then can pkedou
with the economic statistics for compiling ecosyste
accounts. The ecosystem approach will then beyeasil
applied in compiling the accounts.

EEA_Germany.pdf

We regret having to state that we rejeetapproach laid
down in the Exposure Draft for SEEA -Experimental
Ecosystem Accounts. There are two main reasons: - A
already stated in our comment on the System of
Environmental-Economic Accounts (asset accoungsiréis
on stocks and also on environmental services whéethe
physical or monetary terms cannot tell anythingultioe
guality of ecosystems (state and changes in state o
ecosystems). We do not see how figures on stoak$l@ns
of ecosystem services could show the changing tondi
and health of ecosystems and their capacity tarnomto
deliver benefits to humanity. In our view therais



Azerbaijan

German Federal
Agency for Nature
Conservation

contradiction because an ecosystem's capacitglived
ecosystem services depends on its state. How teurethe
"condition" of an ecosystem? The meaning of several
paragraphs is unclear, especially the way ecosygster
their services as well as their relation is unaergtin the
document seems strange (see also remarks on 1357, 1
1.61, 2.4). - We do have only in a few cases dsfifl in the
tables. It would afford an enormous amount of reses
(monetary and non-monetary) to gather the necesisaay
We doubt that it would be in balance with the adage.
But apart from that we think that in many cases iactual
impossible to generate figures; see also remarksabie
2.1, 2.4, 3.2, 4.6. We are even missing clear difirs, e.g.
do you mean by ecosystem services only those varih
used? Is your perception of an ecosystem servece th
resulting product, e.g. crops, or is it the funataf the
ecosystem to produce crops? We are generally ceptisal
against monetary valuation of ecosystem services.

In my opinion the structure of the doewmt) the balance of
material and the coverage of the draft are satsfac

The document clarifies a lot of the questions tinate raisel
in the preceding discussions between statisticians,
environmental economists and ecologists of differen
professions on the challenges and ways how toraieg
biodiversity, ecosystems and ecosystem services int
environmental economic accounting. These questions
regarded especially but not exclusively. - the ajléhe
production boundary in the definition of servicethe
interrelationship between SNA, SEEA Part | and SHEaAt
II, experimental ecosystem accounting, - a systeomibs
for ecosystem services accounting, - data requinésfer
the evaluation of ecosystem services consistent thvé
economic concept of value, - differences in coreepd
measures of value in SNA compared with
welfare/environmental economics. By giving basisvaers
to these questions and showing ways how to sysiestigt
solve the different problems of ecosystem accogntin
aligned with common accounting principles and mdsho
this document provides an excellent and urgentiyired
common basis for the (still) heterogenous "ecosyste
accounting community" to foster additional interaaslly
and interdisciplinary more coherent efforts on the
development of, first, experimental ecosystem aestand
- as the last step - for practical, scientificatund and
commonly accepted (standard)solutions to integrate
ecosystem services and natural capital into SEEASIMA.
For detailed comments see Part Il (The Federais8tst
Office of Germany will receive a copy of this commhe
Despite the exchange between BfN and German $tatist



Hungary

Norway

South Africa, South

Office on ecosystem accounting it was due to tihmrtages
unfortunately not possible to integrate the commeftboth
agencies and send a joint version)

However we appreciate the progress on stasy
accounting the Hungarian Statistical Office dowih to
comment the document in this preliminary phaseth@n
one hand the topic is far beyond the scope ofstitzdi
practice and on the other hand further clarifiaagiand
amendments should be made for the developmeneof th
document.

The draft text has brought together knowéedfy
statisticians and environmental experts and fofiteetime
there is a comprehensive attempt at giving a ctergis
presentation for ecosystem accounts. That staéisidhave
been involved in trying to consolidate this worlsha
hopefully helped to translate often unclear neatisrnore
measurable frameworks. But we wish to point out, tima
our view, ecosystem accounting is still only at an
experimental stage of development and much moré imor
trying to implement and populate some of the prepos
tables is needed, as in fact is suggested by iheriat
group in their call for "experimental” efforts Qyet countrie
giving priority to this work. What has been desedhn the
report is at a very theoretical or conceptual lered it may
be difficult to envision how many of the ideas lggin
presented can be developed into meaningful accdonts
practical purposes. With a focus on the text diyethe
consultation draft seems rather fragmented arsddifficult
to understand exactly how the different chapteegedo
each other. One reason may be that much of thertengo
conceptual discussion has been placed in the mamgxas
referring to many different chapters at the enthefreport
which makes it difficult to get a comprehensive iegsion
of the relationship between the core concepts. We
recommend that the most important parts of theeexas
are movedack into the main text. This appears to be a\
in process - a progress report - rather than gogy of
manual that could be considered as part of a "SE&#AIly
of manuals. There seems to be a number of impdipants"
of a system being describbdt it is still unclear exactly ho
the different parts fit together into accounts. fEhis a need
for substance and methodology which may be thdtreu
an "experimental” practical application of thisnfrawork
carried out in the countries giving thpsority. The text doe
try to establish a common set of terminology witaeh be
used for further work. Until now there has beefoarishing
of divergent terminology which has often causedigsion.
Consolidation of the terminology is an importamstistep.

SANBI has only recently beepased to the work being



African National
Biodiversity Institute

Bosnia and
Herzegovina

Slovakia

done on developing SEEA Experimental Ecosystem
Accounting. Due to this fact, as well as loomingaal
vacations and the deadlines that come with thisange
unfortunately unable to make comments on this sunbist
draft document given the short amount of time. Heave
SANBI sees this work as very important both natilyrend
internationally, and would like to take this oppwity to
ask to be involved in further development of SEEA
Experimental Ecosystem Accounting. As a nationdllipu
entity, SANBI has done a great deal of work on niagp
and classification of ecosystems nationally indstmial,
freshwater and marine environments, as well asasge
the condition of these ecosystems (some of thigkegor
summarized in our recently published National Bredsity
Assessment synthesis report and technical reEdable
at http://bgis.sanbi.org/). We would greatly appatcan
extension of the commenting deadline to the enthof
2013. However, if this is not possible, we wouiil Bke to
request to be involved in this evolving work goflegwvard.
SANBI also intends on meeting with the South AfridéSO
in the new year to discuss possible collaboration o
developing ecosystem accounts.

Agency for Statistics of Bosnia and Herzegovinaceeies
adoption of international standards System of
Environmental-Economic Accounting (Central Framekyor
SEEA is a framework for an interdisciplinary approa
which describes the interaction between the econamaly
the environment, and provides a comprehensive aed u
friendly view for countries in this matter, andeémational
comparisons. There is no experience in Bosnia and
Herzegovina in this matter. It was only conducteuilat
study- Environmental expenditure on a limited nuntfe
reporting units, with the goal of understandability
guestionnaire. Further work is required to develgse
statistics. Agency for Statistics of Bosnia andZégovina
has taken action on the translation of Chaptenttodiuction
to the SEEA Central Framework, for purpose of
popularization of this document and informing thuolic
with this matter in Bosnia and Herzegovina. Tratesla
Chapter 1 will be posted on the website of the Agdor
Statistics of Bosnia and Herzegovina (www.bhas.ba)

Statistical Office of the Slovak Repuldjgpreciates all
efforts and hard work which were put into the depehent
of the methodology for ecosystem accounting argeimeral
agrees with the presented document. In our opirtien,
document is well written, the structure of documsrgood
and the balance of material seems to be adequate. T
ecosystem accounting has not yet been introduagd an
developed within the Statistical Office of the SRvee are



Switzerland

not able to provide specific qualified commentsius
drafted methodology for ecosystem accounting.

We consider the document an exceltamdation for
organising information on ecosystems and on thaces
they provide. Especially Chapters 1?4 are concéptua
sound. Chapter 5 provides important considerations
valuation for which, however we have some concésas
Part 1l of this comment form). Paragraph 5.14 \epsut
the existing paragraph: "Given the range of optitias are
available in the area of valuation it is recommehtieat
where valuation is undertaken the purpose be glearl
articulated together with a clear explanation @&f th
underlying assumptions that have been made." Pitapus
We propose however to add the following: "The
meaningfulness of these values and the risk of umte
overestimation e.g. due to limits of scope or mdthogical
restrictions should carefully be documented and
systematically communicated." Rationale: Monetary
valuation of ecosystems and their services remain a
challenging field. Methodological choices withireth
accounts (e.g. the exclusion of non-use valuesdirictions
on the use of available welfare studies) may leadttues
that do not capture the whole range of relevanéfisnor
values. The resulting values may, in some cases, be
misleading, creating an illusion of accuracy whikeler- or
overestimating the value of some ecosystems. aluat
studies outside the accounts may have the advatdage
respond to well-defined policy questions. Spedfiadies
would also be an opportunity to show a range diiesl
based on a range of scenarios and assumptions.



